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9-15 Sir William Newton Street

Port Louis

51897 Sicom ODF AR 09.PR  9/24/09  4:52 PM  Page 2



Management and Administration (cont’d)
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Port Louis
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La Chaussee

Port Louis
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Manager’s Investment Report
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We are pleased to present our report of the SICOM
Overseas Diversified Fund for the financial year ended 30
June 2009.

Investor Profile

The Fund is designed to give broad exposure to global
financial markets. Given that the Fund is diversified across
a number of markets and a range of assets classes, it is
more suited for investors who are looking for long-term
capital appreciation with a moderate income flow. 

The Fund is exposed to a certain number of risks such as
economic and currency risks as well as to the large
volatility of financial markets. The Fund is best suited for
investors with at least a 3 to 5 year investment horizon. It
must be noted that the Fund was launched in June 2006
and therefore, has only 3 years of existence.

Investment Objectives & Approach

The overall objectives of the SICOM Overseas Diversified
Fund are as follows:

• To maximise returns over the long term
• To keep risks at an acceptable level through a

diversified portfolio of assets invested globally
• To provide a yearly income flow

The Fund has a globally diversified portfolio and can
invest up to 100% of its assets overseas. The financial
instruments in which the Fund may invest might include,
inter alia, mutual funds and other collective investment
schemes, equity and equity linked securities, debt
securities, convertible debt securities, bonds, loans, fixed
income securities and cash/short term/money market
instruments.

SICOM Financial Services Ltd, the Manager of the Fund,
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Independent Auditor’s Report
to the Unitholders of SICOM Unit Trust - SICOM Overseas Diversified Fund

11

This report is made solely to the Fund's unitholders, as a
body.  Our audit work has been undertaken so that we
might state to the Fund's unitholders those matters we are
required to state to them in an auditor's report and for no
other purpose.  To the fullest extent permitted by law, we
do not accept or assume responsibility to anyone other
than the Fund's unitholders as a body, for our audit work,
for this report, or for the opinions we have formed.

Report on the Financial Statements

We have audited the financial statements of Sicom Unit Trust
- Sicom Overseas Diversified Fund on pages 13 to 38 which
comprise the statement of assets and liabilities as at 30 June
2009 and the income and distribution statement, statement
of movements in net assets and cash flow statement for the
year then ended and a summary of significant accounting
policies and other explanatory notes.

Responsibilities of manager and trustee

The manager and trustee are responsible for the preparation
and fair presentation of these financial statements in
accordance with International Financial Reporting Standards
and in compliance with the requirements of the Trust Deed.
This responsibility includes: designing, implementing and
maintaining internal control relevant to the preparation and
fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error;
selecting and applying appropriate accounting policies; and
making accounting estimates that are reasonable in the
circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these
financial statements based on our audit. We conducted
our audit in accordance with International Standards on
Auditing.  Those standards require that we comply with
ethical requirements and plan and perform the audit to
obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit
evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on
the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements,
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Independent Auditor’s Report (cont’d)

12

to the Unitholders of SICOM Unit Trust - SICOM Overseas Diversified Fund

whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant
to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures
that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of
the fund’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used
and the reasonableness of accounting estimates made by
management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the financial statements on pages 13 to 38
give a true and fair view of the financial position of the
Fund as at 30 June 2009, and of its financial performance
and cash flows for the year then ended in accordance with
International Financial Reporting Standards and comply
with the requirements of the Trust Deed.

Chartered Accountants LLK Ah Hee, FCCA

18 September 2009
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2009 2008
% of % of

Notes Fund Fund
Rs Rs

ASSETS

NON-CURRENT ASSETS 

Overseas quoted equities 5 45,436,064 72.35 49,270,684 72.60 
Deferred tax assets 9 245,377 0.39 335,903 0.50 

45,681,441 72.74 49,606,587 73.10 

CURRENT ASSETS

Accrued income 6 - - 74,055 0.11 
Foreign currency

denominated deposits 7 - - 18,026,936 26.56 
Bank balances 17,308,812 27.56 357,427 0.53 

17,308,812 27.56 18,458,418 27.20 

TOTAL ASSETS 62,990,253 100.30 68,065,005 100.30 

CURRENT LIABILITY

Accounts payable 8 186,939 0.30 202,604 0.30 

NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS Rs 62,803,314 100.00 67,862,401 100.00 

NET ASSET VALUE PER UNIT

- Before distribution Rs 8.45 8.85

- After distribution Rs 8.45 8.85

Approved by the Manager and authorised for issue on 18 September 2009

Signed on behalf of the Manager by:

Servansingh T K Bhoojedhur-Obeegadoo K G (Mrs)
Director Director
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Statement of Assets and Liabilities
at 30 June 2009
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Income and Distribution Statement

2009 2008
Notes Rs Rs

Investment income 10 1,169,762 2,003,392 
Net exchange gains/(losses) 221,120 (3,212,749)

1,390,882 (1,209,357)

FUND EXPENSES

Manager’s fees 11 589,787 762,828 
Trustee’s fees 12 88,468 114,424 
Auditors' remuneration 100,188 91,080 
Other operating expenses 8,934 61,665 

(787,377) (1,029,997)

NET INCOME FROM OPERATING
ACTIVITIES 603,505 (2,239,354)

EQUALISATION 3(d)

Add: Income received on units created 855 583 
Less: Income paid on units liquidated (25,179) (7,655)

(24,324) (7,072)

NET INCOME/(LOSS) BEFORE TAXATION 579,181 (2,246,426)

Taxation (expense)/income 9 (90,526) 316,138 

NET INCOME/(LOSS) AFTER TAXATION 488,655 (1,930,288)

(LOSS)/INCOME BROUGHT FORWARD (1,930,159) 129 

NET LOSS BEFORE NET UNREALISED
GAINS ON INVESTMENTS (1,441,504) (1,930,159)

NET LOSSES ON INVESTMENTS

Net decrease in fair value of
HFT investments (3,834,620) (9,744,053)

NET LOSS AFTER NET LOSSES
ON INVESTMENTS Rs (5,276,124) (11,674,212)

for the year ended 30 June 2009
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for the year ended 30 June 2009

Cash Flow Statement

2009 2008
Rs Rs

CASH FLOWS FROM OPERATING ACTIVITIES

Net loss before taxation (after finance costs
and net gains on investments) (3,255,439) (11,990,479)

Adjustments for:
Net decrease in fair value of HFT investments 3,834,620 9,744,053 
Net exchange losses on foreign currency

denominated deposits - 2,836,799 

OPERATING PROFIT BEFORE WORKING
CAPITAL CHANGES 579,181 590,373 

Decrease in accrued income 74,055 117,799 
Decrease in accounts payable (15,665) (10,741)

CASH GENERATED FROM OPERATING
ACTIVITIES 637,571 697,431 

Dividend paid - (3,907,472)
Tax paid - (685,025)

NET CASH GENERATED/(USED IN) FROM
OPERATING ACTIVITIES 637,571 (3,895,066)

CASH FLOWS FROM INVESTING ACTIVITIES

Cost of investments purchased (467,846,612) (249,915,139)
Proceeds of investments sold/matured 485,873,548 252,956,200 

NET CASH  GENERATED FROM INVESTING
ACTIVITIES 18,026,936 3,041,061 

CASH FLOWS FROM FINANCING
ACTIVITIES

Net proceeds on movement in units (1,713,122) (5,959,803)

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS 16,951,385 (6,813,808)

CASH AND CASH EQUIVALENTS
AT 1 JULY 357,427 7,171,235 

CASH AND CASH EQUIVALENTS
AT 30 JUNE Rs 17,308,812 357,427 
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1. GENERAL INFORMATION

SICOM Overseas Diversified Fund is an open ended Collective
Investment Scheme established as a Unit Trust. It was
authorised under Section 3(1)(a) of the Unit Trust Act 1989 and
established by a Supplemental Trust Deed dated 31 May 2006
between SICOM Financial Services Ltd (The Manager) and The
Mauritius Commercial Bank Ltd (The Trustee). 

A Unit Trust is a Collective Investment Fund requiring two
parties, a Manager to carry out the investment function, and a
Trustee which performs a fiduciary role on behalf of
the investors.

The overall objective of the SICOM Overseas Diversified Fund is
to maximise returns whilst acting prudently at all times and
diversifying its portfolio with a long term view.

2 ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS

Standards and interpretations effective in the current year

In the current year, the Fund has adopted all of the new and
revised Standards and Interpretations issued by the
International Accounting Standards Board (“IASB”) and the
International Financial Reporting Interpretations Committee
(“IFRIC”) of the IASB that are relevant to its operations and
effective for accounting periods beginning on 1 July 2008.  The
adoption of these new and revised Standards and
Interpretations has not resulted in changes to the Fund’s
accounting policies.

Standards and Interpretations in issue but not yet effective

At the date of authorisation of these financial statements, the
following Standards and Interpretations were in issue but
effective on annual periods beginning on or after the respective
dates as indicated:

IAS 1 Presentation of Financial Statements - 
Comprehensive revision including requiring a
statement of comprehensive income (effective 1
January 2009)

IAS 1 Presentation of Financial Statements - Amendments
relating to disclosure of puttable instruments and
obligations arising on liquidation (effective 1 January
2009)

for the year ended 30 June 2009

Notes to the Financial Statements
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Notes to the Financial Statements (cont’d)

2 ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (cont’d)

Standards and Interpretations in issue but not yet effective (cont’d)

IAS 1 Presentation of Financial Statements - Amendments
resulting from May 2008 Annual Improvements to
IFRSs (effective 1 January 2009)

IAS 1 Presentation of Financial Statements - Amendments
resulting from April 2009 Annual Improvements to
IFRSs (effective 1 January 2010)

IAS 7 Statement of Cash Flows-Amendments resulting
from April 2009 Annual Improvements to IFRS
(effective 1 January 2010)

IAS 16 Property, Plant and Equipment - Amendments
resulting from May 2008 Annual Improvements to
IFRSs (effective 1 January 2009)

IAS 17 Leases- Amendments Resulting from April 2009
Annual Improvements to IFRSs(effective 1 January
2010)

IAS 19 Employee Benefits - Amendments resulting from May
2008 Annual improvements to IFRSs (effective 1
January 2009)

IAS 20 Government Grants and Disclosure of Government
Assistance - Amendments resulting from May 2008
Annual Improvements to IFRSs (effective 1 January
2009)

IAS 23 Borrowing Costs -Comprehensive revision to prohibit
immediate expensing (effective 1 January 2009)

IAS 23 Borrowings Costs - Amendments resulting from May
2008 Annual Improvements to IFRSs (effective 1
January 2009)

IAS 27 Consolidated and Separate Financial Statements -
Consequential amendments arising from
amendments to IFRS 3 (effective 1 July 2009)

IAS 27 Consolidated and Separate Financial Statements -
Amendment relating to cost of an investment on
first-time adoption (effective 1 January 2009)

IAS 27 Consolidated and Separate Financial Statements -
Amendments resulting from May 2008 Annual
Improvements to IFRSs (effective 1 January 2009)

2 ADOPTION OF NEW AND REVISED INTERNATIONAL

for the year ended 30 June 2009
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Notes to the Financial Statements (cont’d)

19

FINANCIAL REPORTING STANDARDS (cont’d)

IAS 28 Investments in Associates - Consequential 
amendments arising from amendments to IFRS 3
(effective 1 July 2009)

IAS 28 Investments in Associates - Amendments resulting 
from May 2008 Annual improvements to IFRSs 
(effective 1 January 2009)

IAS 29 Financial Reporting in Hyperinflationary Economies -
Amendments resulting from May 2008 Annual
Improvements to IFRSs (effective 1 January 2009)

IAS 31 Interests in Joint Ventures - Consequential
amendments arising from amendments to IFRS 3
(effective 1 July 2009)

IAS 31 Interests in Joint Ventures - Amendments resulting 
from May 2008 Annual Improvements to IFRSs
(effective 1 January 2009)

IAS 32 Financial Instruments: Presentation - Amendments 
relating to puttable instruments and obligations 
arising on liquidation (effective 1 January 2009)

IAS 36 Impairment of Assets - Amendments resulting from
May 2008 Annual Improvements to IFRSs (effective 1
January 2009)

IAS 36 Impairment of Assets - Amendments resulting from 
April 2009 Annual Improvements to IFRSs (effective 1
January 2010)

IAS 38 Intangible Assets - amendments resulting from May 
2008 Annual Improvements to IFRSs (effective 1
January 2009)

IAS 38 Intangible Assets - amendments resulting from April 
2009 Annual Improvements to IFRSs (effective 1 July
2009)

IAS 39 Financial Instruments: Recognition and
Measurement - Amendments resulting from May 
2008 Annual Improvements to IFRSs (effective 1
January 2009)

IAS 39 Financial Instruments: Recognition and Measurement
- Amendments for eligible hedged items (effective
1 July 2009)

for the year ended 30 June 2009
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2 ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (cont’d)

IAS 39 Financial Instruments: Recognition and Measurement - 
Amendments for embedded derivatives when
reclassifying financial instruments (effective 1 July 2009)

IAS 39 Financial Instruments: Recognition and Measurement - 
Amendments resulting from April 2009 Annual
Improvements to IFRSs (effective 1 January 2010)

IAS 40 Investment Property - Amendments resulting from
May 2008 Annual Improvements to IFRSs (effective 1
January 2009)

IAS 41 Agriculture - Amendments resulting from May 2008 
Annual Improvements to IFRSs (effective 1 January
2009)

IFRS 1 First-time Adoption of International Financial
Reporting Standards - Amendment relating to cost of
an investment on first-time adoption (effective 1
January 2009)

IFRS 2 Share-based Payment - Amendment relating to
vesting conditions and cancellations (effective 1
January 2009)

IFRS 2 Share-based Payment - Amendment resulting from
April 2009 Annual Improvements to IFRSs (effective 1
July 2009)

IFRS 2 Share-based Payment - Amendments relating to
group settled share-based payment transactions
(effective 1 January 2010)

IFRS 3 Business Combinations - Comprehensive revision on
applying the acquisition method (effective 1 July
2009)

IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations - Amendments resulting from May 2008
Annual Improvements to IFRSs (effective 1 July 2009)

IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations - Amendments resulting from April 2009
Annual Improvements to IFRSs (effective 1 January
2010)

20
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Notes to the Financial Statements (cont’d)
for the year ended 30 June 2009
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Notes to the Financial Statements (cont’d)

21

2 ADOPTION OF NEW AND REVISED INTERNATIONAL
FINANCIAL REPORTING STANDARDS (cont’d)

IFRS 7 Financial Instruments: Disclosures – Amendments 
enhancing disclosures about fair value and liquidity
risk (effective 1 January 2009)

IFRS 8 Operating segments (effective 1 January 2009)

IFRS 8 Operating segments -Amendments resulting from
April 2009 Annual Improvements to IFRSs (effective 1
January 2010)

IFRIC 15 Agreements for the Construction of Real Estate
(effective 1 January 2009)

IFRIC 16 Hedges of a Net Investment in a Foreign Operation
(effective 1 October 2008)

IFRIC 17 Distribution of non cash assets to owners (effective 1
July 2009)

IFRIC 18 Transfers of Assets from Customers (effective 1 July
2009)

It is anticipated that the adoption of the relevant Standards and
Interpretations on the above effective dates in future periods
will have no material impact on the financial statements of the
Fund except for IAS 32 Financial Instruments presentation. 

The adoption of the revised IAS 32 will impact on the
presentation on the face of the Statement of Assets and
Liabilities which requires that instruments that meet the
definition of a financial liability should be classified as equity
instruments if they have all the features and meet the conditions
in paragraphs 16A and 16B or paragraphs 16C and 16D of IAS
32. The proposed effective date that the amendments should
be applied for is for annual periods beginning on or after 1
January 2009, with earlier application permitted.

3. ACCOUNTING POLICIES

The principal accounting policies adopted by the Fund are:-

(a) Basis of preparation

The financial statements are prepared under the historical
cost convention as modified by the revaluation of
investments and in accordance with International Financial
Reporting Standards ("IFRS").

for the year ended 30 June 2009
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3. ACCOUNTING POLICIES (cont’d)

(b) Financial instruments

Financial assets and financial liabilities are recognised on
the Statement of Assets and Liabilities when the Fund has
become party to the contractual provisions of the financial
instruments.

Financial assets are classified into the following specified
categories: financial assets 'at fair value through profit or
loss' (FVTPL) and 'loans and receivables'. The classification
depends on the nature and purpose of the financial assets
and is determined at the time of initial recognition.

(i) Effective interest method

The effective interest method is a method of
calculating the amortised cost of a financial asset and
of allocating interest income over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts
(including all fees on points paid or received that
form an integral part of the effective interest rate,
transaction costs and other premiums or discounts)
through the expected life of the financial asset, or,
where appropriate, a shorter period.

(ii) Financial assets at FVTPL

Financial assets are classified as at FVTPL where the
financial assets are either held for trading or are
designated as at FVTPL.

A financial asset is classified as held for trading if:

• it has been acquired principally for the 
purpose of selling in the near future; or

• it is a part of an identified portfolio of financial
instruments that the Fund manages  together 
and has a recent actual pattern of short-term
profit-taking.

A financial asset other than a financial asset held for
trading may be designated as at FVTPL upon initial
recognition if:

• such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

Notes to the Financial Statements (cont’d)
for the year ended 30 June 2009
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Notes to the Financial Statements (cont’d)

23

3. ACCOUNTING POLICIES (cont’d)

(b) Financial instruments (cont’d)

(ii) Financial assets at FVTPL (cont’d)

• the financial asset forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Fund's documented risk management
and investment strategy, and information about
the grouping is provided internally on that
basis.

Financial assets at FVTPL are stated at fair value, with
any resultant gain or loss recognised in the Income
and Distribution Statement. The net gain or loss
recognised in Income and Distribution Statement
incorporates any dividend or interest earned on the
financial asset. Fair Value is determined in the
manner described in note 3(g).

(iii) Loans and receivables

Trade receivables and other receivables that have
fixed or determinable payments that are not quoted
in an active market are classified as loans and
receivables. Loans and receivables are measured at
amortised cost using the effective interest method
less any impairment. Interest income is recognised by
applying the effective interest rate, except for short-
term receivables when the recognition of interest
would be immaterial.

(iv) Impairment of financial assets

Financial assets, other than those at FVTPL, are
assessed for indicators of impairment at each
reporting date. Financial assets are impaired where
there is objective evidence that, as a result of one or
more events that occurred after the initial
recognition of the financial asset, the estimated
future cash flows of the investment have been
impacted.

For financial assets carried at amortised cost, the
amount of the impairment is the difference between
the asset's carrying amount and the present value of
the estimated future cash flows, discounted at the
financial asset's original effective interest rate.

for the year ended 30 June 2009
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3. ACCOUNTING POLICIES (cont’d)

(b) Financial instruments (cont’d)

(iv) Impairment of financial assets (cont’d)

The carrying amount of the financial asset is reduced
by the impairment loss directly for all financial assets.
If in a subsequent period, the amount of the
impairment loss decreases and the decrease can be
related objectively to an event occurring after the
impairment was recognised, the previously
recognised impairment loss is reversed through the
income and distribution statement to the extent that
the carrying amount of the investment at the date
the impairment is reversed does not exceed what the
amortised cost would have been had the impairment
not been recognised.

(v) Derecognition of financial assets

The Fund derecognises a financial asset only when
the contractual rights to the cash flows from the
asset expire; or it transfers the financial asset and
substantially all the risks and rewards of ownership of
the asset to another entity. If the Fund neither
transfers nor retains substantially all the risks and
rewards of ownership and continues to control the
transferred asset, the Fund recognises its retained
interest in the asset and an associated liability for
amounts it may have to pay. If the Fund retains
substantially all the risks and rewards of ownership of
a transferred financial asset, the Fund continues to
recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received

(vi) Financial liabilities

Financial liabilities are classified as either financial
liabilities‘at (FVTPL)’ or ‘other financial liabilities’.

Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL where the
financial liability is either held for trading (HFT) or it
is designated as at FVTPL.

A financial liability is classified as held for trading if:
• it has been incurred principally for the purpose

of repurchasing in the near future; or
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3. ACCOUNTING POLICIES (cont’d)

(b) Financial instruments (cont’d)

(vi) Financial liabilities (cont’d)

Financial liabilities at FVTPL (cont’d)

• it is a part of an identified portfolio of financial
instruments that the Fund manages together
and has a recent actual pattern of short term
profit taking.

A financial liability other than a financial liability held
for trading may be designated as at FVTPL upon
initial recognition if:

• such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise; or

• the financial liability forms part of a group of
financial assets or financial liabilities or both,
which is managed and its performance is
evaluated on a fair value basis, in accordance
with the Fund’s risk management or investment
strategy, and information about the grouping is
provided internally on that basis.

Financial liabilities at FVTPL are stated at fair value,
with any resultant gain or loss recognised in the
Income and Distribution Statement. The net gain or
loss recognised in the Income and Distribution
Statement incorporates any interest paid on the
financial liability. Fair Value is determined in the
manner described in note 3(g).

Other financial liabilities

Other financial liabilities, including borrowings, are
initially measured at fair value, net of transaction
costs. Subsequently they are measured at amortised
cost using the effective interest method, with interest
expense recognised on an effective yield basis.

The effective interest method is a method of
calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant
period. The effective interest rate is the rate that
exactly discounts estimated future cash payments
through the expected life of the financial liability, or,
where appropriate, a shorter period.
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9. TAXATION (cont’d)

(a) Income Tax (cont’d)

(iv) Tax reconciliation

2009 2008
Rs Rs

Profit for the year Rs 579,181 (2,246,426)

Tax at 15% 86,877 (336,964)

Tax effects of:
- Exempt income 3,649 1,061 
- Underprovision in previous period - 19,765 

Income tax expense/(income) Rs 90,526 (316,138)

10. INVESTMENT INCOME

2009 2008
Rs Rs

Loans and receivables
Interest on deposits 820,038 1,602,730

Cash and cash equivalents
Interest on bank balances 20,457 166,275

Held for trading
Dividend on overseas securities 329,267 234,387

Rs 1,169,762 2,003,392

11. MANAGER’S FEES

Manager’s fees are paid to SICOM Financial Services Ltd based on 1% p.a
of the Net Asset Value of the Fund. The fees which are calculated on a
daily basis are payable monthly in arrears.

12. TRUSTEE'S FEES

Trustee's fees are paid to the Mauritius Commercial Bank Limited based
on 0.15% p.a of the Net Asset Value of the Fund. The fees are calculated
on a daily basis and are payable monthly in arrears.
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13. UNITS

(a) Movements in units during the year:

2009 2008
No. of Units Rs No. of Units Rs

Net assets of the Fund
at 1 July 7,664,521.65 67,862,401 8,276,788.87 85,496,545 

Units created 6,858.84 53,723 257,477.03 2,607,937 
Units liquidated (236,153.79) (1,766,845) (869,744.25) (8,567,740)
Income not distributed for

the year - (5,276,124) - (11,674,212)
Loss/(Income) brought forward - 1,930,159 - (129)

Net assets of the Fund at
30 June 7,435,226.70 62,803,314 7,664,521.65 67,862,401 

(b) Net asset value per unit:

2009 2008
Rs Rs

NAV per unit (cum-div) Rs 8.45 8.85

NAV per unit (ex-div) Rs 8.45 8.85

(c) Prices per unit  at 29 June 2009 and 30 June 2008 (valuation dates)

2009 2008
Rs Rs

Issue price (cum-div) Rs 8.75 9.09

Re-purchase price (cum-div) Rs 8.12 8.48

14. RELATED PARTY TRANSACTIONS

The Fund is making the following disclosures in accordance with IAS 24
(Related Party Disclosures):

2009 2008
Rs Rs

(a) Investment Manager’s Ultimate Holding Company

Units in Fund held at end of year (fair value) Rs 26,530,250 27,786,120 

At 1 July (ex-div) 27,786,120 30,983,700 
Additions - 1,416,300 
Change in fair value (1,255,870) (4,613,880)

At end (cum-div and ex-div) Rs 26,530,250 27,786,120 

(b) Investment Manager

(i) Units in Fund held at end of year
(fair value) Rs 8,843,417 9,262,040 

(ii) Investment Manager’s fees  Rs 589,787 762,828
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14. RELATED PARTY TRANSACTIONS (cont’d)

2009 2008
Rs Rs

(b) Investment Manager (cont’d)

(iii) Outstanding balances payable:

- Manager’s fees 48,175 52,782 
- Entry fee - 75 

48,175 52,857

(c) Trustee

(i) Trustee's fees Rs 88,468 114,424 

(ii) Interest income on balances and
deposits with local bank (Trustee) Rs 839,338 1,763,798 

(iii) Bank charges Rs 4,016 10,892 

(iv) Balances and deposits with
local bank (Trustee) Rs 17,052,283 18,250,279 

(v) Outstanding balances payable:
- Trustee's fees Rs 7,226 7,917 

(vi) Outstanding balances receivable
on deposits with local bank (Trustee) Rs - 74,055 

15. FINANCIAL INSTRUMENTS

Significant accounting policies

Details of the significant accounting policies and methods adopted,
including the criteria for recognition, the basis of measurement and the
basis on which income and expenses are recognised, in respect of each
class of financial asset, financial liability and equity instrument are
disclosed in note 3(b) to the financial statements.

Strategy in using financial instruments

The Fund’s activities expose it to a variety of financial risks: market risk
(including foreign currency risk, interest rate risk and market price risk),
credit and counterparty risk and liquidity risk. The Fund’s overall risk
management programme focuses on the unpredictability of financial
markets and seeks to minimise potential adverse effects on the Fund’s
financial performance.

Market price risk

The Fund trades in securities quoted on the Stock Exchange of Mauritius
and overseas securities.
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15. FINANCIAL INSTRUMENTS (cont’d)

Market price risk (cont’d)

All securities investment present a risk of loss of capital. The Fund’s
investment securities are susceptible to market price risk arising from
uncertainties about future prices of the instruments. The Fund Manager
moderates this risk through a careful selection of securities, investment
diversification and by having investment limits. The maximum risk
resulting from investment securities is determined by the fair value of the
financial instruments. The Fund’s overall market positions are monitored
on a regular basis by the Fund Manager.

The following table details the Fund’s sensitivity to a 5% and 10%
increase/decrease in the prices of securities.

2009 2008
Rs Rs

Increase/decrease of 5% in the prices of securities

Increase /decrease in net assets attributable
to Unitholders Rs 2,271,803 2,463,534

Increase/decrease of 10% in prices of securities

Increase /decrease in net assets attributable
to Unitholders Rs 4,543,606 4,927,068

Foreign currency risk

The Fund has deposits denominated in USD, NZD, GBP, EUR and ZAR
and overseas investments denominated in USD, GBP and EUR. The
Manager monitors the Fund’s currency position on a regular basis. The
carrying amount of the Fund’s foreign currency denominated assets and
liabilities at the reporting date is as follows:-

Assets

2009 2008
Rs Rs

Concentration of assets under:
USD 27,837,431 28,234,399 
GBP 12,313,807 14,595,850 
EUR 5,541,354 7,964,523 
NZD 16,503,073 15,968,510 
ZAR - 836,260 

Rs 62,195,665 67,599,542 

Liabilities

The Fund has no foreign currency denominated liabilities.

Consequently the fund is exposed to risks that the exchange rate of the
Rupee relative to those other currencies may change in a manner which
has an adverse effect on the reported value of that portion of the Fund’s
assets which is denominated in currencies other than the Rupee.
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15. FINANCIAL INSTRUMENTS (cont’d)

Liabilities (cont’d)

The following table details the Fund’s sensitivity to a 5% and 10%
increase/decrease of the Rupee against the USD, GBP, EUR, NZD and
ZAR.

2009 2008
Rs Rs

Increase/decrease of 5% in rate of exchange

Increase /decrease in net assets attributable
to Unitholders Rs 3,109,783 3,379,977

Increase/decrease of 10% in rate of exchange 

Increase /decrease in net assets attributable
to Unitholders Rs 6,219,567 6,759,954

Interest rate risk

The Fund is exposed to interest rate fluctuations on the international and
domestic markets. The Manager monitors closely interest rate trends and
related impact on investment income for performance evaluation and
better fund management.
The interest rate profile of the Fund at 30 June was:

Financial assets

2009 2008
% p.a % p.a

Loans and receivables

Foreign currency denominated deposits - 3.78 to 11.30

Cash and cash equivalents

Local currency denominated deposit - -
Bank balances 1.36 to 9.70 1.20 to 7.00

Financial liabilities

None of the Fund's financial liabilities are interest bearing.

The following table details the Fund's sensitivity to a 5% and 10%
increase/decrease of the rate of interest of financial assets.

2009 2008
Rs Rs

Increase/decrease of 5% in interest rate

Increase /decrease in net assets attributable
to Unitholders Rs 18,001 73,075
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