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MANAGER

SICOM Financial Services Ltd

Directors

Chooramun B (Chairman) (Resigned on 13 July 2009)
Bhoojedhur-Obeegadoo K G (Mrs)
Chellapermal R
Dabee D K 
Gopee G
Gujadhur S K (appointed on 20 July 2009)
Ramdewar N (Mrs)
Servansingh T K 

Registered Office

SICOM Financial Services Ltd
SICOM Building
Sir Celicourt Antelme Street, Port Louis
Telephone: (230) 203 8420 
Fax: (230) 208 0874
Email Address: sfsl@sicom.intnet.mu
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TRUSTEE
The Mauritius Commercial Bank Limited
9-15 Sir William Newton Street
Port Louis

REGISTRAR
MCB Registry & Securities Limited
9-11 Sir William Newton Street
Port Louis

AUDITORS
Kemp Chatteris Deloitte 
3rd Floor, Cerne House
La Chaussee
Port Louis

BANKER
The Mauritius Commercial Bank Limited
9-15 Sir William Newton Street
Port Louis
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Manager’s Investment Report
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We are pleased to present our report of the SICOM General
Fund for the financial year ended 30 June 2009.

Investor Profile

The SICOM General Fund is an open-ended Fund which
invests primarily in equities (local and overseas), loans,
debentures, government stocks/ bonds and cash/ short term
instruments. Investment in the Fund should be regarded as a
long-term investment. 

The Fund is exposed to a certain number of risks such as
fluctuations in the value of investments, and currency risks.

Investment Objectives & Approach

The overall objectives of the SICOM General Fund are as
follows:
• To maximise returns whilst acting prudently at all times,

and
• Diversifying its portfolio with a long-term view.

SICOM Financial Services Ltd, the Manager of the Fund, has
set up an Investment Committee, a sub-Committee of its
Board of Directors, to define investment objectives and
strategies of the Fund.  Investment strategy and key
investment decisions are made with reference to the overall
objectives of the portfolio of the Fund as a whole, available
investment opportunities and instruments on financial
markets, cash flow availability and the need for diversification
of a well-balanced portfolio. The Manager shall not invest
more than 40% of the Fund overseas.

Governance

SICOM General Fund is a Collective Investment Scheme with
SICOM Financial Services Ltd (The Manager) carrying out the
investment function as per the terms and conditions of the
Trust Deed. The assets of the Fund are registered in the name
of and held by the Trustee whose responsibility is to safeguard
unitholders and ensure that the Manager carries out its duties.
Therefore, through this governance structure, the best
interests of unitholders are maintained.

Economic and Market Review

Overseas

For the financial year ended 30 June 2009, world growth was
dampened by a full-blown global financial crisis. The financial
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Manager’s Investment Report (cont’d)

crisis that started with the sub-prime mortgage crisis in the
United States, resulted in the collapse of many financial
institutions and rippled throughout the world, knocking
several big economies into recession. After showing resilience
for an initial period, most emerging economies started facing
increasing difficulties with demand for their exports falling,
investment sinking and cross-border lending drying up.
According to the World Bank, the U.S. economy is projected
to shrink by 3.0%, the euro zone economy by 4.5% and Japan
will contract by 6.8% this year. However, the developing
economies are expected to grow at a decreasing rate of 1.2%
in 2009 after growing by 5.9% in 2008.

Stock markets suffered significantly for the financial year
ended 30 June 2009, with the MSCI World Index, S&P 500,
FTSE 100, Nikkei 225 and CAC 40 tumbling by 31.2%, 28.2%,
24.5%, 26.1% and 29.2% to close at 964.048 points,
919.320 points, 4,249.200 points, 9,958.440 points and
3,140.440 points respectively.

Local

The growth rate for the Mauritian Economy for 2008 stood at
5.3% based on estimates of the Central Statistics Office as at
June 2009. The main contributor to this growth was the
tertiary sector representing 68.4% of the GDP. The investment
rate in 2008 stood at 24.6% as compared to 25.1% in 2007.
The saving rate fell to 16.8% in 2008, falling by 440 basis
points from 21.2% in 2007. The inflation rate for the financial
year ended 30 June 2009 was 6.9%. 

During the year under review, the Central Bank adopted a
monetary easing stance so as to further support the
government's policy to stimulate the domestic economy. The
Bank Rate decreased by 36.1%. The local stock market went
on a downward trend during the financial year ended 30 June
2009 with the SEMDEX falling by 23.1%. The rupee
appreciated against the GBP, however, the USD, EUR, AUD
and ZAR gained vis-à-vis the Rupee during the financial year
ended 30 June 2009. 

Fund Review

Total Value & Total Assets

The total value of the SICOM General Fund was Rs 132.6
million as at 30 June 2009 compared to Rs 148.9 million as at
30 June 2008 while the total assets of the Fund stood at Rs
138.8 million as at 30 June 2009 compared to Rs 160.2 million
as at 30 June 2008. The fall in total value and total assets was
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as at 30 June 2009

Statement of Assets and Liabilities

2009 2008 
% of % of

Notes Fund Fund
Rs Rs

ASSETS

Non-Current Assets

Mauritian quoted equities 5 35,803,390 27.00 41,761,573 28.04
Mauritian unquoted equities 6 2,287,711 1.73 2,966,771 1.99
Local currency denominated
deposits 7 - - 29,300,000 19.68
Overseas quoted equities 8 53,095,428 40.04 62,121,008 41.65

91,186,529 68.77 136,049,352 91.36

CURRENT ASSETS

Local  currency denominated
deposits 7 45,300,000 34.16 11,000,000 7.39
Accrued income 9 1,853,454 1.40 1,287,923 0.87
Foreign currency denominated
deposits 10 2,711 0.00 4,999 0.00
Bank balances 449,616 0.34 11,856,532 7.96

47,605,781 35.90 24,149,454 16.22

TOTAL ASSETS 138,792,310 104.67 160,198,806 107.58

CURRENT LIABILITIES

Accounts payable 11 280,618 0.21 673,914 0.45
Dividends payable 12 5,250,657 3.96 9,735,161 6.54
Taxation 13 659,636 0.50 879,235 0.59

TOTAL CURRENT LIABILITIES 6,190,911 4.67 11,288,310 7.58

NET ASSETS ATTRIBUTABLE TO 
UNITHOLDERS Rs 132,601,399 100.00 148,910,496 100.00

NET ASSET VALUE PER UNIT

- Before distribution Rs 11.90 13.69

- After distribution Rs 11.45 12.85

Approved by the Manager and authorised for issue on 18 September 2009

Signed on behalf of the Manager by:

Servansingh T K Bhoojedhur-Obeegadoo K G (Mrs)
Director Director
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Income and Distribution Statement
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2009 2008
Notes Rs Rs

GROSS INVESTMENT INCOME 14 7,500,435 12,778,216

FUND EXPENSES

Manager’s fees 15 1,297,783 1,669,008
Trustee’s fees 16 194,659 250,360
Auditors' remuneration 122,012 110,920
Other operating expenses 95,099 61,885

(1,709,553) (2,092,173)

NET INCOME FROM OPERATING ACTIVITIES 5,790,882 10,686,043

EQUALISATION 3(d)

Add: Income received on units created 4,447 10,265
Less: Income paid on units liquidated (28,568) (81,125)

(24,121) (70,860)

NET INCOME BEFORE TAXATION 5,766,761 10,615,183

Taxation 13 (516,173) (879,235)

NET INCOME AFTER TAXATION 5,250,588 9,735,948

INCOME BROUGHT FORWARD 996 209

INCOME AVAILABLE FOR DISTRIBUTION 5,251,584 9,736,157

FINANCE COSTS – Distribution on units
classified as financial liabilities 12 (5,250,657) (9,735,161)

NET INCOME BEFORE NET UNREALISED
GAINS ON INVESTMENTS 927 996

NET LOSSES ON INVESTMENTS

Net decrease in fair value of HFT investments 17 (16,748,254) (12,576,367)

NET LOSSES AFTER NET LOSSES
ON INVESTMENTS Rs (16,747,327) (12,575,371)

for the year ended 30 June 2009
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Statement of Movements in Net Assets
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for the year ended 30 June 2009

13

Income and
Other Net Distribution

Investments Assets Account Total
Rs Rs Rs Rs

NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS AT 1 JULY 2007 175,944,821 (6,454,142) 209 169,490,888

MOVEMENT IN UNITS

Cash receivable for units created - 14,519,563 - 14,519,563
Cash payable for units liquidated - (19,217,637) - (19,217,637)

NET CASH MOVEMENT FROM UNITS - (4,698,074) - (4,698,074)

MOVEMENT IN INVESTMENTS

Cost of investments purchased 44,998,683 (44,998,683) - -
Proceeds of investments sold/matured (64,108,623) 64,108,623 - -

NET CASH MOVEMENT FROM
INVESTMENTS (19,109,940) 19,109,940 - -

INTEREST

Interest receivable on Treasury Bills 1,750,217 (1,750,217) - -

GAINS ON DISPOSAL/MATURITY
OF INVESTMENTS

Gain on disposal of investments 4,347,359 (4,347,359) - -
Revaluation gain realised on disposal
of investments (3,306,738) - - (3,306,738)

1,040,621 (4,347,359) - (3,306,738)

Net loss after net gains on investments
for the year - (12,576,367) 996 (12,575,371)
Transfer of net gains on investments (12,576,367) 12,576,367 - -

(12,576,367) - 996 (12,575,371)

147,049,352 1,860,148 1,205 148,910,705
Income and distribution account for the year - - (209) (209)

NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS AT 30 JUNE 2008 Rs 147,049,352 1,860,148 996 148,910,496
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for the year ended 30 June 2009

Income and
Other Net Distribution

Investments Assets Account Total
Rs Rs Rs Rs

NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS AT 1 JULY 2008 147,049,352 1,860,148 996 148,910,496

MOVEMENT IN UNITS

Cash receivable for units created - 4,770,252 - (4,770,252)
Cash payable for units liquidated - (4,331,026) - (4,331,026)

NET CASH MOVEMENT FROM UNITS - 439,226 - 439,226

MOVEMENT IN INVESTMENTS

Cost of investments purchased 17,185,430 (17,185,430) - -
Proceeds of investments sold/matured (11,000,000) 11,000,000 - -

NET CASH MOVEMENT FROM INVESTMENTS 6,185,430 (6,185,430) - -

GAINS ON DISPOSAL/MATURITY
OF INVESTMENTS

Net income after net gains on investments
for the year - (16,748,254) 927 (16,747,327)
Transfer of net gains on investments (16,748,254) 16,748,254 - -

(16,748,254) - 927 (16,747,327)

136,486,528 (3,886,056) 1,923 132,602,395
Income and distribution account for the year - - (996) (996)

NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS AT 30 JUNE 2009 Rs 136,486,528 (3,886,056) 927 132,601,399

Statement of Movements in Net Assets (cont’d)

51897 AR Sicom General Fund.PR  9/25/09  10:22 AM  Page 14



Cash Flow statement
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for the year ended 30 June 2009

15

2009 2008
Rs Rs

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss before taxation (after finance costs and
net gains on investments) (16,232,151) (11,696,345)
Adjustments for:
Gain on disposal of investments - (4,347,359)
Profit on disposal of Treasury Bills - (2,634,864)
Net decrease in fair value of HFT investments 16,748,254 12,576,367
Finance costs - Distributions to unitholders 5,250,657 9,735,161

OPERATING PROFIT BEFORE WORKING
CAPITAL CHANGES 5,766,760 3,632,960

(Increase)/decrease in accrued income (565,531) 235,900
(Decrease)/increase in accounts payable (393,296) 192,203

CASH GENERATED FROM OPERATING ACTIVITIES 4,807,933 4,061,063

Dividend paid (9,735,161) (9,705,768)
Tax paid (735,772) (811,168)

NET CASH USED IN OPERATING ACTIVITIES (5,663,000) (6,455,873)

CASH FLOWS FROM INVESTING ACTIVITIES

Cost of investments purchased (17,185,430) (44,998,683)
Proceeds of investments sold/matured 11,000,000 64,108,623

NET CASH (USED IN)/GENERATED FROM
INVESTING ACTIVITIES (6,185,430) 19,109,940

CASH FLOWS FROM FINANCING ACTIVITIES

Net proceeds on movement in units 439,226 (4,698,074)

NET (DECREASE)/INCREASE IN CASH AND
CASH EQUIVALENTS (11,409,204) 7,955,993

CASH AND CASH EQUIVALENTS AT 1 JULY 11,861,531 3,905,538

CASH AND CASH EQUIVALENTS AT 30 JUNE Rs 452,327 11,861,531
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Notes to the Financial Statements

1. GENERAL INFORMATION 

SICOM General Fund is an open ended Collective Investment
Scheme established as a Unit Trust. It was authorised under
Section 3(1)(a) of the Unit Trust Act 1989 and established by a
Trust Deed dated 11 June 2001 between SICOM Financial
Services Ltd (The Manager) and The Mauritius Commercial Bank
Ltd (The Trustee). The SICOM General Fund is constituted under
the SICOM Unit Trust.

A Unit Trust is a Collective Investment Fund requiring two
parties, a Manager to carry out the investment function, and a
Trustee which performs a fiduciary role on behalf of the
investors.

The overall objective of the SICOM General Fund is to maximise
returns whilst acting prudently at all times and diversifying its
portfolio with a long-term view.

2 ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS

Standards and interpretations effective in the current year

In the current year, the Fund has adopted all of the new and
revised Standards and Interpretations issued by the International
Accounting Standards Board (“IASB”) and the International
Financial Reporting Interpretations Committee (“IFRIC”) of the
IASB that are relevant to its operations and effective for
accounting periods beginning on 1 July 2008.  The adoption of
these new and revised Standards and Interpretations has not
resulted in changes to the Fund’s accounting policies.

Standards and Interpretations in issue but not yet effective

At the date of authorisation of these financial statements, the
following Standards and Interpretations were in issue but
effective on annual periods beginning on or after the respective
dates as indicated:

IAS 1 Presentation of Financial Statements - Comprehensive
revision including requiring a statement of
comprehensive income (effective 1 January 2009)

IAS 1 Presentation of Financial Statements - Amendments
relating to disclosure of puttable instruments and
obligations arising on liquidation (effective 1 January
2009)
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for the year ended 30 June 2009

51897 AR Sicom General Fund.PR  9/25/09  10:22 AM  Page 16



Notes to the Financial Statements (cont’d)
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2 ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (cont’d)

Standards and Interpretations in issue but not yet effective (cont’d)

IAS 1 Presentation of Financial Statements - Amendments
resulting from May 2008 Annual Improvements to
IFRSs (effective 1 January 2009)

IAS 1 Presentation of Financial Statements - Amendments
resulting from April 2009 Annual Improvements to
IFRSs (effective 1 January 2010)

IAS 7 Statement of Cash Flows-Amendments resulting from
April 2009 Annual Improvements to IFRS (effective 1
January 2010)

IAS 16 Property, Plant and Equipment - Amendments resulting
from May 2008 Annual Improvements to IFRSs 
(effective 1 January 2009)

IAS 17 Leases- Amendments Resulting from April 2009 Annual 
Improvements to IFRSs (effective 1 January 2010)

IAS 19 Employee Benefits - Amendments resulting from May
2008 Annual improvement to IFRSs (effective 1 January
2009)

IAS 20 Government Grants and Disclosure of Government
Assistance - Amendments resulting from May 2008
Annual Improvements to IFRSs (effective 1 January
2009)

IAS 23 Borrowing Costs - Comprehensive revision to prohibit
immediate expensing (effective 1 1 January 2009)

IAS 23 Borrowings Costs - Amendments resulting from May
2008 Annual Improvements to IFRSs (effective 1
January 2009)

IAS 27 Consolidated and Separate Financial Statements -
Consequential amendments arising from amendments 
to IFRS 3 (effective 1 January 2009)

IAS 27 Consolidated and Separate Financial Statements -
Amendment relating to cost of an investment on first-
time adoption (effective 1 January 2009)

IAS 27 Consolidated and Separate Financial Statements -
Amendments resulting from May 2008 Annual
Improvements to IFRSs (effective 1 January 2009)

IAS 28 Investments in Associates - Consequential amendments
arising from amendments to IFRS 3 (effective 1 July
2009)
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2 ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (cont’d)

Standards and Interpretations in issue but not yet effective (cont’d)

IAS 28 Investments in Associates - Amendments resulting from
May 2008 Annual improvements to IFRSs (effective 1
January 2009)

IAS 29 Financial Reporting in Hyperinflationary Economies -
Amendments resulting from May 2008 Annual 
Improvements to IFRSs (effective 1 January 2009)

IAS 31 Interests in Joint Ventures - Consequential amendments
arising from amendments to IFRS 3 (effective 1 July
2009)

IAS 31 Interests in Joint Ventures - Amendments resulting from 
May 2008 Annual Improvements to IFRSs (effective 1
January 2009)

IAS 32 Financial Instruments: Presentation - Amendments
relating to puttable instruments and obligations arising
on liquidation (effective 1 January 2009)

IAS 36 Impairment of Assets - Amendments resulting from
May 2008 Annual Improvements to IFRSs (effective 1
January 2009)

IAS 36 Impairment of Assets - Amendments resulting from
April 2009 Annual Improvements to IFRSs (effective 1 
January 2010)

IAS 38 Intangible Assets - amendments resulting from May
2008 Annual Improvements to IFRSs (effective 1
January 2009)

IAS 38 Intangible Assets - amendments resulting from April 
2009 Annual Improvements to IFRSs (effective 1 July
2009)

IAS 39 Financial Instruments: Recognition and Measurement - 
Amendments resulting from May 2008 Annual 
Improvements to IFRSs (effective 1 January 2009)

IAS 39 Financial Instruments: Recognition and Measurement -
Amendments for eligible hedged items (effective 1 July 
2009)

IAS 39 Financial Instruments: Recognition and Measurement - 
Amendments for embedded derivatives when
reclassifying financial instruments (effective 1 July 
2009)

Notes to the Financial Statements (cont’d)
for the year ended 30 June 2009
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2 ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (cont’d)

IAS 39 Financial Instruments: Recognition and Measurement - 
Amendments resulting from April 2009 Annual
Improvements to IFRSs (effective 1 January 2010)

IAS 40 Investment Property - Amendments resulting from
May 2008 Annual Improvements to IFRSs (effective 1 
January 2009)

IAS 41 Agriculture - Amendments resulting from May 2008
Annual Improvements to IFRSs (effective 1 January
2009)

IFRS 1 First-time Adoption of International Financial Reporting 
Standards - Amendment relating to cost of an
investment on first-time adoption (effective 1 January 
2009)

IFRS 2 Share-based Payment - Amendment relating to vesting 
conditions and cancellations (effective 1 January 2009)

IFRS 2 Share-based Payment - Amendment resulting from 
April 2009 Annual Improvements to IFRSs (effective 1 
July 2009)

IFRS 2 Share-based Payment - Amendments relating to group
settled share-based payment transactions (effective 1
January 2010)

IFRS 3 Business Combinations - Comprehensive revision on
applying the acquisition method (effective 1 July 2009)

IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations - Amendments resulting from may 2008
Annual Improvements to IFRSs (effective 1 July 2009)

IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations - Amendments resulting from April 2009
Annual Improvements to IFRSs (effective 1 January
2010)

IFRS 7 Financial Instruments: Disclosures – Amendments
enhancing disclosures about fair value and liquidity risk
(effective 1 January 2009)

IFRS 8 Operating segments (effective 1 January 2009)

IFRS 8 Operating segments - Amendments resulting from April
2009 Annual Improvements to IFRSs (effective 1 
January 2010)

Notes to the Financial Statements (cont’d)
for the year ended 30 June 2009
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2 ADOPTION OF NEW AND REVISED INTERNATIONAL FINANCIAL
REPORTING STANDARDS (cont’d)

Standards and Interpretations in issue but not yet effective (cont’d)

IFRIC 15 Agreements for the Construction of Real Estate
(effective 1 January 2009)

IFRIC 16 Hedges of a Net Investment in a Foreign Operation
(effective 1 October 2008)

IFRIC 17 Distribution of non cash assets to owners (effective 1
July 2009)

IFRIC 18 Transfers of Assets from Customers (effective 1 July
2009)

It is anticipated that the adoption of the relevant Standards and
Interpretations on the above effective dates in future periods will
have no material impact on the financial statements of the Fund
except for IAS 32 Financial Instruments presentation. 

The adoption of the revised IAS 32 will impact on the
presentation on the face of the Statement of Assets and Liabilities
which requires that instruments that meet the definition of a
financial liability should be classified as equity instruments if they
have all the features and meet the conditions in paragraphs 16A
and 16B or paragraphs 16C and 16D of IAS 32. The proposed
effective date that the amendments should be applied for is for
annual periods beginning on or after 1 January 2009, with earlier
application permitted.

3. ACCOUNTING POLICIES

The principal accounting policies adopted by the Fund are:-

(a) Basis of preparation

The financial statements are prepared under the historical
cost convention as modified by the revaluation of
investments and in accordance with International Financial
Reporting Standards ("IFRS").

(b) Financial instruments

Financial assets and financial liabilities are recognised on the
Statement of Assets and Liabilities when the Fund has
become party to the contractual provisions of the financial
instruments.

Notes to the Financial Statements (cont’d)
for the year ended 30 June 2009
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3. ACCOUNTING POLICIES (cont’d)

(b) Financial instruments (cont’d)

Financial assets are classified into the following specified
categories: financial assets 'at fair value through profit or
loss' (FVTPL) and 'loans and receivables'. The classification
depends on the nature and purpose of the financial assets
and is determined at the time of initial recognition.

(i) Effective interest method

The effective interest method is a method of calculating
the amortised cost of a financial asset and of allocating
interest income over the relevant period. The effective
interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees on points paid or
received that form an integral part of the effective
interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial
asset, or, where appropriate, a shorter period.

(ii) Financial assets at FVTPL

Financial assets are classified as at FVTPL where the
financial assets are either held for trading or are
designated as at FVTPL.

A financial asset is classified as held for trading if:
• it has been acquired principally for the purpose of

selling in the near future; or
• it is a part of an identified portfolio of financial

instruments that the Fund manages together
and has a recent actual pattern of short-term
profit-taking.

A financial asset other than a financial asset held for
trading may be designated as at FVTPL upon initial
recognition if:

• such designation eliminates or significantly reduces
a measurement or recognition inconsistency that
would otherwise arise; or

• the financial asset forms part of a group of financial
assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair
value basis, in accordance with the Fund's
documented risk management and investment
strategy, and information about the grouping is
provided internally on that basis.

Notes to the Financial Statements (cont’d)
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3. ACCOUNTING POLICIES (cont’d)

(b) Financial instruments (cont’d)

(ii) Financial assets at FVTPL (cont’d)

Financial assets at FVPTL are stated at fair value, with
any resultant gain or loss recognised in the Income and
Distribution Statement. The net gain or loss recognised
in Income and Distribution Statement incorporates any
dividend or interest earned on the financial asset. Fair
Value is determined in the manner described in note
3(g).

(iii) Loans and receivables

Trade receivables and other receivables that have fixed or
determinable payments that are not quoted in an active
market are classified as loans and receivables. Loans and
receivables are measured at amortised cost using the
effective interest method less any impairment. Interest
income is recognised by applying the effective interest
rate, except for short-term receivables when the
recognition of interest would be immaterial.

(iv) Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed
for indicators of impairment at each reporting date.
Financial assets are impaired where there is objective
evidence that, as a result of one or more events that
occurred after the initial recognition of the financial
asset, the estimated future cash flows of the investment
have been impacted.

For financial assets carried at amortised cost, the
amount of the impairment is the difference between
the asset's carrying amount and the present value of the
estimated future cash flows, discounted at the financial
asset's original effective interest rate.

The carrying amount of the financial asset is reduced by
the impairment loss directly for all financial assets. If in
a subsequent period, the amount of the impairment
loss decreases and the decrease can be related
objectively to an event occurring after the impairment
was recognised, the previously recognised impairment
loss is reversed through the income and distribution
statement to the extent that the carrying amount of the
investment at the date the impairment is reversed does 

Notes to the Financial Statements (cont’d)
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3. ACCOUNTING POLICIES (cont’d)

(b) Financial instruments (cont’d)

(iv) Impairment of financial assets (cont’d)

not exceed what the amortised cost would have been
had the impairment not been recognised.

(v) Derecognition of financial assets

The Fund derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire;
or it transfers the financial asset and substantially all the
risks and rewards of ownership of the asset to another
entity. If the Fund neither transfers nor retains substantially
all the risks and rewards of ownership and continues to
control the transferred asset, the Fund recognises its
retained interest in the asset and an associated liability for
amounts it may have to pay. If the Fund retains
substantially all the risks and rewards of ownership of a
transferred financial asset, the Fund continues to
recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received

(vi) Financial liabilities

Financial liabilities are classified as either financial liabilities
‘at (FVTPL)’ or ‘other financial liabilities’.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL where the
financial liability is either held for trading (HFT) or it is
designated as at FVTPL.

A financial liability is classified as held for trading if:
• it has been incurred principally for the purpose of

repurchasing in the near future; or
• it is a part of an identified portfolio of financial

instruments that the Fund manages together and has
a recent actual pattern of short term profit taking.

A financial liability other than a financial liability held for
trading may be designated as at FVTPL upon initial
recognition if:

• such designation eliminates or significantly reduces a
measurement or recognition inconsistency that
would otherwise arise; or

Notes to the Financial Statements (cont’d)
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3. ACCOUNTING POLICIES (cont’d)

(b) Financial instruments (cont’d)

Financial liabilities at FVTPL (cont’d)

• the financial liability forms part of a group of financial
assets or financial liabilities or both, which is
managed and its performance is evaluated on a fair
value basis, in accordance with the Fund’s risk
management or investment strategy, and
information about the grouping is provided internally
on that basis.

Financial liabilities at FVTPL are stated at fair value,
with any resultant gain or loss recognised in the
Income and Distribution Statement. The net gain or
loss recognised in the Income and Distribution
Statement incorporates any interest paid on the
financial liability. Fair Value is determined in the
manner described in note 3(g).

Other financial liabilities

Other financial liabilities, including borrowings, are
initially measured at fair value, net of transaction costs.
Subsequently they are measured at amortised cost using
the effective interest method, with interest expense
recognised on an effective yield basis.

The effective interest method is a method of calculating
the amortised cost of a financial liability and of
allocating interest expense over the relevant period.
The effective interest rate is the rate that exactly
discounts estimated future cash payments through the
expected life of the financial liability, or, where
appropriate, a shorter period.

(vii) Derecognition of financial liabilities

The Fund derecognises financial liabilities when, and
only when, the Fund’s obligations are discharged,
cancelled or they expire.

(viii) Units

Units issued by the Fund are recorded at the proceeds
received net of direct issue costs. They are redeemable at
any time at the option of the unitholder for cash and do
not have a par value and an unlimited number of units

Notes to the Financial Statements (cont’d)
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3. ACCOUNTING POLICIES (cont’d)

(b) Financial instruments (cont’d)

(viii) Units (cont’d)

may be issued. The units are financial liabilities and
therefore the net assets attributable to unitholders are
classified within liabilities in the Statement of Assets and
Liabilities and distributions to unitholders are included as
finance costs in the Income and Distribution Statement.

(c) Dividend and interest income

Interest receivable from bank, foreign deposits, loan and
treasury bills are credited to the Income and Distribution
Statement on a daily basis. 

Dividends receivable from quoted securities are accounted for
in the Income and Distribution Statement when the right for
payment is established.

(d) Equalisation

Accrued income included in the issue and repurchase prices of
units are dealt with in the Income and Distribution Statement.

(e) Taxation

Income tax expense represents the sum of the tax currently
payable and deferred tax.

(i) Current tax

The tax currently payable is based on taxable profit for the
year. Taxable profit differs from profit as reported in the
income and distribution statement because it excludes
items of income or expense that are taxable or deductible
in other years and it further excludes items that are never
taxable or deductible. The Fund’s liability for current tax is
calculated using tax rates that have been enacted or
substantively enacted by the reporting date.

(ii) Deferred taxation

Deferred taxation is provided on the comprehensive basis
using the liability method.  

Deferred tax liabilities are recognised on all temporary
differences arising between the tax bases of assets and

Notes to the Financial Statements (cont’d)
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3. ACCOUNTING POLICIES (cont’d)

(e) Taxation (cont’d)

(ii) Deferred taxation (cont’d)

liabilities and their carrying values for financial reporting
purposes.  

Deferred tax assets are recognised for all deductible
temporary differences to the extent that it is probable that
taxable profit will be available against which the
deductible temporary differences can be utilised.

(f) Foreign currency translation

Monetary assets and monetary liabilities denominated in
foreign currencies at the end of the reporting period are
translated into Mauritian rupees at the rate of exchange ruling
at that date. Any exchange gains or losses arising are
recognised in the Income and Distribution Statement.  Foreign
currency transactions are converted into Mauritian rupees at
the exchange rate ruling at the dates of the transactions. 

(g) Fair value

Except where stated elsewhere, the carrying amounts of the
Fund’s financial assets and financial liabilities approximate their
fair values due to the short-term nature of the balances
involved.

The fair value of the financial instruments traded in active
markets is based on quoted market prices at the reporting
date. The quoted market price used for financial assets and
financial liabilities is the current market price.

The fair value of financial instruments that are not traded in an
active market is determined by using valuation techniques.
The Fund uses a variety of methods and makes assumptions
that are based on market conditions existing at each reporting
date. Valuation techniques used include the use of comparable
recent arm’s length transactions and other valuation
techniques commonly used by market participants.

(h) Provisions

A provision is recognised when there is a present obligation
(legal or constructive) as a result of a past event, and it is
probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable
estimate can be made of the amount of the obligation.

Notes to the Financial Statements (cont’d)
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3. ACCOUNTING POLICIES (cont’d)

(h) Provisions (cont’d)

Provisions are reviewed at each financial reporting date and
adjusted to reflect the current best estimate. 

(i) Cash and cash equivalents

Cash and cash equivalents are short term, highly liquid
investments that are readily convertible to known amounts
of cash and which are subject to an insignificant risk of
changes in value. They are measured at fair value, based on
the relevant exchange rates at the reporting date. 

(j) Related parties

Related parties are individuals and companies where the
individual or company has the ability directly or indirectly, to
control the other party or exercise significant influence over
the other party in making operating and financial decisions.

(k) Comparative figures

Comparative figures have been regrouped or restated, where
necessary, to conform to the current year’s presentation.

4. ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of financial statements in accordance with IFRS
requires management to exercise judgement in the process of
applying the accounting policies. It also requires the use of
accounting estimates and assumptions that may affect the reported
amounts and disclosures in the financial statements. Judgements and
estimates are continuously evaluated and are based on historical
experience and other factors, including expectations and
assumptions concerning future events that are believed to be
reasonable under the circumstances. The actual results could, by
definition therefore, often differ from the related accounting
estimates. 

Where applicable, the notes to the financial statements set out areas
where management has applied a higher degree of judgement that
have a significant effect on the amounts recognised in the financial
statements, or estimations and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year.
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5. MAURITIAN QUOTED EQUITIES 

% of Fund
2009 2008 2009 2008

Rs Rs

Held-for-trading investments, 
Carried at fair value

(i) Official market

Sector
Banking and insurance 13,155,392 15,274,300 9.92 10.26
Leisure and Hotels 4,986,473 7,417,972 3.76 4.98
Investment 8,237,996 9,421,470 6.21 6.33
Industry 198,589 - 0.15 0.00
Commerce 2,684,930 2,990,800 2.02 2.01
Sugar 166,000 154,000 0.13 0.10

29,429,380 35,258,542 22.19 23.68

(ii) Development Enterprise Market

Sector
Investment 4,931,860 5,215,631 3.72 3.50
Banking and insurance 798,100 659,300 0.60 0.44
Leisure and Hotels 564,050 534,100 0.43 0.36
Sugar 80,000 94,000 0.06 0.06

6,374,010 6,503,031 4.81 4.36

TOTAL Rs 35,803,390 41,761,573 27.00 28.04

The Mauritian quoted equities are stated at market values, based on values of the
Stock Exchange of Mauritius on 30 June 2009.

6. MAURITIAN UNQUOTED EQUITIES

% of Fund
2009 2008 2009 2008

Rs Rs

Held-for-trading investments, 
Carried at fair value

Investment Rs 2,287,711 2,966,771 1.73 1.99

The Mauritian unquoted equities are stated at market values, based on bid prices of the
units of the funds published on 30 June 2009.

7. LOCAL CURRENCY DENOMINATED DEPOSITS

These consist of deposits with local banks and other financial
institutions with interest rates in the range of 7.25% to 11.50 %
(2008: 7.5% to 11.50%) per annum refundable between July 2009
and April 2010.

Notes to the Financial Statements (cont’d)
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8. OVERSEAS QUOTED EQUITIES

% of Fund
2009 2008 2009 2008

Rs Rs

Held-for-trading investments, 
Carried at fair value

JP Morgan Fleming Fund 14,956,230 20,640,263 11.28 13.86
LIM Asia Arbitrage Fund Inc 11,602,126 9,986,158 8.75 6.71
St James's Place 26,537,072 31,394,587 20.01 21.08

Rs 53,095,428 62,021,008 40.04 41.65

The overseas equities are stated at market values based on values of the overseas
markets on 30 June 2009.

9. ACCRUED INCOME

% of Fund
2009 2008 2009 2008

Rs Rs

Loans and receivables

Interest receivable on deposits 1,329,451 999,835 1.00 0.67

Held for trading

Dividend receivable on equities 524,003 288,088 0.40 0.20

Rs 1,853,454 1,287,923 1.40 0.87

10. FOREIGN CURRENCY DENOMINATED DEPOSITS

These comprise the following:-

% of Fund
2009 2008 2009 2008

Rs Rs

Cash and cash equivalents

Call deposits denominated in
USD and GBP Rs 2,711 4,999 0.00 0.00
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11. ACCOUNTS PAYABLES

% of Fund
2009 2008 2009 2008

Rs Rs

Management fees 109,206 123,092 0.08 0.08
Trustee's fees 16,381 18,473 0.01 0.01
Auditors’ remuneration 65,807 59,824 0.05 0.04
Printing 65,000 50,000 0.05 0.03
Payable to unitholders on redemption - 411,083 0.00 0.28
Advance creation monies 23,150 - 0.02 0.00
Other fees 1,074 11,442 0.00 0.01

Rs 280,618 673,914 0.21 0.45

12. FINANCE COSTS - DISTRIBUTION TO UNITHOLDERS

2009 2008
Rs Rs

Final distribution of Re0.4533
(2008: Re0.8400) per unit Rs 5,250,657 9,735,161

The final distribution is recognised as a liability and as an expense in the year to
which it relates because in terms of the Trust Deed, the Fund has to distribute all its
net income for the year.

13. TAXATION

(a) Income tax

Income tax is calculated at the rate of 15% (2008: 15%) on the net income
of the Fund as adjusted for income tax purposes. 

(i) Income tax expense

2009 2008
Rs Rs

At 1 July 879,235 811,168
Tax Paid (735,772) (811,168)

Overprovision for last year (143,463) -
Provision for the year 659,636 879,235

Charge for the year Rs 516,173 879,235

(ii) Income tax liability

2009 2008
Rs Rs

Provision for the year Rs 659,636 879,235

Notes to the Financial Statements (cont’d)
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13. TAXATION (cont’d)

(iii) Tax reconciliation

2009 2008
Rs Rs

Profit for the year Rs 5,766,761 10,615,183

Tax at 15% 865,014 1,592,278

Tax effects of:
- Non allowable expenses 60,884 140,535
- Overprovision for last year (143,463) -
- Exempt income (266,262) (853,578)

Rs 516,173 879,235

(b) Deferred tax

The Fund did not have any deferred tax asset/liability at 30 June 2009 and 30
June 2008.

14. GROSS INVESTMENT INCOME

2009 2008
Rs Rs

Loans and receivables

Interest from treasury bills - 1,750,217
Interest on deposits 4,322,090 3,517,319

4,322,090 5,267,536

Cash and cash equivalents

Interest and net exchange gains on bank balances 296,344 457,000

Held for trading

Gain on disposal of investments - 4,347,359
Dividend on Mauritian quoted equities 1,799,201 1,702,112
Dividend on overseas securities 1,082,800 1,004,209

2,882,001 7,053,680

Rs 7,500,435 12,778,216

15. MANAGER’S FEES

Manager’s fees are paid to SICOM Financial Services Ltd based on 1%
p.a of the Net Asset Value of the Fund. The fees which are calculated
on a daily basis are payable monthly in arrears.
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16. TRUSTEE'S FEES

Trustee's fees are paid to the Mauritius Commercial Bank Limited
based on 0.15% p.a of the Net Asset Value of the Fund. The fees are
calculated on a daily basis and are payable monthly in arrears.

17. NET (LOSSES)/GAINS ON INVESTMENTS

The fair value of investment Held-For-Trading at 30 June 2009
decreased compared to last year mainly due to the impact of the
drastic fall in overseas stock markets and the appreciation of the
Mauritian Rupee against certain foreign currencies.

18. UNITS

(a) Movements in units during the year:

2009 2008
No. of Units Rs No. of Units Rs

Net assets of the Fund at 1 July 11,589,476.83 148,910,496 11,944,090.84 169,490,888
Units created 387,777.09 4,770,252 1,021,010.45 14,519,563
Units liquidated (394,070.98) (4,331,026) (1,375,624.46) (19,217,637)
Revaluation gain realised on
disposal of investments - - - (3,306,738)
Income not distributed for the Year - (16,747,327) - (12,575,371)
Income and distribution account
brought forward - (996) - (209)

Net assets of the Fund at 30 June 11,583,182.94 132,601,399 11,589,476.83 148,910,496

(b) Net asset value per unit:

2009 2008
Rs Rs

NAV per unit (cum-div) Rs 11.90 13.69

NAV per unit (ex-div) Rs 11.45 12.85

(c) Prices per unit 

2009 2008
Rs Rs

Issue price (cum-div) Rs 12.11 13.92

Re-purchase price (cum-div) Rs 11.52 13.26
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19. RELATED PARTY TRANSACTIONS

The Fund is making the following disclosures in accordance with IAS 24 (Related
Party Disclosures):

2009 2008
Rs Rs

(a) Investment Manager’s Ultimate Holding
Company

Units in Fund held at end
of year (fair value) Rs 35,565,565 34,011,940

At 1 July (ex-div) 31,925,013 28,958,647
Additions 1,998,424 6,293,584
Change in fair value 1,642,128 (1,240,291)

At end (cum-div) 35,565,565 34,011,940
Dividend payable (1,354,779) (2,086,927)

At end (ex-div) Rs 34,210,786 31,925,013

(b) Investment Manager's shareholders
(excluding the Ultimate Holding Company)

(i) Units in Fund held at end of year
(fair value) Rs 2,380,000 2,738,000

At 1 July (ex-div) 2,570,000 2,837,480
Change in fair value (190,000) (99,480)

At end (cum-div) 2,380,000 2,738,000
Dividend payable to
the shareholders (90,660) (168,000)

At end (ex-div) Rs 2,289,340 2,570,000

(ii) Interest income from
the shareholders Rs 3,332,782 3,361,360

(iii) Outstanding balance receivable
Interest receivable Rs 835,821 843,876

(c) Investment  Manager

(i) Units in Fund held at
end of year (fair value) Rs 12,271,032 13,460,580

(ii) Investment Manager’s fees Rs 1,297,783 1,669,008

(iii) Dividend payable
to the manager Rs 467,434 825,923

(iv) Outstanding balances payable:

- Manager’s fees 109,206 123,092
- Entry and exit fees 498 10,867

Rs 109,704 133,959
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19. RELATED PARTY TRANSACTIONS (cont’d)

2009 2008
Rs Rs

(d) Trustee

(i) Balances with local bank (Trustee) Rs 449,616 11,856,532

(ii) Trustee’s fees Rs 194,659 250,360

(iii) Interest income from Trustee Rs 295,920 457,828

(iv) Bank charges Rs 4,811 3,447

(v) Outstanding balances payable:

- Trustee’s fees Rs 16,381 18,473

20. FINANCIAL INSTRUMENTS

Significant accounting policies

Details of the significant accounting policies and methods adopted,
including the criteria for recognition, the basis of measurement and
the basis on which income and expenses are recognised, in respect
of each class of financial asset, financial liability and equity instrument
are disclosed in note 3(b) to the financial statements.

Strategy in using financial instruments

The Fund’s activities expose it to a variety of financial risks: market risk
(including foreign currency risk, interest rate risk and market price
risk), credit and counterparty risk and liquidity risk. The Fund’s overall
risk management programme focuses on the unpredictability of
financial markets and seeks to minimise potential adverse effects on
the Fund’s financial performance.

Market price risk

The Fund trades in securities quoted on the Stock Exchange of
Mauritius and overseas securities.

All securities investment present a risk of loss of capital. The Fund’s
investment securities are susceptible to market price risk from
uncertainties about future prices of the instruments. The Fund
Manager moderates this risk through a careful selection of securities,
investment diversification and by having investment limits. The
maximum risk resulting from investment securities is determined by
the fair value of the financial instruments. The Fund’s overall market
positions are monitored on a regular basis by the Fund Manager.
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20. FINANCIAL INSTRUMENTS (cont’d)

The following table details the Fund’s sensitivity to a 5% and 10%
increase/decrease in prices of securities.

2009 2008
Rs Rs

Increase/decrease of 5% in the prices of securities

Increase /decrease in net assets attributable
to Unitholders Rs 4,559,326 5,337,468

Increase/decrease of 10% in prices
of securities

Increase /decrease in net assets attributable
to Unitholders Rs 9,118,653 10,674,935

Foreign currency risk

The Fund has deposits denominated in GBP and USD and overseas investments
denominated in USD and GBP. The Manager monitors the Fund’s currency position
on a regular basis. The carrying amount of the Fund’s foreign currency
denominated assets and liabilities at the reporting date is as follows:-

Assets

2009 2008
Rs Rs

Concentration of assets under:
US Dollars 11,604,779 9,989,736
GBP 41,493,360 52,036,271

Rs 53,098,139 62,026,007

Liabilities

The Fund has no foreign currency denominated liabilities.

Consequently the fund is exposed to risks that the exchange rate of the Rupee
relative to those other currencies may change in a manner which has an adverse
effect on the reported value of that portion of the Fund’s assets which is
denominated in currencies other than the Rupee.

The following table details the Fund’s sensitivity to a 5% and 10%
increase/decrease of the Rupee against the USD and GBP.

2009 2008
Rs Rs

Increase/decrease of 5% in rate of exchange

Increase /decrease in net assets attributable
to Unitholders Rs 2,654,907 3,101,300
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