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Independent Auditor’s Report

 To The Shareholders

Chartered Accountants                 L Yeung Sik Yuen, ACAChartered Accountants                 L Yeung Sik Yuen, ACA
23 November 200723 November 2007

This report is made solely to the company’s shareholders, as a body, in accordance with section 205 of the 
Companies Act 2001. Our audit work has been undertaken so that we might state to the company’s shareholders 
those matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the 
company’s shareholders as a body, for our audit work, for this report, or for the opinions we have formed.

Report on the Financial Statements

We have audited the fi nancial statements of State Insurance Company of Mauritius Ltd on pages 22 to 57 which 
comprise the balance sheets as at 30 June 2007 and the income statements, statements of changes in equity 
and cash fl ow statements for the year then ended and a summary of signifi cant accounting policies and other 
explanatory notes. 

Directors’ responsibilities for the fi nancial statements 

The directors are responsible for the preparation and fair presentation of these fi nancial statements in accordance 
with International Financial Reporting Standards and in compliance with the requirements of the Companies Act 
2001 and the Financial Reporting Act 2004. This responsibility includes: designing, implementing and maintaining 
internal control relevant to the preparation and fair presentation of fi nancial statements that are free from material 
misstatement, whether due to fraud or error; selecting and applying appropriate accounting policies; and making 
accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these fi nancial statements based on our audit. We conducted our 
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical 
requirements and plan and perform the audit to obtain reasonable assurance whether the fi nancial statements 
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
fi nancial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the fi nancial statements, whether due to fraud or error. In making those risk 
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of 
the fi nancial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes 
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made 
by management, as well as evaluating the overall presentation of the fi nancial statements.

We believe that the audit evidence we have obtained is suffi cient and appropriate to provide a basis for our audit 
opinion.

Opinion

In our opinion, the fi nancial statements on pages 22 to 57 give a true and fair view of the fi nancial position of 
the group and of the company as at 30 June 2007, and of their fi nancial performance and cash fl ows for the year 
then ended in accordance with International Financial Reporting Standards and comply with the requirements of 
the Companies Act 2001 the Financial Reporting Act 2004.

Report on other legal requirements

In accordance with the requirements of the Companies Act 2001, we report that: 

we have no relationship with, or interests in, the company other than in our capacities as auditors. • 
we have obtained all information and explanations that we have required; and• 
in our opinion, proper accounting records have been kept by the company as far as appears from our • 
examination of those records.  



STATE INSURANCE COMPANY OF MAURITIUS LTD

BALANCE SHEETS AT 30 JUNE 2007

 Group Company
Note 2007 2006 2007 2006

Rs’000 Rs’000 Rs’000 Rs’000
NON-CURRENT ASSETS
Property, plant and equipment 6  214,936  192,500  214,936  192,500 
Intangible assets 7  7,803  4,336  7,803  4,336 
Statutory deposits 8  23,855  23,855  23,855  23,855 
Investments in subsidiaries 9  -  -  1,169,370  1,042,834 
Investment in associate 10  -  -  400  400 
Investments in securities 11  4,457,823  3,982,622  2,868,500  2,123,224 
Investment properties 12  49,242  44,749  49,242  44,749 
Fixed deposits 13  578,545  210,000  95,718  30,000 
Finance lease receivables 14  2,518  532  -  - 
Mortgage and other loans 15  1,207,417  1,312,936  1,207,417  1,312,936 

CURRENT ASSETS
Investment in securities 11  1,685,132  1,262,903  846,103  1,078,737 
Finance lease receivables 14  638  455  -  - 
Mortgage and other loans 15  264,363  115,346  264,363  115,346 
Accounts receivable 16  263,734  209,554  224,791  186,238 
Short-term deposits 17  1,121,501  1,044,544  277,932  314,805 
Reinsurance assets 18  151,002  171,868  151,002  171,868 
Bank and cash balances  125,566  210,700  106,598  81,453 

 3,611,936  3,015,370  1,870,789  1,948,447 

CURRENT LIABILITIES

Borrowings 19  12,300  11,200  53,394  45,112 
Insurance liabilities 18  291,035  294,082  291,035  294,082 
Accounts payable 20  270,629  247,480  119,910  123,563 
Taxation 21  75,406  52,145  71,391  47,936 
Bank overdraft  -  6,512  -  6,512 
Deposits 22  984,873  750,543  -  - 

 1,634,243  1,361,962  535,730  517,205 

NET CURRENT ASSETS  1,977,693  1,653,408  1,335,059  1,431,242 
 8,519,832  7,424,938  6,972,300  6,206,076 

CAPITAL AND RESERVES

Stated capital 23  70,000  70,000  70,000  70,000 
Reserves 24  2,025,393  1,717,286  1,639,968  1,439,230 

EQUITY ATTRIBUTABLE TO EQUITY 
HOLDERS OF THE PARENT  2,095,393  1,787,286  1,709,968  1,509,230 
MINORITY INTEREST  2,605  2,407  -  - 
TOTAL EQUITY  2,097,998  1,789,693  1,709,968  1,509,230 
NON-CURRENT LIABILITIES

Borrowings 19  26,750  24,450  561,624  597,438 
Retirement benefi t obligations 25  11,899  10,099  11,899  10,099 
Long term deposits 22  1,238,976  1,238,075  -  - 
Deferred taxation 21  8,441  3,873  8,441  3,873 
STATUTORY RESERVE FUND 26  27,035  24,750  27,035  24,750 
LONG TERM INSURANCE FUNDS 27  5,108,733  4,333,998  4,653,333  4,060,686 

 8,519,832  7,424,938  6,972,300  6,206,076 

Approved by the Board of Directors and authorised for issue on 23 November 2007

Servansingh T K                               Bhoojedhur-Obeegadoo K G (Mrs)
Chairman                                           Director
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STATE INSURANCE COMPANY OF MAURITIUS LTD

INCOME STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

 Group Company

Note 2007 2006 2007 2006

Rs’000 Rs’000 Rs’000 Rs’000

GROSS REVENUE - Short Term Business 28  896,144  821,265  708,518  675,116 

Underwriting Surplus 29  36,304  37,730  36,304  37,730 

Investment and Other Income 30  657,446  551,504  445,016  389,314 

 693,750  589,234  481,320  427,044 

Administrative and Other Expenses 31  (375,204)  (329,293)  (166,176)  (152,143)

Results of Operating Activities  318,546  259,941  315,144  274,901 

Finance Costs 32  (3,327)  (2,974)  (75,007)  (82,247)

PROFIT BEFORE TAXATION  315,219  256,967  240,137  192,654 

TAXATION 21  (56,007)  (49,954)  (52,361)  (45,715)

PROFIT AFTER TAXATION  259,212  207,013  187,776  146,939 

Attributable to:  Equity holders of the Parent  259,014  206,804  187,776  146,939 

                          Minority Interest   198  209  -  - 

 259,212  207,013  187,776  146,939 
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STATE INSURANCE COMPANY OF MAURITIUS LTD

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 30 JUNE  2007

Insured
Stated Retained Medical
Capital Earnings Scheme

Note Rs'000 Rs'000 Rs'000

GROUP

Balance  at 1 July 2005  70,000  1,317,265  17,425 
Transfer to statutory reserve fund  -  (1,225)  - 
Transfer from life fund  -  4,000  - 
Transfer from reserve  -  -  - 
Revaluation adjustment  -  -  - 
Exchange movement on retranslation of subsidiaries  -  -  - 
Net income & expense recognised directly in equity  70,000  1,320,040  17,425 
Profi t for the year  -  206,804  1,079 
Total recognised income & expense for the year  70,000  1,526,844  18,504 
Dividend  -  (16,250)  - 
Balance at 30 June 2006  70,000  1,510,594  18,504 

Balance  at 1 July 2006  70,000  1,510,594  18,504 
Transfer to statutory reserve fund 26  -  (2,285)  - 
Transfer from/(to) reserve  -  (2,964)  - 
Revaluation adjustment net of deferred tax  -  -  - 
Revaluation adjustment  -  -  - 
Exchange movement on retranslation of subsidiaries  -  -  - 
Net income & expense recognised directly in equity  70,000  1,505,345  18,504 
Profi t for the year  -  259,014  2,713 
Total recognised income & expense for the year  70,000  1,764,359  21,217 
Dividend 35  -  (21,250)  - 
Balance at 30 June 2007  70,000  1,743,109  21,217 

COMPANY
Balance  at 1 July 2005  70,000  1,134,948  17,425 
Transfer to statutory reserve fund  -  (1,225)  - 
Transfer from life fund  -  4,000  - 
Transfer from reserve  -  -  - 
Revaluation adjustment  -  -  - 
Net income & expense recognised directly in equity  70,000  1,137,723  17,425 
Profi t for the year  -  146,939  1,079 
Total recognised income & expense for the year  70,000  1,284,662  18,504 
Dividend  -  (16,250)  - 
Balance at 30 June 2006  70,000  1,268,412  18,504 

Balance  at 1 July 2006  70,000  1,268,412  18,504 
Transfer to statutory reserve fund 26  -  (2,285)  - 
Transfer from reserve  -  -  - 
Revaluation adjustment net of deferred tax  -  -  - 
Revaluation adjustment  -  -  - 
Net income & expense recognised directly in equity  70,000  1,266,127  18,504 
Profi t for the year  -  187,776  2,713 
Total recognised income & expense for the year  70,000  1,453,903  21,217 
Dividend 35  -  (21,250)  - 
Balance at 30 June 2007  70,000  1,432,653  21,217 

Other reserve consists of a transfer from the net profi t after tax of SICOM Financial Services Ltd as per Section 21 of the Banking Act 2004.
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Attributable
Properties Investments to Equity 

Revaluation Revaluation Other Contingencies Translation Holders Minority 
Reserve Reserve Reserve Reserve Reserve Of Parent Interest Total
Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000

 - 
 87,343  20,182  -  40,523  10,871  1,563,609  2,198  1,565,807 

 -  -  -  -  -  (1,225)  -  (1,225)
 -  -  -  -  -  4,000  -  4,000 
 -  (7,787)  -  -  -  (7,787)  -  (7,787)
 -  24,812  -  -  -  24,812  -  24,812 
 -  -  -  -  12,244  12,244  -  12,244 

 87,343  37,207  -  40,523  23,115  1,595,653  2,198  1,597,851 
 -  -  -  -  -  207,883  209  208,092 

 87,343  37,207  -  40,523  23,115  1,803,536  2,407  1,805,943 
 -  -  -  -  -  (16,250)  -  (16,250)

 87,343  37,207  -  40,523  23,115  1,787,286  2,407  1,789,693 

 87,343  37,207  -  40,523  23,115  1,787,286  2,407  1,789,693 
 -  -  -  -  -  (2,285)  -  (2,285)
 -  (2,372)  2,964  -  -  (2,372)  -  (2,372)

 13,843  -  -  -  -  13,843  -  13,843 
 -  49,803  -  -  -  49,803  -  49,803 
 -  -  -  -  8,641  8,641  -  8,641 

 101,186  84,638  2,964  40,523  31,756  1,854,916  2,407  1,857,323 
 -  -  -  -  -  261,727  198  261,925 

 101,186  84,638  2,964  40,523  31,756  2,116,643  2,605  2,119,248 
 -  -  -  -  -  (21,250)  (21,250)

 101,186  84,638  2,964  40,523  31,756  2,095,393  2,605  2,097,998 

 87,343  19,824  -  40,523  -  1,370,063  -  1,370,063 
 -  -  -  -  -  (1,225)  -  (1,225)
 -  -  -  -  -  4,000  -  4,000 
 -  (7,400)  -  -  -  (7,400)  -  (7,400)
 -  12,024  -  -  -  12,024  -  12,024 

 87,343  24,448  -  40,523  -  1,377,462  -  1,377,462 
 -  -  -  -  -  148,018  -  148,018 

 87,343  24,448  -  40,523  -  1,525,480  -  1,525,480 
 -  -  -  -  -  (16,250)  -  (16,250)

 87,343  24,448  -  40,523  -  1,509,230  -  1,509,230 

 87,343  24,448  -  40,523  -  1,509,230  -  1,509,230 
 -  -  -  -  -  (2,285)  -  (2,285)
 -  (193)  -  -  -  (193)  -  (193)

 13,843  -  -  -  -  13,843  -  13,843 
 20,134  -  -  -  20,134  -  20,134 

 101,186  44,389  -  40,523  -  1,540,729  -  1,540,729 
 -  -  -  -  -  190,489  -  190,489 

 101,186  44,389  -  40,523  -  1,731,218  -  1,731,218 
 -  -  -  -  (21,250)  -  (21,250)

 101,186  44,389  -  40,523  -  1,709,968  -  1,709,968 
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STATE INSURANCE COMPANY OF MAURITIUS LTD

CASH FLOW STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007

Group Company
2007 2006 2007 2006

Rs'000 Rs'000 Rs'000 Rs'000
CASH FLOWS FROM OPERATING ACTIVITIES
Profi t before taxation  315,219  256,967  240,137  192,654 

  Adjustments for:
  Exchange differences  18,435  29,438  -  - 
  Depreciation  9,532  5,505  9,532  5,505 
  Amortisation of intangibles  452  1,752  452  1,752 
  Surplus on revaluation of property  (2,691)  (1,344)  (2,691)  (1,344)
  Retirement benefi t obligations  1,800  3,331  1,800  3,331 
  Loss/(Profi t) on disposal of property, plant and equipment  642  (857)  642  (857)
  Profi t on disposal of investments and investment properties  (28,695)  (30,545)  (7,881)  (11,790)
  Investment income  (323,969)  (268,459)  (154,024)  (135,948)
  Interest on loan  203,504  173,494  75,007  82,247 
  Management Fees  1,264  1,005  -  - 
  Net surplus/(defi cit)   
     - Life Assurance Fund  477,413  347,159  443,101  330,689 
     - Insured Medical Fund  2,713  1,079  2,713  1,079 
     - Medisave Fund  (57)  (5)  (57)  (5)
     - Personal Pension Plan Fund  22,783  17,688  22,783  17,688 
     - Insured Pension Scheme Fund  2,850  2,085  2,850  2,085 

OPERATING CASH FLOWS BEFORE WORKING  CAPITAL CHANGES  701,195  538,293  634,364  487,086 

(Increase)/Decrease in accounts receivable  (34,715)  372,651  (33,781)  42,429 
Decrease/(Increase) in reinsurance assets  20,866  (34,934)  20,866  (34,934)
(Decrease)/Increase in accounts payable  (2,951)  12,641  (3,647)  12,629 
(Decrease)/Increase in insurance liabilities  (3,047)  31,200  (3,047)  31,200 
CASH GENERATED FROM OPERATIONS  681,348  919,851  614,755  538,410 

Interest paid  (177,403)  (134,254)  (75,013)  (81,984)
Interest and dividend received  286,329  300,693  154,363  140,515 
Income tax paid  (52,168)  (55,926)  (47,912)  (51,623)
Dividend paid  (21,250)  (16,250)  (21,250)  (16,250)
NET CASH GENERATED FROM OPERATING ACTIVITIES  716,856  1,014,114  624,943  529,068 

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property, plant and equipment  (16,248)  (12,955)  (16,248)  (12,955)
Purchase of intangible  (3,919)  (1,190)  (3,919)  (1,190)
Proceeds from sale of property, plant and equipment and Investments  74,762  118,015  19,204  30,032 
Deposit takings  235,230  (28,060)  -  - 
Net investments  (968,249)  (582,708)  (558,166)  (124,914)
Net loans  (43,497)  (5,302)  (43,497)  (35,302)
NET CASH USED IN INVESTING ACTIVITIES  (721,921)  (512,200)  (602,626)  (144,329)

CASH FLOWS FROM FINANCING ACTIVITIES
Loan received  15,500  15,000  15,500  15,000 
Loan repaid  (12,100)  (13,200)  (43,033)  (151,489)
NET CASH GENERATED/(USED IN) FROM FINANCING ACTIVITIES  3,400  1,800  (27,533)  (136,489)

Net (decrease)/increase in cash and cash equivalents  (1,665)  503,714  (5,216)  248,250 
CASH AND CASH EQUIVALENTS AT 1 JULY  1,248,732  745,018  389,746  141,496 

CASH AND CASH EQUIVALENTS AT 30 JUNE  1,247,067  1,248,732  384,530  389,746 

CASH AND CASH EQUIVALENTS

Bank and cash balances  125,566  210,700  106,598  81,453 
Short term deposits  1,121,501  1,044,544  277,932  314,805 
Bank overdraft  -  (6,512)  -  (6,512)

 1,247,067  1,248,732  384,530  389,746 
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1. GENERAL INFORMATION

State Insurance Company of Mauritius Ltd is a public Company incorporated in Mauritius. Its 
registered offi ce is situated at Sir Celicourt Antelme Street, Port-Louis, Mauritius. The Company 
is mainly engaged in long term and general insurance business whilst its subsidiaries carry out 
depository, investment and management activities. 

2.  SIGNIFICANT ACCOUNTING POLICIES
   

The principal accounting policies adopted in the preparation of fi nancial statements are set out 
below:

2.1 Basis of preparation

The fi nancial statements have been prepared in accordance with International Financial 
Reporting Standards (IFRS). The fi nancial statements are prepared under the historical cost 
basis, as modifi ed by the revaluation of buildings, investment properties and certain available-
for-sale investments.

 In the current year, the Group has adopted all of the new and revised Standards and 
Interpretations issued by the International Accounting Standards Board (the ‘IASB’) and the 
International Financial Reporting Interpretations Committee (‘IFRIC’) of the IASB that are 
relevant to its operations and effective for accounting periods beginning on 1 July 2006.

            At the date of authorisation of these fi nancial statements, the following Standards and 
Interpretations were in issue but not yet effective :  

IAS       1  Amendments to IAS 1 : Presentation of fi nancial statements – Capital Disclosures
IFRS     7 Financial Instruments: Disclosure
IFRS     8 Operating Segments
IFRIC 10 Interim Financial Reporting and Impairment
IFRIC 11 IFRS 2 - Group and Treasury Share Transactions
IFRIC 12 Service Concession Arrangements
IFRIC 13 Customer Loyalty Programmes
IFRIC 14 IAS 19-The Limit on a Defi ned Benefi t Asset, Minimum Funding   
  Requirements and their Interaction

The Directors anticipate that the adoption of these Standards and Interpretations in future 
periods will have no material impact on the fi nancial statements of the Group and the separate 
fi nancial statements of the Company.

2.2 Basis of consolidation
  

The Group fi nancial statements include the results of the Company and its subsidiaries. The 
results of subsidiaries acquired or disposed of during the year are included in the consolidated 
fi nancial statements from the date of their acquisition or up to date of disposal as appropriate. 
All intragroup transactions, balances, income and expenses are eliminated on consolidation. 

The consolidated fi nancial statements have been prepared in accordance with the purchase 
method. The excess of the cost of acquisition over the fair value of the Group’s share of the 
identifi able net assets acquired is recorded as goodwill.  If the cost of acquisition is less than the 
fair value of the net assets of the subsidiary acquired, the difference is recognised directly in the 
Income Statement.
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for the year ended 30 june 2007

2.3 Investments in associates

An associate is an entity over which the Group has signifi cant infl uence and that is neither a 
subsidiary nor an interest in a joint venture. Signifi cant infl uence is the power to participate in 
the fi nancial and operating policy decisions of the investee but is not control or joint control 
over those policies.

Investments in associates are accounted for at cost in the Company’s accounts and under the 
equity method of accounting in the Group’s accounts.  Under the equity method, investments 
in associates are carried in the consolidated balance sheet at cost as adjusted for post-acquisition 
changes in the Group’s share of the net assets of the associate, less any impairment in the 
value of individual investments.  Losses of an associate in excess of the Group’s interest in that 
associate are not recognised.

Any excess of the cost of acquisition over the Group’s share of the net fair value of the identifi able 
assets, liabilities and contingent liabilities of the associate recognised at the date of acquisition is 
recognised as goodwill.  The goodwill is included within the carrying amount of the investment 
and is assessed for impairment as part of the investment.  Any excess of the Group’s share of 
the net fair value of the identifi able assets, liabilities and contingent liabilities over the cost of 
acquisition, after reassessment, is recognised immediately in the Income Statement.

2.4 Property, plant and equipment

Buildings held for use in the production or supply of goods or services or for administrative 
purposes, are stated in the balance sheet at their revalued amounts, being the fair value at the 
date of revaluation, less any subsequent accumulated depreciation and subsequent accumulated 
impairment losses. Revaluations are performed with suffi cient regularity such that the carrying 
amount does not differ materially from that which would be determined using fair values at the 
balance sheet date.

Any revaluation increase is credited to properties revaluation reserve, except to the extent that 
it reverses a revaluation decrease for the same asset previously recognised in profi t or loss, 
in which case the increase is credited to the Income Statement to the extent of the decrease 
previously charged.

A decrease in carrying amount arising on revaluation is charged to the Income Statement to 
the extent that it exceeds the balance, if any, held in properties revaluation reserve relating to 
a previous revaluation of that asset.

Depreciation on revalued buildings is charged to the Income Statement. On the subsequent 
disposal or retirement of a revalued property, the attributable revaluation surplus remaining in 
the properties revaluation reserve is transferred directly to retained profi ts.

Land is not depreciated.
 

With the exception of buildings, other assets are stated at historical cost less accumulated 
depreciation and any accumulated impairment losses. Depreciation is calculated to write off the 
cost or revalued amount of the assets on a straight line basis over their estimated useful lives 
as follows: -
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notes to the financial statements 

for the year ended 30 june 2007

 Buildings on leasehold land  - 1%-10% 
 Furniture and fi ttings   - 10%
 Offi ce equipment   - 10%
 Computer equipment    - 12.5%-25%
 Motor vehicles    - 20%-25%

The assets residual values and useful lives are reviewed and adjusted if appropriate at each 
balance sheet date.

2.5 Revenue recognition
 

Premium written on General Insurance Business is accounted for when the policies incept while 
premium on Life Business is accounted for on the accrual basis except for individual life where 
premium is recorded in the accounting period when the premium is received.

Provision for unearned premium has been made in respect of the General Insurance Business 
and Group Temporary Assurance Business and represent the proportion of premium written 
in the year which relate to the unexpired terms of policies in force at the balance sheet date, 
calculated on the basis of the 365th method.

Investment income comprises dividend, interest and rent receivable for the year. Dividend is 
accounted for when declared. Interest and rental income are recognised on an accruals basis. 

Management fees and commissions are accounted for on an accrual basis.
    
2.6 Foreign currencies       
 

In preparing the fi nancial statements of the individual entities, transactions in currencies other 
than the entity’s functional currency are recorded at the rates of exchange prevailing on  the 
dates of the transactions. Monetary assets and liabilities denominated in such currencies are 
retranslated at the rates prevailing on the balance sheet date. Profi ts and losses arising on 
exchange are included in the Income Statement for the period.

  
For the purpose of presenting consolidated fi nancial statements the assets and liabilities of 
subsidiaries denominated in foreign currencies are translated into Mauritian rupees at closing 
rate of exchange. Income and expense items are translated at the average rates of exchange 
for the year. Gains and losses on translation are taken to translation reserve.

 
   
2.7 Financial instruments

(i) Investments  
     
 Investments are recognised and de-recognised on a trade date basis where the purchase or 

sale of an investment is under a contract whose terms require delivery of the investment 
within the timeframe established by the market concerned, and are initially measured at 
fair value, plus directly attributable transaction costs.

 The Group classifi es its investments into the following categories: held for trading, held-to-
maturity, available-for-sale and loans and receivables.

State Insurance Company of Mauritius Limited 
Annual Report 2007

29



30
State Insurance Company of Mauritius Limited 
Annual Report 2007

 At subsequent reporting dates, debt securities that the Group has the expressed intention 
and ability to hold to maturity (held-to-maturity debt securities), are measured at amortised 
cost using the effective interest rate method.

 Investments other than held-to-maturity debt securities are classifi ed as either investments 
held for trading or as available-for-sale, and are measured at subsequent reporting dates 
at fair value. Where securities are held for trading purposes, gains and losses arising from 
changes in fair value are included in profi t or loss for the period. For available-for-sale 
investments, gains and losses arising from changes in fair value are recognised directly in 
equity, until the security is disposed of or is determined to be impaired, at which time the 
cumulative gain or loss previously recognised in equity is included in the income statement 
for the period. Impairment losses recognised in the Income Statement for securities 
classifi ed as available-for-sale are not subsequently reversed through Income Statement. 

(ii) Mortgage and other loans

 Mortgage and other loans are stated at outstanding principal less provisions, if any.

(iii) Accounts receivable
 
 Accounts receivable are stated at cost less provision for doubtful debts. An estimate for 

doubtful debts is made based on a review of all outstanding amounts at balance sheet 
date. 

 Bad debts are written off during the period in which they are identifi ed.

(iv) Accounts payable 
 
 Accounts payable are stated at their nominal value.

2.8 Deferred taxation
  

Deferred taxation is provided on the comprehensive basis using the liability method. Deferred 
tax liabilities are recognised on all temporary differences arising between the tax bases of assets 
and liabilities and their carrying values for fi nancial reporting purposes. Deferred tax assets are 
recognised for all deductible temporary differences to the extent that it is possible that taxable 
profi t will be available against which the deductible temporary differences can be utilised.

The principal temporary difference arises from depreciation on property, plant and equipment 
and retirement benefi t obligations liability.

2.9 Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short terms deposits. Cash 
equivalents are short term, highly liquid investments that are readily convertible to known 
amount of cash and which are subject to an insignifi cant risk of change in value. 

2.10 Retirement benefi t obligations

(i) Defi ned Benefi t Plan

 Provision for retirement benefi ts to the staff of the Company is made under the Statutory 
Bodies Pension Funds Act 1978 as amended.  The scheme is a defi ned benefi t plan and its 
assets are managed by the State Insurance Company of Mauritius Ltd.
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 The present value of funded obligations is recognised in the balance sheet as a non-current 
liability after adjusting for the fair value of plan assets, any unrecognised actuarial gains 
and losses and any unrecognised past service cost. The valuation of the funded obligations 
will be carried out triennially by a fi rm of consulting actuaries. 

 The current service cost and any recognised past service cost are included as an expense 
together with the associated interest cost, net of expected return on plan assets.

 A portion of the actuarial gains and losses will be recognised as income or expense if 
the net cumulative unrecognised actuarial gains and losses at the end of the previous 
accounting period exceeded the greater of: -

10% of the present value of the defi ned benefi t obligation at that date; and� 
10% of the fair value of plan assets at that date.� 

 
(ii) State Plan and Defi ned Contribution Plan
                  
 Contributions to the National Pension Scheme and defi ned contribution pension plan are 

expensed to the Income Statement in the period in which they fall due.

2.11 Provisions

Provisions are recognised when the Group has a present obligation as a result of a past event, 
and it is probable that the Group will be required to settle the obligation and a reliable estimate 
can be made of the amount of the obligation. Provisions are measured at the directors’ best 
estimate of the expenditure required to settle the obligation at the balance sheet date. Provisions 
are reviewed at each balance sheet date and adjusted to refl ect the current best estimate.

2.12 Impairment of assets

At each balance sheet date, the group reviews the carrying amounts of its assets to determine 
whether there is any indication that those assets have suffered an impairment loss.  If any such 
indication exists, the recoverable amount of the asset is estimated in order to determine the 
extent of the impairment loss, if any, and the carrying amount of the asset is reduced to its 
recoverable amount.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying 
amount of the asset is reduced to its recoverable amount.  An impairment loss is recognised 
immediately in the income statement, unless the relevant asset is carried at a revalued amount, 
in which case the impairment loss is treated as a revaluation decrease.

Where an impairment loss subsequently reverses, the carrying amount of the asset is increased 
to the revised estimate of its recoverable amount, but so that the increased carrying amount 
does not exceed the carrying amount that would have been determined had no impairment 
loss been recognised for the asset in prior years.  A reversal of an impairment loss is recognised 
immediately in the income statement, unless the relevant asset is carried at a revalued amount, 
in which case the reversal of the impairment loss is treated as a revaluation increase.

notes to the financial statements 

for the year ended 30 june 2007

State Insurance Company of Mauritius Limited 
Annual Report 2007

31



32
State Insurance Company of Mauritius Limited 
Annual Report 2007

2.13 Leases – the subsidiary is the lessor

Leases are classifi ed as fi nance leases whenever the terms of the lease transfer substantially all 
the risks and rewards of ownership to the lessee.

Amount due from lessees under fi nance leases are recorded as receivables at the amount of the 
group’s net investment in the leases.

Finance lease income is allocated to the accounting period so as to refl ect a constant periodic 
rate of return on the Company’s net investment outstanding in respect of the leases.

2.14 Investment property

Investment property, which is property held to earn rentals and/or for capital appreciation, is 
stated at its fair value at the balance sheet date. Gains or losses arising from changes in the 
fair value of investment property are included in the Income Statement for the period in which 
they arise.

2.15 Intangible Assets – Computer Software

Computer software that is not considered to form an integral part of any hardware equipment 
is recorded as intangible assets. The software are capitalised at cost and amortised on a straight 
line basis over their estimated useful lives of 2 to 8 years.

2.16 Insurance contracts

(i) Insurance contracts – classifi cation
 
 Insurance contracts are those contracts that transfer signifi cant insurance risk at the 

inception of the contract. Such contracts remain insurance contracts until all rights and 
obligations are extinguished or expire.  

 Investment contracts are those contracts that transfer fi nancial risk with no signifi cant 
insurance risk. 

 Some insurance contracts contain a Discretionary Participating Feature (DPF). This feature 
entitles the holder to receive, as a supplement to guaranteed benefi ts, additional benefi ts 
or bonuses.

 Insurance contracts issued by the Company are classifi ed within the following main 
categories:

(a) Short term insurance contracts

 Short term insurance contracts are in respect of the following classes of business: 
motor, fi re and allied perils, marine, engineering, health, liability, personal accident 
and miscellaneous.  These contracts provide compensation following damage to or 
loss of property, goods, equipment, losses and expenses incurred, sickness and loss of 
earnings resulting from the occurrence of the events insured against.
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(b) Long-term insurance contracts with fi xed and guaranteed terms

 These contracts insure events associated with human life (i.e death or survival) over 
a  long duration. A liability for contractual benefi ts that are expected to be incurred in 
future is recorded once the fi rst premium under such a contract has been recognised.  
The liability is based on assumptions as to mortality, persistency, maintenance 
expenses and investment income that are established at each valuation date based on 
an analysis of recent experience modifi ed by expectation of future trends. The best 
estimate assumptions are adjusted to include a margin for prudence.

(c) Long-term insurance contracts without fi xed terms and with DPF

 These contracts contain a DPF which entitles the contract holder in supplement to a   
guaranteed amount, a contractual right to receive additional profi t or bonuses. The 
size of the profi t or bonuses as well as the timing of the payments are however at the 
discretion of the Company.  The Company has an obligation to eventually pay to the 
contract holder up to 90% of the DPF eligible surplus (ie, all interest and realised gains 
and losses arising from the assets backing these contracts). Any portion of the DPF 
eligible surplus that is not declared as a profi t or bonus is retained as a liability under 
the Life Assurance Fund, until declared and credited to contract holders in future 
periods.

(ii) Reinsurance contracts

 Reinsurance contracts entered into by the Company are either of proportional or non- 
proportional type.  Under a proportional treaty, the premiums and claims are apportioned 
between the Company and the reinsurer in agreed proportions.  Proportional reinsurance 
may be either in the form of a quota share whereby the proportion of each risk reinsured 
is fi xed, or in the form of surplus whereby the Company can retain a part of a risk within 
a fi xed limit, and the reinsurer accepts part of the risk as a multiple of the Company’s 
retention.  Under the non- proportional type of reinsurance, the Company uses the Excess 
of loss treaty whereby in consideration for a premium, the reinsurer agrees to pay claims 
in excess of a specifi ed amount (the retention), up to a specifi ed maximum amount.

 The Company reinsures either on a treaty basis, with all risks falling within the treaty 
terms, conditions and limits being reinsured automatically, or on a facultative basis. Under 
facultative reinsurance, risks are offered to the reinsurer or an individual basis and can be 
accepted or rejected by the reinsurer.

 Short-term balances due from reinsurers are classifi ed within trade and other receivables 
and amounts that are dependent on the expected claims and benefi ts arising under the 
related reinsurance contracts are classifi ed under reinsurance assets. Amounts recoverable 
from reinsurers are estimated in a manner consistent with the outstanding claims provisions 
or settled claims associated with the reinsured policies and in accordance with the relevant 
reinsurance contract.

 Reinsurance liabilities are primarily premiums payable for reinsurance contracts and are 
recognised as an expense when due.
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 Impairment of reinsurance assets

 If reinsurance asset is impaired, the Company reduces the carrying amount accordingly and 
recognises that impairment loss in the Income Statement. A reinsurance asset is impaired if 
there is objective evidence, as a result of an event that occurred after initial recognition of 
the reinsurance asset, that the Company may not receive all amounts due to it under the 
terms of the contract and the event has a reliably measurable impact on the amounts that 
the Company will receive from the reinsurer.

(iii) Claims expenses and outstanding claims provisions – short term insurance

 Outstanding claims provisions are based on the ultimate costs of all claims incurred but 
not settled at the balance sheet date, whether reported or not (IBNR).  Notifi ed claims are 
only recognised when the Company considers that it has a contractual liability to settle 
the claims.  Claims expenses are charged to Income Statement as incurred based on the 
estimated liability for compensation owed to contract holders or third parties.

 There are often reporting delays between the occurrence of the insured event and the 
time it is actually reported to the Company, particularly in respect of liability business, the 
ultimate cost of which cannot be known with certainty at balance sheet date.  Following 
the identifi cation and notifi cation of the insured loss, there may still be uncertainty as to 
the magnitude and timing of the settlement of the claim.  Outstanding claims provisions 
are not discounted and include an allowance for expected future recoveries.  Recoveries 
include non-insurance assets that have been acquired by exercising rights to sell, to salvage 
or subrogate under the terms of the insurance contracts.

 
(iv) Liability adequacy test

 Short-term insurance

 At each balance sheet date, a liability adequacy test is performed to ensure the adequacy of 
the contract liabilities.  In performing the test, current best estimates of future contractual 
cash fl ows (including claims handling and administration expenses) and expected investment 
returns on assets backing such liabilities, are used.  Any defi ciency is immediately charged 
to Income Statement and a provision is established for losses arising from liability adequacy 
test (the unexpired risk provision).

 Long-term insurance

 The Company’s Actuary reviews the adequacy of insurance liabilities for long term contracts 
on an annual basis and ensures that provisions made by the Company are adequate.

2.17 Comparative fi gures

Comparative fi gures have been regrouped or restated, where necessary, to conform to the 
current year’s presentation.

3. MANAGEMENT  OF  INSURANCE RISKS

The Group’s and the Company’s activities expose it to a variety of insurance risks. A description of 
the signifi cant risk factors is given below together with the risk management policies applicable.
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3.1 Insurance risk

Insurance risk is transferred when an insurer agrees to compensate a policyholder if a specifi ed 
uncertain future event (other than a change in a fi nancial variable) adversely affects the 
policyholder. By the very nature of an insurance contract, the risk is random and therefore 
unpredictable.

The main risk that the Company faces under its insurance contracts is that the actual claims and 
benefi t payments exceed the carrying amount of the insurance liabilities.  This may occur if the 
frequency or severity of claims and benefi ts are greater than estimated.

Experience shows that the larger the portfolio of similar insurance contracts, the smaller the 
relative variability about the expected outcome will be.  In addition, a more diversifi ed portfolio 
is less likely to be affected across the Board by a change in any subset of the portfolio. The 
Company has developed its insurance underwriting strategy so as to diversify the type of 
insurance risks accepted and within each of these categories to achieve a suffi ciently large 
population of risks to reduce the variability of the expected outcome.

Factors that aggravate insurance risk include lack of risk diversifi cation in terms of type and 
amount of risk, accumulation of risk and type of industry covered.

3.1.1 Insurance liabilities

(a) Short-term insurance

 The frequency and severity of claims can be affected by several factors.  The most signifi cant 
claims result from accident, liability claims awarded by the Court, fi re and allied perils and 
their consequences. Infl ation is also a signifi cant factor due to the long period typically 
required to settle some claims.

 The Company’s underwriting strategy attempts to ensure that the underwritten risks are 
well diversifi ed in type, amount of risk and industry.  The Company has underwriting limits 
by type of risks and by industry. Performance of  individual insurance policies are reviewed 
by management and the Company reserves the right not to renew individual policies.  It 
can impose deductibles and has the right to reject the payment of a fraudulent claim.  
Where relevant, the Company may pursue third parties for payment of some or all liabilities 
(subrogation).  Claims development and provisioning levels are closely monitored.

 The reinsurance arrangements of the Company include proportional, excess of loss and 
catastrophe coverage and as such, the maximum loss that the Company may suffer in any 
one year is predetermined.

(b) Long-term insurance

 For long-term insurance contracts, where the insured event is death, the most signifi cant 
factors that could impact on insurance claims are diseases like heart problems, diabetes, 
high blood pressures or changes in lifestyle, resulting in higher and earlier claims being 
submitted to the Company. For contracts where survival is the insured risk, the most 
signifi cant factor is continued improvement in medical science and social conditions that 
would increase longevity. The liabilities in terms of insurance contracts are based on 
recommendations of the Company’s Actuary.
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3.1.2 Concentration of insurance risk

(a) Short-term insurance

 The following table discloses the concentration of outstanding claims by class of business, 
gross and net of reinsurance.

      Outstanding Claims

2007 2006
Class of 
Business

Gross
Rs’000

Net
Rs’000

Gross
Rs’000

Net
Rs’000

Motor 99,244 40,697 103,788 35,899
Fire 9,053 1,066 3,393 203

Personal

Accident
8,093 692 8,232 666

Transport 65,611 17,640 74,824 18,608
Miscellaneous 5,967 530 1,455 146

IBNR 11,991 11,991 19,678 19,678
199,959 72,616 211,370 75,200

 The Company manages these risks through its underwriting strategy, adequate reinsurance 
arrangements and proactive claims handling.

(b) Long-term Insurance

 The table below presents the concentration of insured benefi ts across bands of insured 
benefi ts per individual life assured.

Total Benefi ts Insured

Benefi ts assured per life 
assured as at 30 June 2007 Before Reinsurance After Reinsurance (Retained)

Rs ‘000 Rs ‘000 % Rs ‘000 %
0 -100 789,794 6 789,794 10
100 – 200 2,713,116 22 3,226,109 41
200 – 300 2,095,333 17 1,811,816 23
300 – 400 1,689,335 14 1,998,321 26
400 + 5,201,442 41 0
Total 12,489,020 100 7,826,040 100

 The following table for annuity insurance contracts illustrates the concentration of risk 
based on bands that group these contracts in relation to the amount payable per annum 
as if the annuity were in payment at as 30 June 2007. The Company does not hold any 
reinsurance contracts against the liabilities carried for these contracts.
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Annuity payable per annum per life insured    
as at 30 June 2007

Total annuities payable per annum

Rs’000 Rs’000 %
0 -10 283 1
10 -20 1,656 3
20 – 50 10,338 19
50 – 100 13,973 26
100 – 150 9,109 17
More than 150 18,547 34
Total 53,906 100

 With regards to Group Assurances the Total Sum Assured is Rs 8,428,867,900 and the 
Sum Assured retained is Rs 6,067,730,183

3.1.3 Sources of uncertainty

(a) Short –term insurance

 Most claims on short term insurance contracts are payable on a claims-occurrence basis.  
Under claims occurrence basis, the Company is liable for insured events that occur during 
the term of the contract, even if the loss is discovered after the end of the contract term.  
As a result, liability claims may be settled over a long period of time and a larger element 
of the claims provision relates to incurred but not reported claims (IBNR).

 The estimated costs of claims include direct expenses to be incurred in settling claims, 
net of subrogation and salvage recoveries. The Company ensures that claims provisions 
are determined using the best information available of claims settlement patterns, court 
awards and forecast infl ation. Estimation techniques also involve obtaining corroborative 
evidence from as wide a range of sources as possible and combining these to form the 
best overall estimates. However, given the uncertainty in determining claims provisions, it 
is likely that the fi nal claim settlement will differ from the original liability estimate.

(b) Long-term insurance

 The Company manages long term insurance risks through its underwriting strategy 
and reinsurance arrangements.  Management ensures that risks underwritten are well 
diversifi ed in terms of type of risk and the level of insured benefi ts.  Medical selection is 
included in the Company’s underwriting procedures, with premiums, varied to refl ect the 
health condition and family medical history of the applicant.  Insurance risk may also be 
affected by contract holders’s behaviour whereby he/ she may decide to amend terms or 
terminate the contract or exercise a guaranteed annuity option.

 The Company has a predetermined retention limit on any single life insured and the 
Company reinsures the excess of the insured benefi t above the retention limit.
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3.1.4 Claims development table

The development of insurance liabilities provides a measure of the Company’s ability to estimate 
the ultimate value of claims. The table below shows the IFRS 4 disclosure of the combined net 
incremental claims paid triangle used to estimate the IBNR reserve.

Net Incremental Claims Paid:

Accident period

PRIOR 2000 2001 2002 2003 2004 2005 2006 2007 Total

Rs000 Rs000 Rs000 Rs000 Rs000 Rs000 Rs000 Rs000 Rs000 Rs000

After 1st year 
of accident 26,831 28,161 29,402 35,302 40,626 62,324 72,851 90,666 386,165

After 2nd year 
of accident 2,014 2,316 7,920 6,219 7,151 13,359 12,136 51,114

After 3rd year 
of accident 270 618 825 451 2,102 -287 3,979

After 4th year 
of accident 1,020 -106 -695 701 293 1,213

After 5th year 
of accident 598 -125 221 1,100 1,794

After 6th year
 of accident 801 -118 576 1,259

After 7th year 
of accident 631 182 814

After 8th year 
of accident -502 -502

Ultimate 
Claims 34,709 34,149 43,383 50,677 58,564 80,580 94,620 118,334 515,018

Claims Incurred 
To date 34,709 34,129 43,383 50,667 58,323 79,641 91,837 110,338 503,027

IBNR 0 20 0 11 242 939 2,783 7,996 11,991

Current claims 
paid to date 31,664 30,928 38,250 43,773 50,172 75,396 84,987 90,666 445,835

Outstanding 
Reported 
Claims

3,434 3,045 3,202 5,134 6,894 8,151 4,244 6,850 19,672 60,625

Net Liability 3,434 3,045 3,222 5,134 6,905 8,393 5,183 9,633 27,668 72,616

    

notes to the financial statements 

for the year ended 30 june 2007

38
State Insurance Company of Mauritius Limited 
Annual Report 2007



State Insurance Company of Mauritius Limited 
Annual Report 2007

39

4. FINANCIAL RISKS
 

The Group and the Company are exposed to fi nancial risks through its fi nancial assets, fi nancial 
liabilities, reinsurance assets and insurance liabilities. In particular, the key fi nancial risk is that 
proceeds from fi nancial assets are not suffi cient to fund the obligations arising from insurance 
and investment contracts.

The main risks to which the Group and the Company are as follows :

4.1  Foreign exchange risk

The Group and the Company have investments and deposits denominated in Great Britain 
Pound (GBP), United State Dollar (USD), Australian Dollar (AUD), South African Rand (ZAR) 
and New Zealand Dollar (NZD). Consequently the Group and the Company are exposed to 
the risk that the exchange rate of the Mauritian rupee relative to the previously mentioned 
currencies may change in a manner, which has a material impact on the reported values of the 
investments.

4.2  Credit risk

Credit risk refers to the risk that a client of the Group or Company is unable to meet its 
commitment. Credit risk is mainly attributable to leases and loans made to individuals and 
organisations. The loans are secured by immovable properties, which are subject to independent 
valuations.  Management closely monitors repayments to mitigate credit risks. 

4.3 Interest rate risk

Interest rate risk primarily results from the exposures to the volatility of interest rates.  The Group 
and the Company are exposed to interest rate fl uctuations on the international and domestic 
markets as investments made for instance in deposits, loans and securities, are exposed to 
interest rate risk.

4.4 Liquidity risk

Prudent liquidity risk management implies maintaining suffi cient cash and marketable securities.  
Liquidity risk is considered to be low since the Company maintains an adequate level of cash 
resources or assets that are readily available on demand.

4.5  Market risk

Market risk refers to the risk that the value of the portfolio of fi nancial instruments of the Group 
and the Company varies due to market factors.  The market value of the Group’s and the 
Company’s investments which are listed or quoted on various fi nancial markets may be subject 
to variations.  As the Group and the Company have a diversifi ed portfolio of investments locally 
and overseas, the risk is minimised.
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4.6  Reinsurers’ default

The Company is exposed to the possibility of default by its reinsurers for their share of insurance 
liabilities and refunds in respect of claims already paid. Management monitors the fi nancial 
strength of its reinsurers. 

5. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING 
ESTIMATES

Estimates and judgements are continuously evaluated and are based on historical experience 
and other factors, including expectations of future events that are believed to be reasonable 
under the circumstances.

5.1 Critical accounting estimates and assumptions

The Group and the Company make estimates and assumptions concerning the future.  The 
resulting accounting estimates will, by defi nition, seldom equal the related actual results.  The 
estimates and assumptions that have a signifi cant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next fi nancial year are discussed below.

5.2 Insurance contracts

The uncertainty inherent in the fi nancial statements of the Company arises in respect of 
insurance liabilities, which include liabilities for unearned premiums, outstanding claims provision 
(including IBNR) and Life Assurance Fund.  In addition to the inherent uncertainty when 
estimating liabilities, there is also uncertainty as regards the eventual outcome of claims.  As a 
result, the Company applies estimation techniques to determine the appropriate provisions.

(a) Short- term insurance

(i)  Claims provision

Outstanding claims provision is determined based upon knowledge of events, terms 
and conditions of relevant policies, on interpretation of circumstances as well as 
previous claims experience.  Similar cases, historical claims payment trends, judicial 
decisions and economic conditions are also relevant and are taken into consideration.

(ii)  Sensitivity analysis

The Company adopted actuarial techniques to estimate the required levels of provisions, 
taking into account the characteristics of the business class and risks involved.

(b) Long-term insurance

Estimates of future benefi t payments under long-term insurance contracts are provided 
for, based on estimates made by the Company’s Actuary. Estimates are made as to the 
expected number of deaths for each of the years in which the Company is exposed 
to risk. Estimates are based on standard industry mortality tables that refl ect recent 
historical mortality experience, adjusted where appropriate, to refl ect the Country’s 
and Company’s own experience.
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For long-term insurance contracts with fi xed and guaranteed terms and with 
DPF, estimates of future deaths, voluntary terminations, investment returns and 
administration expenses are made at each valuation date and form the assumptions 
used for calculating the liabilities. A margin for risk and uncertainty is added to these 
assumptions. Assumptions are reconsidered each year based on the most recent 
operating experience and estimates of future experience and are used to recalculate 
the liabilities.

(i) Sensitivity analysis

The following table presents the sensitivity of the value of insurance liabilities disclosed, 
to movements in assumptions used in the estimation of insurance liabilities.

The table below indicates the level of the respective variable that will trigger an 
adjustment and then indicates the liability adjustment required as a result of a further 
deterioration in the variable.

  

     Life –GPV Sensitivities test
  

Variables Liability (Rs 000) % Difference
Actual reserve 5,067,312
Interest Rate less 15% 5,674,765 12
Mortality plus 10% 5,136,437 1.4
Lapse plus 25% 5,113,727 0.9
Expenses plus 10% 5,143,453 1.5

5.3 Held-to-maturity investments

The Group applies International Accounting Standard (IAS) 39 - “Recognition and Measurement” 
on classifying non-derivative fi nancial assets with fi xed or determinable payments and fi xed 
maturity as held-to-maturity. This classifi cation requires signifi cant judgement.  In making this 
judgement, the Group evaluates its intention and ability to hold such investments to maturity.

If the Group fails to keep these investment to maturity other than for specifi c circumstances 
explained in IAS 39, it will be required to reclassify the whole class as available – for-sale.  The 
investments would therefore be measured at fair value not amortised cost.

5.4 Impairment of available-for-sale fi nancial assets

The Group follows the guidance of IAS 39 on determining when an investment is other-
than-temporarily impaired. This determination requires signifi cant judgement. In making this 
judgement, the Group evaluates, among other factors, the duration and extent to which the 
fair value of an investment is less than its cost, and the fi nancial health of and near-term 
business outlook for the investee.

notes to the financial statements 

for the year ended 30 june 2007

State Insurance Company of Mauritius Limited 
Annual Report 2007

41



42
State Insurance Company of Mauritius Limited 
Annual Report 2007

STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

6. PROPERTY, PLANT AND EQUIPMENT

Group & Company

Buildings on

 Leasehold Furniture Offi ce Computer Motor

Land & Fittings Equipment Equipment Vehicles Total

Rs'000 Rs'000 Rs'000 Rs'000 Rs'000 Rs'000

COST OR VALUATION

At 1 July 2005  76,626  32,779  25,540  38,709  23,981  197,635 

Valuation - April 2002  75,961  -  -  -  -  75,961 

Additions  1,311  2,327  541  2,058  6,718  12,955 

Disposals/scrapped  -  -  (80)  (15,745)  (2,402)  (18,227)

At 30 June 2006  153,898  35,106  26,001  25,022  28,297  268,324 

Revaluation  6,095  -  -  -  -  6,095 

Additions  5,007  2,008  1,179  4,783  3,271  16,248 

Disposals/scrapped  -  -  (255)  (9,511)  (4,913)  (14,679)

At 30 June 2007  165,000  37,114  26,925  20,294  26,655  275,988 

ACCUMULATED DEPRECIATION

At 1 July 2005  7,038  14,668  21,768  31,697  13,362  88,533 

Charge for the year  2,340  2,762  691  2,532  (2,820)  5,505 

Disposals/scrapped  -  -  (67)  (15,745)  (2,402)  (18,214)

At 30 June 2006  9,378  17,430  22,392  18,484  8,140  75,824 

Charge for the year  2,390  2,670  639  1,675  2,158  9,532 

Disposals/scrapped  -  -  (223)  (9,510)  (2,803)  (12,536)

Revaluation adjustment  (11,768)  -  -  -  -  (11,768)

At 30 June 2007  -  20,100  22,808  10,649  7,495  61,052 

CARRYING AMOUNT

At 30 June  2007  165,000  17,014  4,117  9,645  19,160  214,936 

At 30 June 2006  144,520  17,676  3,609  6,538  20,157  192,500 

The buildings were revalued in June 2007 by Mr Bissessur MSc FRICS, Chartered Surveyor, at Rs 165 million based  on the 
open market value. The surplus on revaluation has been credited to revaluation reserve and adjusted for deferred taxation.

Had the buildings been accounted at historical cost less accumulated depreciation, the carrying amount would have been Rs 
70.2 million (June 2006-Rs 66.5 million).
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

7. INTANGIBLE ASSETS

Group & Company

Computer Software

2007 2006

Rs'000 Rs'000

COST

At 1 July 2006  18,407  21,438 

Additions  3,919  1,190 

Disposals/scrapped  (64)  (4,221)

At 30 June 2007  22,262  18,407 

AMORTISATION

At 1 July 2006  14,071  16,481 

Charge for the year  452  1,752 

Disposals/scrapped  (64)  (4,162)

At 30 June 2007  14,459  14,071 

CARRYING AMOUNT  7,803  4,336 

8. STATUTORY DEPOSITS

In compliance with the Insurance Act 1987, statutory deposits represent investments in Mauritius Government Securities and 
earn interest at rates varying between 8.75% - 10% per annum and have a remaining maturity of 5 to 6 years.
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

9. INVESTMENTS IN SUBSIDIARIES
Company

2007 2006
Rs'000 Rs'000

(a) Unquoted investments at cost:
At 1 July 2006  1,042,834  1,020,780 
Additions  126,536  22,054 
At 30 June 2007  1,169,370  1,042,834 

(b) Details of investments:

Name of subsidiaries Country of %
Classes of incorporation Holding

shares & operation 2007 & 2006

SICOM Financial Services Limited Ordinary Mauritius 99
SICOM Management Limited  Ordinary Mauritius 100
SICOM Global Fund Limited: Management Mauritius 100

In addition to the Management Shares, the Company also owns 100% of the General Fund's and General Insurance Fund's 
Participating Preference Shares in the General Fund and General Insurance Fund Portfolio of SICOM Global Fund Ltd.

10. INVESTMENT IN ASSOCIATE

Company

2007 2006
Rs'000 Rs'000

Unquoted investment at cost  400  400 

Country of
Class of incorporation  % Holding

Name of associate shares & operation 2007 & 2006

National Housing Development Co Ltd Ordinary Mauritius 40

Summarised fi nancial information in respect of the associate is set out below :

2007 2006
Rs'000 Rs'000

Total assets  1,950,487  2,014,190 
Total liabilities  (1,843,584)  (2,040,929)
Net assets/(liabilities)  106,903  (26,739)

Group's share of associate's net assets/(liabilities)  42,761  (10,696)
Turnover and other income  584,694  289,298 
Profi t for the year  33,516  2,422 
Group's share of associate's profi t for the year  13,406  969 

The current year fi gures are based on unaudited accounts and include a prior year adjustment of Rs 59 million.
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

11. INVESTMENTS IN SECURITIES - NON-CURRENT

Group

Loans and Held-to- Available-

receivables maturity for-sale Total

Rs'000 Rs'000 Rs'000 Rs'000

At 1 July 2006  1,575,284  1,196,157  1,211,181  3,982,622 

Additions  661,749  268,098  231,874  1,161,721 

Disposals/Redemptions  - -  (45,446)  (45,446)

Transfer to Current Assets  (849,316)  (119,043) -  (968,359)

Interest/Gain receivable adjustment  (3,171)  1,103 -  (2,068)

Increase in fair value - -  329,353  329,353 

At 30 June 2007  1,384,546  1,346,315  1,726,962  4,457,823 

Company

Loans and Held-to- Available- Total

receivables maturity for-sale

Rs'000 Rs'000 Rs'000 Rs'000

At 1 July 2006  842,848  832,755  447,621  2,123,224 

Additions  585,717  201,891  81,749  869,357 

Disposals/Redemptions - -  (9,498)  (9,498)

Transfer to Current Assets  (205,172)  (95,261) -  (300,433)

Interest/Gain receivable adjustment  20,904  1,480 -  22,384 

Increase in fair value - -  163,466  163,466 

At 30 June 2007  1,244,297  940,865  683,338  2,868,500 

INVESTMENTS IN SECURITIES - CURRENT 

Group

Loans and Held-to- Total

receivables maturity

Rs'000 Rs'000 Rs'000

At 1 July 2006  1,244,769  18,134  1,262,903 

Additions  968,196 -  968,196 

Disposals/Redemptions  (1,517,544)  (17,024)  (1,534,568)

Transfer from Non Current Assets  849,316  119,043  968,359 

Interest/Gain receivable adjustment  7,313  12,929  20,242 

At 30 June 2007  1,552,050  133,082  1,685,132 
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

11 INVESTMENTS IN SECURITIES - CURRENT ASSETS (CONT'D)

Company

Loans and Held-to- Total

receivables maturity

Rs'000 Rs'000 Rs'000

At 1 July 2006  1,060,603  18,134  1,078,737 

Additions  785,398 -  785,398 

Disposals/Redemptions  (1,273,945)  (17,024)  (1,290,969)

Transfer from Non Current Assets  205,172  95,261  300,433 

Interest/Gain receivable adjustment  (37,323)  9,827  (27,496)

At 30 June 2007  739,905  106,198  846,103 

Loans and receivables comprise of Treasury Bills with interest ranging from  7.11%-13.55% per annum and maturity dates 
varying between 2007-2008 and Treasury Notes with interest ranging from 7.25%-12.15% per annum and maturity dates 
varying between 2007-2011

Held-to-maturity investments comprise of debentures, Mauritius Government Securities, Government of Mauritius Bonds, 
with interest ranging from 7.56%-12.9% and maturity dates varying between 2007-2027

Available-for-sale securities comprise mainly of listed and quoted securities and units. The fair value is based on the Stock 
Exchange and brokers' statement prices at close of business on balance sheet date. Unquoted available-for-sale investments, 
for which reliable fair values cannot be obtained, have been stated at cost.

12. INVESTMENT  PROPERTIES

Group & Company

2007 2006

Rs'000 Rs'000

At 1 July 2006  44,749  42,762 

Additions  949  1,020 

Disposals  (336)  (1,381)

Fair value 
gain

 3,880  2,348 

At 30 June 2007 49,242 44,749

The investment properties are held for capital appreciation and have generated  rental income of Rs 241,776 for the year 
(2006: Rs 242,088).  There are no direct operating expenses in respect of investment properties.

The fair value of the investment properties has been arrived on the basis of valuations carried during the year by 
Mr Y Bissessur MSc, FRICS, Chartered Surveyor, on the open market value basis.
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

13. FIXED DEPOSITS
Group Company

2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

Maturing 
 - in the second year  45,890 -  45,890 -
 - in the third year  224,855  195,000  30,828  30,000 
 - in the fourth year -  15,000 - -
 - in the fi fth year  307,800 -  19,000 -

 578,545  210,000  95,718  30,000 

The deposits earn interest at rates varying between 11.10% -16.60% per annum.

14. FINANCE LEASE RECEIVABLES
Group

2007 2006
Rs'000 Rs'000

Gross investment in fi nance leases:-
- within one year  973  558 
- in the second to fi fth years inclusive  3,079  590 

 4,052  1,148 
Less: Unearned fi nance income  896  161 
Net investment in fi nance leases  3,156  987 

Analysed as:-
 - Current fi nance lease receivables  638  455 
 - Non-current fi nance lease receivables  2,518  532 

 3,156  987 

The average term of fi nance leases entered into is 5 years.  The average effective interest rate contracted is approximately 
11.59% (2006 - 12.34%)
Unguaranteed residual values of assets leased under fi nance leases at balance sheet date are estimated at Rs36,958 
(2006:Rs19,117).

15. MORTGAGE AND OTHER LOANS
Group Company

2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

Housing & Commercial  1,106,045  1,197,969  1,106,045  1,197,969 
Multi purpose & Organisations  229,535  107,214  229,535  107,214 
Others  136,200  123,099  136,200  123,099 

 1,471,780  1,428,282  1,471,780  1,428,282 

The loans are repayable as follows:
on demand or within one year  264,363  115,346  264,363  115,346 
In the second year  168,821  99,614  168,821  99,614 
In the third year  163,738  97,067  163,738  97,067 
In the fourth year  160,664  83,827  160,664  83,827 
In the fi fth year  155,526  81,022  155,526  81,022 
After 5 years  558,668  951,406  558,668  951,406 

 1,207,417  1,312,936  1,207,417  1,312,936 
 1,471,780  1,428,282  1,471,780  1,428,282 

The loans are secured and bear interest at rates varying between 3% and 14% per annum and have repayment terms varying 
between one year to twenty four years.

16. ACCOUNTS RECEIVABLE
Group Company

2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

Premium  71,023  73,093  71,023  73,093 
Amounts due from reinsurers  47,369  28,850  47,369  28,850 
Other receivables and prepayments  145,342  107,611  106,399  84,295 

 263,734  209,554  224,791  186,238 
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

17. SHORT-TERM DEPOSITS

Short-term deposits comprise of fi xed deposits and overseas call deposits with banks with interest ranging from  0.40% 
-13.25% per annum. The fi xed deposits have maturity dates varying from 2007-2008 The foreign currency deposits are 
held in a basket of major currencies traded.

18. INSURANCE LIABILITIES AND REINSURANCE ASSETS
 Group & Company 
2007 2006

Rs'000 Rs'000
Short term insurance

Gross
Claims reported 187,968 191,692
Claims incurred but not reported (IBNR) 11,991 19,678
Unearned premiums 91,076 82,712
Total gross insurance liabilities 291,035 294,082

Recoverable from reinsurers
Claims reported  127,343  136,170 
Unearned premiums  23,659  35,698 
Total Reinsurers' Share of insurance liabilities  151,002  171,868 

Net
Claims reported  60,625  55,522 
Claims incurred but not reported (IBNR)  11,991  19,678 

 72,616  75,200 
Unearned premiums  67,417  47,014 
Total net insurance liabilities  140,033  122,214 

19. BORROWINGS
Group Company

2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

9% unsecured loan 
Repayable by instalments 
 - within one year  12,300  11,200  12,300  11,200 
 - in the second year  10,600  9,200  10,600  9,200 
 - in the third year  7,850  7,500  7,850  7,500 
 - in the fourth year  6,100  4,750  6,100  4,750 
 - in the fi fth year  2,200  3,000  2,200  3,000 
 - after fi ve years - - - -
Total  39,050  35,650  39,050  35,650 

8-12% unsecured loan
Repayable by instalments 
 - within one year  -  -  41,094  33,912 
 - in the second year  -  -  42,838  38,114 
 - in the third year  -  -  48,150  42,838 
 - in the fourth year  -  -  54,124  48,150 
 - in the fi fth year  -  -  60,842  54,124 
 - after fi ve years  -  -  328,920  389,762 

 -  -  575,968  606,900 

Analysed as follows:

Current  12,300  11,200  53,394  45,112 
Non-current  26,750  24,450  561,624  597,438 
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

20. ACCOUNTS PAYABLE

CompanyGroup

2007 2006 2007 2006

Rs'000 Rs'000 Rs'000 Rs'000

Amount due to reinsurers 53,516 52,903 53,516 52,903

Other payables and accruals 217,113 194,577 66,394 70,660

270,629 247,480  119,910 123,563

21. TAXATION

(a) Income Tax

Income tax is calculated at the rate of 22.5% (2006 - 25%) on the profi t for the year as adjusted for income tax 
purposes.

Group Company

2007 2006 2007 2006

Balance Sheet Rs'000 Rs'000 Rs'000 Rs'000

Current tax liabilities

- General Fund  55,472  48,787  51,826  44,587 

- Life Fund  16,571  6,766  16,202  6,757 

- Insured Pension Fund  479  256  479  256 

- Personal Pension Plan  2,884  (3,664)  2,884  (3,664)

 75,406  52,145  71,391  47,936 

Income Statement

(i) General Fund

- Current tax liability  55,472  48,787  51,826  44,587 

- (Over)/Under provision in respect of previous year  (13)  35  (13)  8 

 55,459  48,822  51,813  44,595 

- Deferred tax charge/ (credit)  548  1,120  548  1,120 

- Reversal of deferred tax asset -  12 - -

 56,007  49,954  52,361  45,715 

(ii) Life Fund

- Current tax liability  16,571  6,766  16,202  6,757 

- Under provision in respect of previous year  27  107  27  (1)

- Reversal of deferred tax asset -  39 - -

 16,598  6,912  16,229  6,756 

(iii) Insured Pension Fund

- Current tax liability  479  256  479  256 

- Over provision in respect of previous year  (37) -  (37) -

 442  256  442  256 

(iv) Personal Pension Plan

- Current tax liability  2,884  (3,664)  2,884  (3,664)
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

21. TAXATION (CONT'D)

(b) Tax Reconciliation
 Group  Company

2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

Profi t before taxation 315,219 256,967  240,137  192,654 

% % % %

Applicable Tax Rate 22.5 25 22.5 25
Tax effect of :
 - Exempt income and other relief  (3.06)  (5.37)  (1.20)  (2.72)
 - Expenses not deductible for tax purposes  0.55  0.46  0.35  0.27 
 - Expenses entitled to 200% deduction  (0.06)  (0.09)  (0.08)  (0.11)
 - Investment allowances  -  (0.15)  -  (0.21)
 - Investment  tax credit  (1.11)  (0.94)  -  (0.13)
 - Movement in unexpired risks  0.18  1.06  0.24  1.41 
 - Assets not eligible for capital allowances  0.12  0.16  0.16  0.22 
 - Under/(Over) provision in previous year  (0.01)  0.01  (0.01)  - 
 - Effect of reduction in tax rates on deferred tax  (0.12)  -  (0.16)  - 
 - Life Fund's tax liability  5.27  2.69  6.76  3.51 
 - Insured Pension Fund  0.14  0.10  0.18  0.13 
 - Personal Pension Plan  0.91  (1.43)  1.20  (1.90)
 - Tax rate differentials  (1.22)  (0.71)  -  - 

  Effective Tax Rate  24.09  20.79  29.94  25.47 

(c)    Deferred Taxation
 Group  Company

2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

At 1 July 2006  3,873  2,702  3,873  2,753 
- Deferred tax expense  548  1,120  548  1,120 
- Deferred tax debited to property revaluation 
reserve

 4,020  -  4,020  - 

- Reversal of deferred tax asset -  51  -  - 
At  30 June 2007  8,441  3,873  8,441  3,873 

(d)    Deferred Tax Liabilities
Accelerated tax depreciation  7,099  6,398  7,099  6,398 
Deferred Tax Assets
Retirement benefi t obligations  (2,678)  (2,525)  (2,678)  (2,525)
Unused tax losses  -  (51)  -  - 
Reversal of deferred tax asset  -  51  -  - 
Revaluation of building  4,020  -  4,020  - 
Net Deferred Tax Liabilities  8,441  3,873  8,441  3,873 

22. DEPOSITS  Group  
2007 2006

Rs'000 Rs'000
Time deposits with remaining terms to maturity:
- Within one year  984,873  750,543 
- In the second to fi fth years inclusive  1,238,976  1,238,075 

 2,223,849  1,988,618 

The deposits bear interest ranging from 5.8 % to 14.50 % (2006 : 5.50% to 13.73 %) per annum.
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

23. STATED CAPITAL  Group & Company 

2007 2006

Rs'000 Rs'000

250,000 Ordinary shares of Rs 100 each 25,000 25,000

Share Premium 45,000 45,000

70,000 70,000

24. RESERVES
Group Company

2007 2006 2007 2006

Rs'000 Rs'000 Rs'000 Rs'000

Retained earnings 1,746,073 1,510,594 1,432,653 1,268,412

Insured Medical Scheme 21,217 18,504 21,217 18,504

Properties revaluation reserve 101,186 87,343 101,186 87,343

Investments revaluation reserve 84,638 37,207 44,389 24,448

Contingencies reserve 40,523 40,523 40,523 40,523

Translation reserve 31,756 23,115  -  - 

2,025,393 1,717,286 1,639,968 1,439,230

25. RETIREMENT BENEFIT OBLIGATIONS

(a) Defi ned Benefi t Plan

The pension plan is a fi nal salary defi ned benefi t plan for employees. The assets of the plan are invested in

funds managed by the State Insurance Company of Mauritius Ltd.

 Group & Company 

2007 2006

Rs'000 Rs'000

Amounts recognised in the Balance Sheets :

Present value of funded obligations  193,896  177,263 

Fair value of plan assets (184,383) (151,945)

 9,513  25,318 

Unrecognised actuarial gain/(loss)  2,386  (15,219)

Liability recognised in the Balance Sheets  11,899  10,099 

Reconciliation of the present value of defi ned benefi t obligation

Present value of obligation at start of year  177,263  156,127 

Current service cost  10,821  10,523 

Interest cost  18,612  16,393 

Benefi ts paid  (1,840)  (3,751)

Liability gain  (10,960)  (2,029)

Present value of obligation at end of year  193,896  177,263 

Reconciliation of fair value of plan assets

Fair value of plan assets at start of year  151,945  128,504 

Expected return on plan assets  17,230  14,527 

Employer contributions  9,643  9,320 

Benefi ts paid  (1,840)  (3,564)

Asset gain  7,405  3,158 

Fair value of plan assets at end of year  184,383  151,945 
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

25. RETIREMENT BENEFIT OBLIGATIONS (CONT'D)

The major categories of plan assets, and the expected 
rate of return at the balance sheet date for each 
category, is as follows:

 Group & Company 

2007 2006

% %

Distribution of plan assets at end of year

Government securities and cash 54.5% 57.0%

Loans 9.0% 9.0%

Local equities 17.6% 15.8%

Overseas bonds and equities 17.9% 17.0%

Property 1.0% 1.1%

Debenture stocks 0.0% 0.1%

Total 100.0% 100.0%

The overall expected rate of return on plan assets is determined by reference to market yields on bonds and expected 
yields differences on other types of assets held based on historical return trends.

The actual return on plan assets was Rs 22,795,131 (2006: Rs 17,685,000)

The breakdown of the assets above corresponds to the actual allocation of the monies managed by the State Insurance 
Company of Mauritius Ltd.

 Group & Company 

2007 2006

Rs'000 Rs'000

The history of experience adjustments is as follows:

Present value of defi ned benefi t obligation  (193,896)  (177,263)

Fair value of plan assets  184,383  151,945 

Defi cit  (9,513)  (25,318)

Experience losses on plan liabilities  (10,960)  (2,029)

Experience gains on plan assets  7,405  3,158 

The State Insurance Company of Mauritius Ltd is expected to contribute Rs 11,124,795 to the defi ned benefi t plan during 
the next fi nancial year.

Amounts recognised in the Income Statements :

Current service cost  10,821  10,523 

Interest cost  18,612  16,393 

Expected return on plan assets  (17,230)  (14,527)

Actuarial (gain)/loss recognised  (760)  262 

Total included in staff costs (note 31)  11,443  12,651 

Actual return on plan assets  22,795  17,685 
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

25. RETIREMENT BENEFIT OBLIGATIONS (CONT'D)
 Group & Company 

2007 2006
Rs'000 Rs'000

Movements in the liability recognised in the Balance Sheets :

At 1 July 2006  10,099  6,768 
Total expenses as above  11,443  12,651 
Contributions paid  (9,643)  (9,320)
At 30 June 2007  11,899  10,099 

Principal actuarial assumptions used:
Discount rate 10.50% 10.50%
Expected rate of return on plan assets 11.00% 11.00%
Future long term salary increases 8.50% 8.50%
Future pension increases 6.00% 6.00%

(b)  Defi ned contribution plan
 Group & Company 

2007 2006
Rs'000 Rs'000

National pension scheme contributions charged for employees
on a contractual basis  324  224 

26. STATUTORY RESERVE FUND
 Group & Company 

2007 2006
Rs'000 Rs'000

At 1 July 2006  24,750  23,525 
Transfer from income statement  2,285  1,225 
At 30 June 2007  27,035  24,750 

27. LONG TERM INSURANCE FUNDS
Group Company

2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

Life Assurance Fund (as per Note 33)  4,971,668  4,222,420  4,516,268  3,949,108 
Insured Pension Scheme Fund  24,065  20,575  24,065  20,575 
Personal Pension Plan Fund  112,167  90,113  112,167  90,113 
Medisave Fund  833  890  833  890 

 5,108,733  4,333,998  4,653,333  4,060,686 

28. GROSS REVENUE
Group Company

2007 2006 2007 2006
Short Term Business Rs'000 Rs'000 Rs'000 Rs'000
Gross insurance premiums  271,900  288,282  271,900  288,282 
Gross commission income  8,934  15,828  8,934  15,828 
Management fees( Note 30)  291,341  248,696  273,660  235,058 
Investment income(Note 30)  323,969  268,459  154,024  135,948 

 896,144  821,265  708,518  675,116 
Long Term Business
Gross insurance premiums/Contributions  894,464  796,226  894,464  796,226 
Gross commission income  20,578  10,995  20,578  10,995 
Investment income  288,658  238,395  270,677  223,526 

 1,203,700  1,045,616  1,185,719  1,030,747 
Total Gross Revenue  2,099,844  1,866,881  1,894,237  1,705,863 
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

29. GENERAL BUSINESS REVENUE ACCOUNT
Group & Company

2007 2006
Rs'000 Rs'000

Gross premiums 280,265 312,667 
Premium ceded to reinsurers (134,026) (198,569)
Movement in unearned premium (20,404) (7,140)
Net earned premiums 125,835 106,958

Gross claims paid 163,996 133,519
Claims recovered from reinsurers (62,947) (37,588)
Movement in outstanding claims (2,584) (10,875)
Net claims incurred 98,465 85,056

Commissions receivable from reinsurers 23,473 28,458
Commissions paid to agents and brokerage fees (14,539) (12,630)

 8,934 15,828

Underwriting surplus 36,304 37,730

30. INVESTMENT AND OTHER INCOME
Group Company

2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

Management fees  291,341  248,696  273,660  235,058 
Gain on revaluation of investment property  3,575  1,859  3,575  1,859 
Gain on sale of investments and investment properties.  14,718  21,357  1,940  8,862 
Investment income  323,969  268,459  154,024  135,948 
Exchange gain  13,183  2,126  5,106  816 
Other income  10,660  9,007  6,711  6,771 

 657,446  551,504  445,016  389,314 

Group Company

31. ADMINISTRATIVE AND OTHER EXPENSES 2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

Staff costs  121,123  112,202  119,378  111,162 
Depreciation  9,984  7,257  9,984  7,257 
Interest to depositors  200,177  170,520 - -
Others  43,920  39,314  36,814  33,724 

375,204 329,293 166,176 152,143

32. FINANCE COSTS
Company

Group
2007 2006 2007 2006

Rs'000 Rs'000 Rs'000 Rs'000

Interest payable on loans from fellow subsidiary - -  71,680  79,273 
Interest payable on other loans  3,327  2,974  3,327  2,974 

 3,327  2,974  75,007  82,247 
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

33. LIFE ASSURANCE FUND
Group Company

Note 2007 2006 2007 2006
Rs'000 Rs'000 Rs'000 Rs'000

INCOME
Gross premium  874,741  778,983  874,741  778,983 
Less: Reinsurances  (65,316)  (70,350)  (65,316)  (70,350)
Net premium  809,425  708,633  809,425  708,633 

Commission  20,578  10,995  20,578  10,995 
Investment and other income  310,402  233,236  277,730  218,716 
Gain on sale of investments  13,977  9,188  5,941  2,928 

 1,154,382  962,052  1,113,674  941,272 
EXPENDITURE
Bonus  100,392  81,788  100,392  81,788 
Commission  44,771  43,571  44,771  43,571 
Cash benefi ts  3,644  3,914  3,644  3,914 
Family income benefi ts  570  135  570  135 
Management fees  125,322  109,722  118,926  105,412 
Maturity claims  60,126  58,143  60,126  58,143 
Medical expenses  516  465  516  465 
Provision for loan losses  5,182 -  5,182 -
Surrenders  55,651  44,957  55,651  44,957 
Survival Benefi ts  249,263  243,927  249,263  243,927 
Other costs  5,646  5,277  5,646  5,277 
Gross death and disablement claims  42,092  35,483  42,092  35,483 
Claims recovered from reinsurers  (16,206)  (12,489)  (16,206)  (12,489)
Net claims  25,886  22,994  25,886  22,994 

 676,969  614,893  670,573  610,583 

SURPLUS BEFORE TAXATION  477,413  347,159  443,101  330,689 

TAXATION 21  (16,598)  (6,912)  (16,229)  (6,756)

SURPLUS AFTER TAXATION  460,815  340,247  426,872  323,933 

TRANSFER TO INCOME STATEMENT 37  -  (4,000)  -  (4,000)

FUND AT 1 JULY  4,222,420  3,726,961  3,949,108  3,563,058 
INCREASE IN FAIR VALUE 
OF AVAILABLE-FOR-SALE SECURITIES  278,685  142,035  140,288  66,117 

TRANSLATION RESERVE  9,748  17,177 - -

FUND AT 30 JUNE  4,971,668  4,222,420  4,516,268  3,949,108 

Group Life Fund includes the results of Life Fund's investment in SICOM Global Fund Ltd. 
SICOM owns 100% of the Life Participating Preference Shares in the Life Portfolio of SICOM Global Fund Ltd.
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

34. MANAGED FUNDS

The Managed Pension Fund and the Managed Medical Fund with net assets amounting to Rs 12.6  billion (June 2006 - Rs 
10.5 billion) and to Rs 3.8 million (June 2006 - Rs 2.8 million) respectively at 30 June 2007 have been excluded from the 
Company's accounts as the assets backing these funds do not belong to the Company.

In the same way,  the Group accounts exclude the net assets of the Managed Pension Fund amounting to Rs 13.9 billion as at 
30 June 2007 (June 2006 - Rs 11.4 billion) and Managed Medical Fund.

35. DIVIDEND PAID

  Company 

2007 2006

Rs'000 Rs'000

Final ordinary dividend  21,250  16,250 

The Board of Directors has, by resolution dated 23rd November 2006, recommended and authorised payment of a dividend 
of  Rs 85 per share .

36. CAPITAL COMMITMENTS

Capital expenditure contracted for at the balance sheet date, but not yet incurred is as follows:

Group  & Company

2007 2006

Rs'000 Rs'000

Property, plant & equipment 12,299 1,830

37. ACTUARIAL VALUATION OF LIFE ASSURANCE BUSINESS

The adequacy of the Life Assurance Fund is determined triennially by an independent actuarial valuation.

Following the actuarial valuation as at 30 June 2006, the actuaries did not recommend any transfer to the shareholders fund.
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STATE INSURANCE COMPANY OF MAURITIUS LTD

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2007 (CONT'D)

38. RELATED PARTY TRANSACTIONS 

(a) Transactions with related parties 

Group Company

2007 2006 2007 2006

Rs'000 Rs'000 Rs'000 Rs'000

(i) Associate

Sales of services - insurance contracts 5,216 5,069 5,216 5,069

(ii) Shareholders

(a) Sales of services 31,989 32,684 31,989 32,684

(b) Deposits renewed/taken 397,590 285,890 176,890 165,890

(c) Matured  securities 301,590 219,753 80,890 174,303

(d) Interest/dividend receivable 53,965 38,949 34,809 23,437

(iii) Subsidiary

(a) Loans refunded to Fellow Subsidiary - - 30,933 138,289

(b) Interest paid - - 71,680 79,273

(c) Sales of services - - 520 398

(iv) Key management personnel (including directors)

(a) Loans disbursed 1,326 4,275 1,326 4,275

(b) Loans refunded 2,843 2,160 2,843 2,160

(c) Interest receivable 1,239 1,111 1,239 1,111

(d) Premium receivable 1,052 1,214 921 1,107

(e) Compensation :

   Salaries and other short term benefi ts 25,312 21,990 22,592 21,990

   Post-employment benefi ts 3,318 2,585 3,318 2,585

(b) Outstanding balances with related parties

(i) Shareholders

(a) Deposits 261,890 165,890 141,890 45,890

(b) Bank balances 93,651 168,869 74,683 39,622

(c) Interest/dividend due 14,779 11,699 14,259 11,318

(d) Premium due 109 523 109 523

(ii) Subsidiary

(a) Loans from Fellow Subsidiary - - 575,967 606,900

(b) Amount due from Fellow Subsidiaries - - 342 200

(iii) Key management personnel (including directors)

(a) Loans 19,666 20,880 19,666 20,880

(b) Accrued interest on loans 6 77 6 77

(c) Premium due 16 24 16 24
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Principal Activities
The Company is mainly engaged in long term and general insurance business whilst its subsidiaries carry 
out depository, investment and management activities.

Directors
The Directors of State Insurance Company of Mauritius Ltd and its subsidiaries as at 30th June 2007 
are as follows:

State Insurance Company of Mauritius Ltd SICOM Financial Services Ltd
Servansingh T K  (Chairman) Chooramun B   (Chairman)
Bhoojedhur-Obeegadoo K G (Mrs) Bhoojedhur-Obeegadoo K G (Mrs)
Chooramun B Chellapermal R
Dhaliah-Utchanah B D (Mrs) Dabee D K
Gopee G Gopee G
Lim Hoye Yee V (Mrs) – Appointed on 24 November  2006 Ramdewar N (Mrs) 
Parianen S – Up to 23 November 2006 Servansingh T K
Purryag D
Sewpaul A

SICOM Global Fund Ltd SICOM Management Ltd
Servansingh T K   (Chairman) Servansingh T K (Chairman)
Bhoojedhur-Obeegadoo K G (Mrs) Bhoojedhur-Obeegadoo K G (Mrs)
Chooramun B Chooramun B
Ramdewar N (Mrs) Ramdewar N (Mrs)

Directors’ Service Contracts
There are no service contracts between the Company and the Directors.

Directors’ Emoluments
The remuneration of directors is set out in the table below :

The Company Subsidiaries

2007
Rs’000

2006
Rs’000

2007
Rs’000

2006
Rs’000

Full-Time 5,878 5,192 1,608 1,561

Part-Time 1,322 856 1,112 755

Audit Fees
External auditor’s remuneration is as follows :

The Company Subsidiaries
2007

Rs’000
2006

Rs’000
2007

Rs’000
2006

Rs’000
Audit Fees 619 584 473 412

Other Services 43 40 28 25

Donations
Donations amount to Rs 49,035 for the Group and Company for the year ended 30 June 2007 
(30 June 2006 – Rs 23,000).

statutory disclosures for the year ended 30 june 2007

(pursuant to section 221 of the companies act 2001)
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