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We are pleased to present our report of the SICOM Generat Fund (the "Funrl") for the financiat year
ended 30 June 2023.

!nvestor Profile

The SICOM General Fund is an open-ended Fund, which invests primarity in equities ([oca[ and oversea:;),
government stocks/ bonds ancl cash and short-term instruments. lnvestmert in the Fund shoutd be
regarded as a tong-term investrnent.

The Fund is exposed to a certain number of risks such as ftuctuations in the vatue of investments and
currency risks.

I nvestme nt Obj ectives &. Ap'proach

The overatl objectives of the SICOM General Fund are as fottows:

. To maximise returns whilst acting prudentty at at[ times; and

. Diversify its portfotio with ar long-term view.

SICOM Financial Services Ltd, the Manager of the Fund, has set up iln lnveslment Committee, a sub-
Committee of its Board ol Directors, to define investment objectives and strategies of the Fund.
lnvestment strategy and kev inrrestment decisions are made with reference to the overalt objectives cf
the portfotio of the Fund as a whote, avaitabte investment opportunities and instruments on financial
markets, cash flow avaitability and the need for diversification of a wr:tt-batan,:ed portfotio.

Governance

The Fund is a Cottective lnvestment Scheme with SICOM Financial Services Ltd ("The Manitger") carrying
out the investment functiorr as per the terms and conditions of the T'ust Deerl. The asse,ts of the Furrd

are registered in the name cf and hetd by The Mauritius Commercial Bank Limitr:d ("The Tt'ustee") who:;e
responsibitity is to safeguard unit-hotders and ensure that the Manager carries out its dut'es. Therefor,:,
through this governance structure, the best interests of unit-hotders are maintained.

Economic and lrtarket Review

The shifts in economic and geopolitica[ factors and conditions during the finarrciaI year anded 30 June
2023 strongty influenced the direction of financial markets. During tre first hatf of the financiat year

under review, the scattererd performances of gtobal stock markets, may be exptainerl by concerns

surrounding inftationary pressures, gtobat monetary tightening condit'ons, the ramificaticns of the wirr
in Ukraine and the recurrellce of COVID-19 outbreaks. On the other hand, g.obal markets rebounderd

strongly thereafter as gtobaI economic growth hetd up better than expe,cted thanks to continued strength

in consumer spending on seruices such as hospitatity and travet, dectirring inflertion figure s and a robust

US labour market. ln its latest projections, aftera rebound of 6.3%in2021, tl"e lnternatlonal Monetary

Fund (lMF) has estimated a lower gtobat growth of 3.5%in2022, mainty due to the rise ir central barrk

rates to fight inftation and Flussia's war in Ukraine.
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ln the first half of 2023, a rebound in gtobat equity and fixed income markets took ptace despite
aggressive Fed tightening, consecutive quarters of fatting corporate profits, the second- and third-targest
bank faitures in US history, the US federal government's near-default, and amid universal predictions of
US and gtobat recessions. Stocks arguabty defied expectations with the S&P 500 notching doubte-digit
return, targety exptained by the significant rebound of big tech shares and expectations of approaching
the end of the US Fed interest hike cycte. During the financial year ended 30 June 2023, the MSCI AC

wortd (+14.4%), the 5&P 500 (+17.6%l and the MSCI Europe (*18.6%) recorded strong gains. The MSCI

Emerging Markets fetl by -1.1%, with contrasting performance of its two biggest constituents: MSCI lndia
(+13.1%) and MSCI China (-18.5%).

Statistics Mauritius has revised upwards its growth estimates for the domestic economy to 8.8% during
the catendar year 2022, compared to a growth rate of 3.4% recorded in 2021, with the key industry groups

being the main contributors. Both saving rates and investment rates improved in 2022 to reach 13.8%

(2021: 9.7%) and 19.8% (2021: 19.6%) respectively. Private sector investment, which represented 15.8%

of the GDP, increased by 9.6% in 2022 (2021 18.4%), white pubtic sector investment, which represented
3.9% of GDP, grew by 1.1% in 2022 (2021: 0.1%). Domestic inftation remained elevated in spite of the
aggressive domestic Key Rate hikes in 2022 on the back of the sustained gtobat price pressures. The
headtine inftation rate stood at 10.5% for the twetve months ended 30 June 2023 compared to 8.0% for
the corresponding period last year.

During the financial year ended 30 June 2023, the MUR oscittated vis-a-vis the main currencies reflecting
the ftuctuating demand and suppty factors, inftuenced by foreign currency earnings, export earnings and
foreign direct investment inflows. The domestic currency finatty weakened retative to the USD, the GBP

and the EUR and appreciated against the YEN and the ZAR. The domestic bourse dectined during the
financial year under review, as investors' sentiment turned bearish as the tighter monetary conditions
and the uncertain globat economic outtook outweighed the improved corporate earnings reports and the
positive domestic economic data. The SEMDEX, the SEM-10 and the DEMEX fett by -7 .5%, -6.6% and -14.6%

respectivety during the financia[ year ended 30 June 2023.

Fund Review

Totol Yalue & Totol Assets

As at 30 June 2023, the totatvatue of the Fund stood at Rs 190.8 miltion as compared to Rs 181.2 mittion
last year. The total assets of the Fund increased over the financiat year to reach Rs 203.4 miltion as at
30 June 2023 as compared to Rs 195.9 miltion [ast year. The increase in total vatue and total assets was
primarily due to the good performance of overseas equities.
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Performance

The return of the Fund stocd al 6.8% for the year under review.

Performance of the Fund against SEIIDEX
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Asset liix

The asset mix of the investment portfotio of the Fund as at 30 June 2023 as cornpared to .10 June 2022 is
ittustrated betow:

Asset Mix 702212023 Arrct itrix 202112022

lun-22

Fixed

depositsflbllls

S lorl term
inttruments

fixed
dcpor'its/fbik

Short term
instrum€nts

3.0%
3.6% :.1%

Local equltles

34.396

Local equities

38.0e6

equities

60.796

Overseas

equities

53.996
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Fund Review (Cont'd)

lnvestment lncome

For the financial year under review, the gross investment income of SICOM General Fund stood at
Rs 23.1 mittion, as compared to Rs 3.2 mittion last year, on the back of gain on financial assets at FVTPL.

Subsequently, the net income from operating activities was Rs 20.6 mittion for the financial year ended
30 June 2023 as compared to Rs 0.5 mittion last year.

Dividend

The dividend distribution for the financial year ended 30 June 2023 stood at Rs 11.9 million as compared
to Rs 13.8 mittion last year. The dividend per unit stood at Rs 0.9060 for the year under review as
compared to Rs 1.0910 last year.
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Prospects

Based on policy measures announced in the Budget Speech 2023/2C24, particutarty thr:se relating :o
pubtic sector investment projects (Metro Express, road network, drain inf ra:;tructure, r;ocial housing,
etc.) and taking into consideration that the number of tourist arriva[; in 2023 witt be cklse to the pr3-
pandemic levet, Statistics lvrauritius is projecting that the domestic e(:onomy rvould grow by 5.3%. Most
sectors of the economy are expected to register positive growths in 2023.

ln its latest projections, ther IMF is estimating a gtobat growth rate of 3.0% in i1023, whiclr is lower than
the growth rate of 3.5% reporterl in 2022, mainly due to the negative impact of rersistentlf high inftation
and higher interest rates on economic activity. With a projected growttr rate of 1 .5% in 2023 (2022:2.7%\,
advanced economies are expected to continue to drive the dectine in gtobat grcwth in 2021, with weaker
manufacturing, as well as idiosyncratic factors, offsetting stronger service:; activity. The emerging
market and devetoping economies are projected to grow by 4.0% in .2023 (2022: 4.0%), but with sonre
disparity in growth rate across countries.

The basetine forecast of thr: IMF is dependent on the fatt of the core inflatiorr, lower e]lergy prices, a
compression of profit margrns and declining job vacancies. The IMF projects that these devetopments
woutd then reduce the need for monetary poticy tightening and allow a softer landing. S:ope exists for
more favorable surprises to dornestic demand around the wortd similar to th€ first quar:er of 2023. In
numerous economies, consumers have not yet drained the stock of excess savings the,l accumutaterd
during the pandemic. Stronger poticy support in China than currentty envisalled could 1'urther sustain
recovery and generate positive gtobat spittovers. The downside risks to the trasetine forecast are not
negtigeabte in spite of recerrt positive growth surprises. The fottowing coutd pose a threat to the growl.h
projections: persistence of inftation, repricing of financial markets, underperformance of China's
recovery, increase in debt distrr:ss and the deepening of geoeconomic fragmentation, am,lngst others.

Against a backdrop of stowing gtobat growth, tighter monetary con,litions and potentiatty a votati.e
investment landscape, we r:ontinue to believe that gtobat diversification and active m.rnagement are
important strategies to capture returns white managing downside risks. Atong this [ine, we shatI maintain
our search for investment opportunities and themes for the medium 1:o [ong-t']rm, whict coutd further
diversify and add value to the investment portfotio of SICOM General Fund, considering the prevaiting
investment ctimate and certain perceived trends in gtobat financial m:trkets,,

Acknowledgements
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Fund by the Financia[ Services Commission, its valued Unithotders, its Truste,e, Registritr, lnvestment
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!NTRODUCT!ON

SICOM General Fund (the "Fund") is an open ended Collective lnvestment Scheme estabtished as a unit trust
with its registered office situated at SICOM Buitding, Sir C6[icourt Antetme street, Port Louis. lt forms part
of the SICOM Group (the "Group"/'SICOM").

The overatl objective of the Fund is to maximise returns whitst acting prudentty at atl times and diversifying
its portfolio with a [ong term view.

1. GOVERNANCE STRUCTURE

1.1. Adoption of the National Code of Corporate Governance

The Fund is a pubtic interest entity as defined under the Financial Reporting Act 2004 as a CIS (Collective
lnvestment Scheme) Reporting lssuer. The Fund has thus adopted the Nationat Code of Corporate Governance
for Mauritius,20'16 (the "Code").

SICOM Financial Services Ltd is the Manager (the "Manager") of the Unit Trust and The Mauritius Commercial
Bank Limited is the Trustee (the "Trustee") and the activities of both parties are guided by the principtes
taid out in the Trust Deed.

The Board of the Manager (the "Board") is responsibte for leading and controlling the Fund and is committed
to high standards of corporate governance. ln order to achieve the highest levels of corporate governance,
the Board of the Manager has implemented various policies and charters, which can be viewed on the
Manager' s website at www.sicom.mu

Throughout the year ended 30 June 2023, to the best of the Manager's knowledge, the Fund has apptied the
principtes set out in the Code and has exptained how these have been apptied in this Corporate Governance
Report.

1.2. Legal and regulatory requirements

The Board is aware of its responsibitities to ensure that the Fund adheres to a[[ retevant tegistation and it
assumes the responsibitity for meeting att tegat and regutatory requirements of the Fund.

1.3. Fund's Trust Deed

The Fund is governed by a Trust Deed. There is no materia[ ctause in the Trust Deed which requires disctosure
A copy of the Trust Deed is avaitabte at the registered office of the Fund.

1.4. Codes of Ethics

The Manager's Codes of Ethics for Directors and Code of Ethics and Business Conduct for Emptoyees were
approved by the Board and published on its website. Both Directors and Employees are made aware of the
requirements of the respective Code.

The Board monitors comptiance with the Codes on an ongoing basis.



1. GOVERNANCE STRUCTURE (CONTTNUED)

1.5. Organisational Chart

2. THE STRUCTURE OF THE BOA.RD AND lTS COMMITTEES

2.1. Board Structure

The Manager is led by a committeer and unitary Board, which is cottectiv,:ly and u ltimatety t'esponsible f,:r the

oversight, [ong-term success, r'eputation and governance of the organisiltion.

The Board provides effective leadership and strategic guidance towards the achievem,:nt of the F'und's

strategy within a framework of robust risk management and sound internal controls, atongside en:;uring

adherence of the Fund to rele,vant [ega[ and regutatory requirements. Multipte committees have atso been

estabtished with ctear mandat,3s to assist the Board in the effective performance of its dul:ies.

The Chairperson of the Board is an independent Non-Executive Director and is seconded in this pivotal rote

by Executive, Non-Executive and lndependent Non-Executive Directors. The Board is led try Mr. O S Mahadu

and att the directors currentty reside in Mauritius. The Board is supported in its role by the Company Secretary,

DTOS Ltd. The profite of the Directors, Senior Management and Conrpany Secretary is available on the

Manager's website.

The Board of the Manager has attempted to strike the right batance an<l compos;ition to m,:et the objectives

of the organisation. The Board cornprises independent directors who do not have any retationships with the

majority sharehotder. Therefore, there is sufficient number of directors who clo not hav'3 any retationship

with the organisation.

There also exists a well-established procedure for the appointment of d irectors rvhich is m,tde in accordance
with skitts, knowledge and expertise required on the Board. The Corpc'rate Go,rernance, Sustainabitit,y and
Nomination Committee, estabtished at the levet of the Hotding Comrany, hers been de:tegated with the
responsibitity to consider succession planning for Directors and Senior Executives, as wetl a:; the appointment
of Directors across the subsidiaries of the Group. Newty appointed directors are provided vdth an induction

SICOM UNIT TRUST-SICOM GENERAL FUND
coRPoRATE GOVERNANCE RT _ 8.

Risk Management Comnrittee

Truste,t
Board of Directors

of SICOM Financial Service:; Ltd

Audit Comm tte e lrr ,restment Co nrnittee
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pack upon their appointment to provide them with sufficient knowtedge and understanding of the Fund and

the wider organisation. A performance evaluation of the Board of the Manager is atso performed in line with

the approach taken at the [eve[ of the Hotding company.

2.2.Role of the Trustee

The Trustee has been appointed in order to ensure that the affairs of the Fund are being managed and
administered for the benefit of the Unithotders and to their best interests. Specifically, the Trustee has the
following main duties:

. Keeping safe custody of Unit Hotders accounts;
o Ensuring that atl investments of the Unit Trusts are property executed; and
. Managing the bank accounts of the Unit Trusts.

2.3.Rote of the Manager

The Manager manages and administers the Fund for the benefit of the Unithotders in accordance with the
Trust Deed. Specificatty, the Manager has the fottowing duties:

o Management and administration of atl Funds for the benefit of Unit Holders;
. Carrying out and conducting business in an efficient manner;
. Sate and lssue of Units;
e Catcutation of pricing for the Funds on a weekty basis; and
. Preparation of Annual Reports for both Funds.

Being set up as a Trust and not a Company, the main rotes as described under Principles 2, 3 and 4 of the
Code are futfitted by the Board of the Manager. For more details, reference can be made to the governance
documents on the Manager's website, or to the retevant disctosures in its Corporate Governance Report,
which is included in the Manager's Annual Report, and pubtished on its website.

3. MANAGER AND TRUSTEE DUTIES, REMUNERATION AND PERFORA{ANCE

3.1.1 Conflict of lnterest

The Fund makes every effort to ensure that the Manager and the Trustee dectare any interest and report to
the Board regarding any related party transactions. An lnterest Register is maintained by the Company
Secretary and is updated as and when required. The register may be made avaitabte to the Unitholders of
the Fund upon request to the Company Secretary. lt is atso to be noted that, at the end of each financial
year, directors are requested to fitt in a disclosure of interest form.

3.1.2 Remuneration of the Manager

The remuneration of the Manager is 1% of the Net Asset Value of the Fund white that of the Trustee is 0.1 5%

of the Net Asset Vatue of the Fund. The fees are in accordance with the Trust Deed. Refer to note 13 for
detaits of the Manager's fees.

3.1.3 lnformation security

lnformation security is a key component of the Manager's overall information security management
framework and reftects management intents on information security commitments. The Manager gives high
importance in safeguarding data and preserving confidentiatity, integrity and avaitabitity. The Group's
lnformation Security Poticy is a key component of the Group's overatl lnformation Security Management
Framework and reftects the commitment of Management to information security. Poticies and their retated
procedures are regutarly updated to reflect current requirements and best practices adopted by the Group.

9
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4. RISK GOVERNANCE AND II{TERNAL CONTROL

The Board is uttimately responsibl.e for the governance of risk and for cletermining the nal:ure and extent of
the principal risks it is witling to take to achieve the Fund's strategic objectives. lt is atso responsibte for the
Fund's system of internal control and for reviewing its effectiveness.

4.1.1. Financial Risks

The financiat risks of the Funcl ha're been set out in note 17 of these firranciaI s1:atements

4.1.2. Non-Financial Risks

Political, economic and s<tcio,t riska

Potiticat, economic and social factors, changes in countries' [aws, regulatiorrs and the status of l:hose
countries' relations with other countries may adversety affect the business of the Fund.

a Compliance risk

Comptiance risk arises from faiture or inabitity to compty with laws, regutati,lns or codes appticabte to the
industry. Non-comptiance can tead to fines, public reprimands and errforced :;uspension of operations or, in
extreme cases, withdrawat of autlhorisation to operate. This risk is marraged by the Compliance Department of
srcoM.

. Operationat risk

Operationat risk arises from over-retiance on key staff and service providers as rvelt as the risk that security
of lT systems is breached leading to disruptions in operations and reputal:ional darnage. The Fund has amongst
other measures, a business continuity ptan in ptace to ensure business r:ontinuity with res;rect to its critical
processes.

4.2. lnternal Controls

The Board is uttimatety responsib(e for imptementing, maintaining, monitoring and evatuating the internal
control systems.

Nothing has come to the Board's attention, indicating that there was a nrateriaI b reakdown in the functioning
of the Fund's internal controts and systems during the period under review, which woutd frave
had a material impact on the business.

There are no significant areas'which have not been covered by interna[ r:ontrots ;rnd the Board acknowtedges
that there are no other specific ri:;ks in the Fund's system of internal controts.

5. REPORTING WITH INTEGRITY

The Trustee and the Manager are responsibte for the preparation of financial stiltements that fairty present
the state of affairs of the Funrl in accordance with appticabte laws and regutations. The Trust Deed further
requires the Manager to prepare the financial statements in accordance vdth lnterational Financial
Reporting Standards ("|FRS") for each financial year.

The Manager and Trustee are al.so responsibte for keeping adequate accounting records, expLaining the Fund's
transactions and disclosing, with reasonabte accuracy, at any time, the financial position of the Fund.
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6. AUDIT

6.1. External Audit

The Fund has appointed Detoitte to perform its external audit for the period 01 Juty 20221o 30 June 2023.
Audit fees of Rs 220,500 (exctuding VAT) are payable to Detoitte for the audit of the financia[ year ended 30
June 2023 (30 June 2022: Rs 210,000).

The Board of the Manager had recommended the appointment of Detoitte as the External Auditor of the
Group for the financial years 30 June 2021-2025 fottowing a tender exercise last conducted in 2021. This
appointment is subject to the approva[ on an annua[ basis from the Bank of Mauritius and the Financial
Services Commission and approval of the unithotders at the annual general meeting.

No non-audit services, exctuding tax services, were provided to the Fund during financial year ended 30 June
2023. Fees for tax comptiance services for the year end 30 June 2023 amounted to Rs 55,650 (30 June 2022:Rs
53,000). The provision of non-audit services is subject to a tender process so as to ensure that the nature of
the non-audit services, if provided by the External Auditor, coutd not be perceived as impairing their
independence on the externaI audit exercise.

The Audit Committee of the Manager has discussed the accounting policies for the year under review with
the external auditor. The external auditor is atso invited to present the audit plan at the start of the audit,as
wett as the management letter, the report on the conduct of the audit, and any significant matters arising
from the audit. No significant issues have been identified in retation to the financial statements for the
current and prior years.

6.2. lnternal Audit and Compliance

The Manager has a service tevel agreement with SICOM whereby the latter provides the services of internal
audit and compliance, among others. The Manager is assisted in its function of imptementing, monitoring
and evatuating the comptiance controts by the Comptiance Department of SICOM.

The role of the Comptiance Department of SICOM is as fottows:

(i) Promoting comptiance with the Anti-Money Laundering/Combating Financing Terrorism laws and
regulations;

(ii) Ensuring a speedy and appropriate reaction to any matter in which Money Laundering/Terrorism
Financing is suspected; and

(iii) Providing information on regulatory changes

The Comptiance Department of SICOM reports directty to the Board to maintain their independence and
objectivity. There are no restrictions placed over the right of access by the Comptiance Department to the
records of the Fund and to the management of the Fund.

The lnternat Audit function of SICOM is responsibte for providing assurance to the Board regarding the
implementation, operation and effectiveness of internaI controls and risk management but is not responsibte
for the implementation of the controts. The Manager - lnternat Audit has a direct and independent reporting
[ine to the Audit Committee and is independent of Management.

The lnternat Audit function has unfettered access to the records of the Company or to management and the
emptoyees. The rote of the function inctudes:-

(i) Providing regutar assurance on the effectiveness of comptiance of AML/CFT procedures in
accordance with the Company's framework and the prevaiting regutatory requirements.
Providing any other independent assurance or consutting service designed to add vatue to the
Company's operations.

(ii )
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During the financial year enderd 3rJ June 2023, an audit on the effectiverness of l.he busine:;s risks asses:;ment
for AML / CFT under the Fund wa:; carried out by the lnternal Audit fun:tion. The audit report was tabled by
the Manager - lnternal Audit to the Audit Committee for consideration and att 'ecommendations have been
duty implemented by Managernent.

The profite of the Manager - lrrternal Audit is availabte on the Group's ,nebsite.

7. RELATIONS WITH UNITHCILDIRS AND OTHER KEY STAKEHOLDERS

7.1 Fund's Unitholder

Refer to notes 15 and 16 in the accompanying financial statements for the de'taits of the unitholders.

7.2. Fund's Key Stakeholders

The tabte below sets out the Fund's main stakehotders and how the Funrl respond:; to their reasonabte
expectation and interests:

Unitholders: For the unithotders, the Fund witt:
o Ensure that no contributions wi[[ be made to potiticat parties;
o Corrduct business honestty, fairty and responsibly;
. Cornrpty with tegislation, industry regutations and prescribe<l practices;
o Generate an attractive and sustainabte r':turn;
. Not engage in restrictive trade practices and conrpty with ccmpetition [aws;
. Maintain executive responsibility for decision mal<ing on materia[ matters;
. Produce accurate and timety accounting statemelts and unithotder information;
. Report developments that may have a material impact on the vatue of the

unitholders' assets;
o Strive to expand and maintain the busine,ss and profitabitity of the Fund; and
. Take reasonabte steps to protect and enhance th,: Fund's a:;sets.

For the potentia[ ctients, the Fund witt:
o Act justty, fairty and in the best interest; of each individual;
o Communicate in an open, timety, honest and trarrsparent manner;
. Constantty strive to improve its products and sen'ices;
. Dea[ with comptaints and enquiries in a prrompt and efficient manner;
o Protect the confidentiatity of information in accordance with the law and

prescribed practices;
. Render a responsibte and effective service;
. Report accuratety on its performance antl prosper:ts; and
. Uphotd the letter and spirit of agreement:s it is party to.

Potential Clients:

Government and
Regulatory Authorities

For the Government and Regulatory Authorities, lhe Fund witt directty or through
the Company Secretary of the CIS Manager:

. Attend regutar meetings with the regutators;
o Attend to a[[ written communication witlr the retr:vant authorities
o in a timely manner;
. Effect regutatory returns as and when re<luired;
o Liaise with the regulators in connection vvith onsi:e and offsite
. superyision;
o Seek regutatory approvats as and when necessary;
. Compty with acts, regulations and guidelines; and

lnsure there is proper risk management ernd internaI contro..
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The Board confirms that the retevant stakehotders have been or witt be involved in a diatogue on the Fund's
position and its performance and outtook.

7.3. Unitholders' calendar

This Annual Report, inctuding the audited financial statements, witt be approved at the next Board meeting
of the Manager, which is scheduted for September 2023.

7.4. Donations

There were no donations made during the current and prior financiat years.

The Directors confirm to the best of their knowledge that they have comptied with the above-mentioned
requirements in preparing the financia[ statements.

8. TRUSTEE'S AND MANAGER'S RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Trustee and the Manager are required to ensure that adequate accounting records are maintained so as
to disctose at any time, and with reasonabte adequacy, the financiat position of the Fund. They are atso
responsibte for taking reasonabte steps to safeguard the assets of the Fund to prevent and detect fraud and
other irregutarities.

They must present financial statements for each financial year, which give a true and fair vatue of the affairs
of the Fund, and the resutts for the period. ln preparing such financial statements, they are required to:

. select suitabte accounting policies and appty them on a consistent basis using reasonabte and prudent
judgement;

. state whether IFRS have been adhered to and exptain material departures, thereto; and

. use the going concern basis untess it is inappropriate.

The Manager acknowledges its responsibitity for ensuring the preparation of the financial statements in
accordance with IFRS.

The financia[ statements have been prepared on a going concern basis and there is no reason to betieve that
the Fund witl not continue as a going concern in the next financial year.

For and on behatf of the Manager
Date I!Slpl0ZJ

Nothing has come to the Trustee's and Manager's attention, to indicate any material breakdown in the
functioning of the internal controts and systems during the period under review, which coutd have a material
impact on the business. The financial statements are prepared from the accounting records on the basis of
consistent use of appropriate accounting records supporting by reasonabte and prudent judgements and
estimated that fairty present the state of affairs of the Fund.
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Name: SICOM General Fund

Reporting Period: 30 June 2023

Throughout the year ended 3Ct June 2023, to the best of the Board's knowledge, the Fund has comptiecl with
all the obtigations and requirements of the Nationat Code of Corporate Governance for Mauritius (2016) (the
"Code")in atl material aspects.

For and on behatf of the Manager

Date 1 9 SIP'102]
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lndependent audito/s report to the Unitholders of
SICOM Unit Trust - SICOM General Fund

Report on the audit of the financial statements

Opinion

We have audited the financial statements of SICOM Unit Trust - SICOM General Fund (the "Fund" lthe "Public lnterest Entity") set
out on pages L7 to 4I, which comprise the statement of financial position as at 30 June 2023, and the statement of profit or loss and
other comprehensive income, statement of changes in net asset attributable to unitholders and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting policies.

ln our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as at
30 June 2023, and of its financial performance and cash flows for the year then ended in accordance with lnternational Financial
Reporting Standards (lFRSs) and comply with the requirements of the Financial Reporting Act 2004.

Basis for opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilities under those Standards
are further described in the Auditor's Responsibilities for the Audit ol the Financiol Stotements section of our report. We are
independentof theFundinaccordancewiththelnternational EthicsStandardBoardforAccountants'lnternotionol Codeof Ethicsfor
Professional Accountants (including lnternational lndependence Stondords) (the "IESBA Code"), and we have fulfilled our other
ethical responsibilitiesinaccordancewiththelESBACode. Webelievethattheauditevidencewehaveobtainedissufficientand
appropriate to provide a basis for our opinion.

Other information

The trustee and the manager are responsible for the other information. The other information comprises the management and
administration, the manager's investment report, the corporate governance report and the statement of compliance, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. li based on the work we have performed, we conclude that there is a material
misstatement of this other informatlon, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of trustee and manager for the Financial Statements

The trustee and the manager are responsible for the preparation and fair presentation of the financial statements in accordance
with lnternational Financial Reporting Standards and in compliance with the requirements of the Financial Reporting Act 2004 and
they are also responsible for such internal control as the trustee and the manager determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

ln preparing the financial statements, the trustee and the manager are responsible for assessing the Fund's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
trustee and manager either intend to liquidate the Fund orto cease operations, or have no realistic alternative butto do so.

The trustee and manager are responsible for overseeing the Fund's financial reporting process.

Auditoy's responsibilities for the audit of the financia! statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement,whetherduetofraudorerror,andtoissueanauditor'sreportthatincludesouropinion. Reasonableassuranceisa
high level of assurance, but is not a guarantee that an audit conducted in accordance with lSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.



Deloitte. 7th-8th floor, Standard Chartered Tower
19-21 Bank Street
Cybercity
Ebdne 72201
Mauritius

16

Independent auditorrs reoort to the Unitholders of
SICOM Unit Trust - SICOM General Fund (Cont'd)

Audito/s responsibilities for the audit of the financial statements (continued)

As part of an audit in accordance with lSAs, we exercise professionaljudgement and maintain professional skepticism throughout
the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but notforthe purpose ofexpressingan opinion onthe effectiveness ofthe Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

a

a

a

a

a

Conclude on the appropriateness of the trustee and the manager's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubtontheFund'sabilitytocontinueasagoingconcern. lfweconcludethatamaterial uncertaintyexists,wearerequired
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactlons and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements

Finonciol Reporting Act 2004

Our responsibility under the Financial Reporting Act 2004 is to report on the compliance with the Code of Corporate Governance
(the "Code") disclosed in the annual report and assess the explanations given for non-compliance with any requirement of the Code.
From our assessment of the disclosures made on corporate governance in the annual report, the Public lnterest Entity has, pursuant
to section 75 of the Financial Reporting Act 2004, complied with the requirements of the Code.

Use of this report

This report is made solely to the Fund's unitholders, as a body. Our audit work has been undertaken so that we might state to the
Fund's unitholders those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Fund and the Fund's unitholders as a
body, for our audit work, for this report, or for the opinions we have formed.

9"'j".,[Ee
Deloitte

Ghartered Accountants

19 Septembet 2023

- z-- _2K -(:rt .*16..1-- ,,/-

R. Srinivasa Sankar, FCA

Licensed by FRC
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Notes 2023

%oI
Fund

100.72

3.91

1.45

0.50

0.29

6.26

0.03

%of
Fund

ASSETS

lnvestment in equity securities measured at fair
value through profit or loss ("FWPL")
lnvestment in debt securities measured at
amortised cost
Cash and cash equivalents

Other receivables

TOTAL ASSETS

LIABILITIES

Other payables

Dividend payable

Current tax liabilities

203,396,738 106.58 195,904,729 108.13

5

6

Rs.

192,214,154

7,469,467

2,769,542

943,57s

Rs.

179,499,005

9,983,529

5,934,072

488J23

99.07

5.51

3.28

0.277

8
o

10(i)

562,261

11,941,699

50,820

882,545

13,837,367

5,859

0.49

7.64

TOTAL LIABILITIES 12,564,779 6.s8 14,725,771 8.13

NET ASSETS ATTRIBUTABLE TO
UNITHOLDERS 190,831 ,959 100.00 181,178,958 100.00

NET ASSET VALUE PER UNIT

- Before distribution 15 (b) 15.38

- After distribution 15 (b) 14.48

These financial statements have been approved and authorised for issue by the Manager on

Signed on behalf of the Manager by:

Signature S

15.38

14.29

Ulz*ot ab xoulJ .-y
Clt\-,

The notes on pages 25 lo 41 form an integral part of these financial statements.

2022

..0..,.S.....M a-tt-ad* C
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Notes 21123 202:,1

FLs.

23,039,309

20,063

3,216,577

8,903
Net income from financial instruments at FVTPL

lnterest income calculated using the ,?ffective interest rate

FUND EXPENSES

Manager's fees

Trustee's fees

Audito/s remuneration

Other operating expenses

PROFIT FROM OPERATING ACTIVITIES & BEFORE TAX

lncome tax expense

Profit for the year before distributir>n

Distribution to unitholders

NET PROFIT(LOSS) AFTER DISTR BUTION

APPROPRIATION OF PROFIT FOR DISI'RIBUTION

PROF]T FOR DISTRIBUTION

Unrealised (gain)/loss on fair value ol investments

11

12

13

14

23,059,372

(1,858,094)

(260,547)

{313,387)
(4,4161

(2,1r)5,534)

(3 r5,830)

(2{)8,464)

(7,350)

(2,436,4741

20,622,898

(56,1 30)10(ii)

11

20,566,769 4{}7,594

(13,8:]7,367)(1 1,941,698)

8,625,070 (13,3,19,773)

20,566,768

(8,525,952)

4$7,594

13,3tt0,365

I I,940,816
I,'150

13,8:i7,959

558lncome brought forward

Profit available for distribution

Distribution to unitholders

Profit for distribution carried fonrard

11,94't,966

(1 1,941,698)

13,81|8,517

(13,8:|7,367)

268 1,150

The notes on pages 25lo 41 form an integral part ofthese financial statements.

Rs.

(2,71-7,178)

498,302

( r0,708)
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2023 2022

Net assets of the Fund at 1 July

Units created

Units liquidated

Revaluation gain realised on disposal of investments

Gain/(Loss) not distributed for the year

lncome and distribution account brought fomard

Net assets of the Fund at 30 June

Rs.

't 81 ,178,958

8,931,108

(2,02s,1',t61

(5,877,793)

8,625,9s2

(1,150)

RS.

203,195,772

5,511,275

(1,681,449)

(12,495,717)

(13,350,365)

(ss8)

The notes on pages 25 to 41 form an integral part of these financial statements.

--1-90,8319!9- 
-191,1-78'es!-
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202:t 2022

Rs.Rs.

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for:

lnterest income on debt securities measured at amortised cost

Dividend income on equity investments

Foreign exchange gains

Gain on disposal of equity investments

Unrealised (gain)/loss on fair value of equity investments

Operating loss before working capitarl changes

(lncrease)/Decrease in other receivables

Decrease in other payables

CASH USED IN OPERATING ACTIVITIES

Acquisition of equity securities at F/TPL

Acquisition of debt securities at amortised cost

Proceeds from maturity of debt securities at amortised cost

Proceeds from sale of equity securties at FVTPL

Dividend received

Net cash generated from operations

Tax Paid

Net cash generated from operating activities

12

11

11

11

11

20,622,8)8

(20,0'53)

(4,94e,7 r8)

(524,2:l0l

(8,939,3:e9)

(8,625,9rt2)

498,302

(8,e03)

(2,3s0,s27)

(468,680)

113,747,73s)

13,350,365

(2,436,4',t41

(45s,4121

(320,2$41

(2,727,178)

321 ,877

(509,218)

5

6

6

(3,212,2101

(25,399,1:t0)

(7,46s,876)

10,000,000

24,371,41,1

4,949,7!r8

(2,914,519)

(9,864,113)

(e,e83,300)

5,700,000

21,596,369

2,350,527

10

3,244,0ti3

(1 ,16e)

6,884,964

(280)

3,242,8tt4 6,884,684

CASH FLOWS FROM FINANCING ACTIVITIES

Distribution to unitholders
Cash received for units created
Cash paid for units liquidated

Net cash used in financing activities

NET (DECREASEYINCREASE IN CAS]{ AND CASH
EQUIVALENTS

CASH AND CASH EQUIVALENTS AT 1 JULY

Effect of foreign exchange rate charrges

CASH AND CASH EQUIVALENTS AT 30 JUNE

I (13,837,3€i7)

8,931,1(rB
(2,025,1't6)

(7,03e,1 73)
5,511,275

(1,681,449)

(6,e31,3i s) (3,209,347)

(3,688,491)

5,934,072

s23,961

3,675,337

1,791,201

467,534

2,769,542 5,934,072

The notes on pages 25 lo 41 form an ink:gral part of these financial statements.
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GENERAL INFORMATION

SICOM General Fund ("The Fund") is an open-ended Collective lnvestment Scheme established as a
Unit Trust with its registered office situated at SICOM Building, Sir Celicourt Antelme Street, Port Louis.

It was authorised under Section 3(1Xa) of the Unit Trust Act 1989 and established by a Trust Deed dated
11 June 2001 between SICOM Financial Services Ltd ("The Manager") and The Mauritius Commercial
Bank Limited ("The Trustee"). The SICOM General Fund is constituted under the SICOM Unit Trust.

A Unit Trust is a Collective lnvestment Fund requiring two parties, a Manager to carry out the investment
function, and a Trustee which performs a fiduciary role on behalf of the investors.

The overall objective of the SICOM General Fund is to maximise returns whilst acting prudently at all
times and diversifying its portfolio with a long-term view.

These financial statements were authorised for issue by the Manager on 19 September 2023.

SUMMARY OF SIGNIFICANT ACCOUNTING POLIC!ES

The principal accounting policies applied in the preparation of these financial statements are set out
below. These policies have been consistently applied to allthe years presented, unless otherwise stated.

Basis of preparation

The financial statements of SICOM General Fund have been prepared in accordance with lnternational
Financial Reporting Standards ("lFRS';) and in compliance with the requirements of its Trust Deed.

The financial statements are prepared under the historical cost convention, except for some financial
instruments which are measured at their fair values at the end of each reporting period, as explained in
the accounting policies below. Historical cost is generally based on the fair value of the consideration
given in exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is
directly observable or estimated using another valuation technique. ln estimating the fair value of an asset
or a liability, the Fund takes into account the characteristics of the asset or liability if market participants
would take those characteristics into account when pricing the asset or liability at the measurement date.

Going concern

At the time of approving the financial statements, the Manager of the Fund has made an assessment of
its ability to continue as going concern and is satisfied that the Fund has the resources to continue in
business for the foreseeable future.

New and amended IFRS Accounting Standards that are effective for the current year

ln the current year, the Fund has applied a number of amendments to IFRS Accounting Standards issued
by the lnternational Accounting Standards Board (IASB) that are mandatorily effective for an accounting
period that begins on or after 1 July 2022. Their adoption has not had any material impact on the
disclosures or on the amounts reported in these financial statements.

Annual lmprovements to IFRS Accountino Standards 2018-2020 Cvcle

The Fund lqs adopted the amendments included in the Annual lmprovements to IFRS Accounting
Standards 2018-2020 Cycle for the first time in the current year. The Annual improvements include
amendments to the below standards which are applicable to the Fund:

IFRS 9 Financial lnstruments
The amendment clarifies that in applying the'10 per cent'test to assess whether to derecognise a
financial liability, an entity includes only fees paid or received between the entity (the borrower) and
the lender, including fees paid or received by either the entity or the lender on the other's behalf.

2.

2.1

a

1.
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2. SUMMARY OF STGNIFTCANT ACCOUNTTNG POL|CIES (CONTTINUED)

2.1 Basis of preparation (continued)

New and revised IFRS Accounting Standards in issue but n,ct yet effective

At the date of authorisatiorr of these financial statements, the Furrd has nr:t
revised IFRS Accounting litandards that have been issued but are not yert

applied lhe following new and
etfective:

Amendments to lASi 1 Classification of Liabilities as Current or Norr-current
Amendments to IAS 1 and IFRS Practice Statement 2 Disclosure of Accounting Policies
Amendments to IAS 8 Definition of Accounting Estimates
Amendments to IAS 12 Deferred Tax related to Assels and Liabilities arising from i: Single
Transaction

The Manager does not expect that the adoption of the Standards; listed alrove will have a material impact
on the financial statements of the Fund in future periods, except if indicated below:

Amendments to IAS lfircsentation of financ )lassifice,tion of LiabllTies as Cttrrent or
Non-current

The amendments to lhS 1 published in January 2020 affect onl)' the presentation cf liabilities as; current
or non-current in the statement of financial position and not the amount or timing cf recognition of any
asset, liability, income or expenses, or the information disclosed about th rse items.

The amendments clarify tlrat the classification of liabiiities as crrrrent or non-currert is based on rights
that are in existence at the end of the reporting period, sper:ify that classificaton is unaffected by
expectations about whether an entity will exercise its right to derfer settlement of a liability, explain that
rights are in existence if cclvenants are complied with at the end of the re,porting period, and intrcduce a
definition of 'settlement' to make clear that settlement refers to l:he transfer to the <;ounterparty of cash,
equity instruments, other assets or services.

The amendments are applied retrospectively for annual periods beginnirg on or after 1 January 2023,
with early application perrmitted. The IASB is currently considering further itmendments to the
requirements in IAS 1 on classification of liabilities as current or non-(:urrent, in<:luding deferring the
application of the January 2020 amendments.

The Fund's Manager ernticipates that the application of these arnendmertts may have an impact on the
Fund's financial statenents in future periods.

Amendments to IAS 1!1 nd IFRS Practice lStatement 2 Makino
M ate rial itv J ud q e m e nt:;.

The amendments change the requirements in IAS 1 with regard to disclos,ure of acc,runting policies. The
amendments replace arll instances of the term 'significant accounting policies' with 'material accounting
policy information'. Accounting policy information is material if when c;onsidered together with other
information included in an entity's financial statements, it can reasonilbly be er:pected to irrfluence
decisions that the prinrary users of general-purpose financial statemenls make ott the basis of those
financial statements

The supporting paragrilphs in IAS 1 are also amended to clarify that acc;ounting policy information that
relates to immaterial trans,actions, other events or conditions is immaterial and ner:d not be dis;closed.
Accounting policy information may be material because of the nature of the relaterl transactions, other
events or conditions, e,,/en if the amounts are immaterial. However, not a I accountirrg policy information
relating to material transactions, other events or conditions is itself materiill.

The IASB has also developed guidance and examples to explain and denronstrate trre applicatior of the
'four-step materiality process' described in IFRS Practice Statemr:nt 2.
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2. SUMMARY OF SIGNIFTCANT ACCOUNTTNG POLTG!ES (GONTTNUED)

2,1 Basis of preparation (continued)

New and revised IFRS Accounting Standards in issue but not yet effective (continued)

Amendments to IAS 1 Presenfatlon of Flnancial Sfafemenfs and IFRS Practice Statement 2 Makrnq
Materialitv J udqements Disclosu re of Accountinq Pol icies bontin ued)

The amendments to IAS 1 are effective for annual periods beginning on or after 1 January 2023, with
earlier application permitted and are applied prospectively. The amendments to IFRS Practice Statement
2 do not contain an effective date or transition requirements.

The Fund's Manager anticipates that the application of these amendments may have an impact on the
Fund's financial statements in future periods.

Amendments to IAS 8 Accountino Policies. Chanoes in Accountinq Estimates and Errors-Definition of
Accountinq Estimates

The amendments replace the definition of a change in accounting estimates with a definition of accounting
estimates. Under the new definition, accounting estimates are "monetary amounts in financial statements
that are subject to measurement uncertainty".

The definition of a change in accounting estimates was deleted. However, the IASB retained the concept
of changes in accounting estimates in the Standard with the following clarifications:

' A change in accounting estimate that results from new information or new developments is not the
correction of an error.

' The effects of a change in an input or a measurement technique used to develop an accounting
estimate are changes in accounting estimates if they do not result from the correction of prior period
errors.

2.2

(a)

(b)

The IASB added two examples (Examples 4-5) to the Guidance on implementing IAS 8, which
accompanies the Standard. The IASB has deleted one example (Example 3) as it could cause confusion
in light of the amendments. The amendments are effective for annual periods beginning on or after
0'l January 2023 to changes in accounting policies and changes in accounting estimates that occur on or
after the beginning of that period, with earlier application permitted.

The Fund's Manager anticipates that the application of these amendments may have an impact on the
Fund's financial statements in future periods.

Foreign currency translation

Functional and presentation currency

The performance of the Fund is measured and reported to the investors in Mauritian Rupee ("Rs"). The
Manager considers the Mauritian Rupee as the currency that most faithfully represents the economic
effects of the underlying transactions, events and conditions. The financial statements are presented in
Mauritian Rupee, which is the Fund's functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign currency assets and liabilities are translated into the
functional currency using the exchange rate prevailing at the statement of financial position date.

Foreign exchange gains and losses arising from translation are included in the statement of profit or loss
and other comprehensive income. Foreign exchange gains and losses relating to the financial assets and
liabilities carried at fair value through profit or loss are presented in the statement of profit or loss and
other comprehensive income within 'Net income from financial instruments at FWPL'.
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2. SUMMARY OF StcNIFIGANT ACCOUNTTNG pOLtCtES (CONTTNUED)

2.3 Financialassetsandliabilities

(a) Recognition and initial measurement

The Fund initially recognises regular-way transactions in financial assets and financial liabilities at FWPL
on the trade date, whioh is the date on which the Fund become,s a party to the contractual provisions of
the instrument. Other financial assets and financial liabilities an: recognised on thr: date on wl'ich they
are originated.

A financial asset or firranr:ial liability is measured initially at fair value 6rlus, for arr item not at FWPL,
transaction costs that;are directly attributable to its acquisition or issue.

(b) Classificationandsarbseguentmeasurement

Classification of fina Acr@
Financial assets are classified, at initial recognition and subsequently measured ar; amortised cost and
at FWPL.

A financial asset is measrrred at amortised cost if it meets both of the following <:onditions and is not
designated as at FVTF'L:

it is held within a business modelwhose objective is to hold assets to collect contractualcash flows;
and
its contractual ternrs give rise on specified dates to cash florttrs that are SPPI.

All other financial assets of the Fund are measured at FWPL

Business model assessment

ln making an assessment of the objective of the business model in whi<:h a financial asset is held, the
Fund considers all of the relevant information about how the business is lnanaged, including:

- the documented investment strategy and the execution of this straLtegy in prirctice. This includes
whether the investment strategy focuses on earning conl:ractual interest inc;ome, maintaining a
particular interest rate profile, matching the duration of the financial assets tc the duration of any
related liabilities or expected cash outflows or realising cash flows through the r;ale of The assets;

- how the performance of the portfolio is evaluated and reported to the Fund's m;anagement;
- the risks that affect the performance of the business model (and the linancial a:;sets held within that

business model) arnd how those risks are managed;
- how the investment manager is compensated: e.g. whether,:ompens;ation is based on the fair value

of the assets manag€d or the contractual cash flows collected; and
- the frequency, volume and timing of sales of financial assets in prior periods, lhe reasons tbr such

sales and expectations about future sales activity.

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not
considered sales for this prlrpose, consistent with the Fund's continuing rr:cognition of the assets.

The Fund has determined that it has two business models.

Held-to-collecf barsrness model: this includes cash and cash equivalents, inv,:stments in treasury
bills and other receivables. These financialassets are held to collect r:ontractual cash flow.
Other business nodel: this includes investments in overseas quoted securities and Mauritian
quoted/ unquoted securities. These financial assets are managed and their perfolmance is evaluated,
on a fair value basis, with frequent sales taking place.
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2.

2.3

(b)

SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES (CONTINUED)

Financial assets and liabilities (continued)

Classification and subseguent measurement (continued)

Assessment whether contractual cash flows are SPP!

For the purposes of this assessment, 'principal' is defined as the fair value of the financial asset on initial
recognition. 'lnterest' is defined as consideration for the time value of money and for the credit risk
associated with the principal amount outstanding during a particular period of time and for other basic
lending risks and costs (e.9. liquidity risk and administrative costs), as well as a profit margin. ln assessing
whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the instrument.
This includes assessing whether the financial asset contains a contractual term that could change the
timing or amount of contractual cash flows such that it would not meet this condition. ln making this
assessment, the Fund considers:

- contingent events that would change the amount or timing of cash flows;- leverage features;
- prepayment and extension features;
- terms that limit the Fund's claim to cash flows from specified assets (e.9. non-recourse features); and

features that modify consideration of the time value of money (e.9. periodical reset of interest rates).

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund were to change
its business model for managing financial assets, in which case all affected financial assets would be
reclassified on the first day of the first reporting period following the change in the business model"

There has been no such reclassification during the current and prior year

Subsequent measurement of financial assets

Financial liabilities - Classification. subsequent measurement and oains and Iosses

Financial liabilities are classified as financial liabilities at fair value through profit or loss or financial
liabilities at amortised costs as appropriate. The Fund determines the classification of its financial liabilities
at initial recognition.

Financialassets
at FWPL

These assets are subsequently measured at fair value. Net gains and losses,
including any interest or dividend income and expense and foreign exchange
gains and losses, are recognised in profit or loss in 'net income from financial
instruments at FWPL' in the statement of profit or loss and other comprehensive
income.

lnvestment in Mauritian quoted equities, unquoted equity and overseas quoted
securities are included in this category.

Financialassets
at amortised cost

These assets are subsequently measured at amortised cost using the effective
interest method. lnterest income is recognised in 'interest income calculated
using the effective interest method', foreign exchange gains and losses are
recognised in 'other income'and impairment is recognised in 'impairment losses
on financial instruments' in the statement of profit or loss and other
comprehensive income. Any gain or loss on derecognition is also recognised in
profit or loss.

Cash and cash equivalents, investment in treasury bills and other receivables are
included in this category.
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2.

2.3

(b)

suMMARY OF StcNtFICANT ACCOUNTTNG pOLICtES (CONTTNUED)

Financial assets and liabilities (continued)

C I ass ifi catio n an d subseguent m eas u rem ent (conti n u ed)

Financial liabilities - Classification. subsequent measurement and qains and losses (continued)

A financial liability is classified as at FWPL if it is classified as held-for-trading, it s a derivative or it is
designated as such on initial recognition. Financial liabilities at F'/TPL aro measurerl at fair value and net
gains or losses, including any interest, are recognised in profit or loss.

Other financial liabilities are subsequently measured at amortisec cost usirg the effer:tive interest method.
lnterest expense and loreign exchange gains and losses are recognised in profit or loss.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effeclive inter,:st rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financ al liability, or, where
appropriate, a shorter oeriod.

Any gain or loss on derecognition is also recognised in profit or l()ss.

(c) Fair value estimation

Fair value is the price thal would be received to sell an asset o" paid to transfer a liability in an orderly
transaction between market participants at the measurement da1:e. The filir value ol financial assets and
liabilities traded in active rnarkets (such as publicly traded deriviatives ard trading t;ecurities) are based
on quoted market pricers at the close of trading on the reporting clate.

The Fund utilises the last raded market price for both financial assets arrd financial liabilities where the
last traded price falls rir'ithin the bid-ask spread. ln circumstances where the last traded price is not within
the bid-ask spread, tre Manager will determine the point within the bid-ask r;pread that is most
representative of fair value.

The fair value of financial assets and liabilities that are not tradecl in an ac:tive marke,t (for example, over-
the-counter derivatives) is determined using valuation techniques. The Fund USBS ,1r variety of methods
and makes assumptions that are based on market conditions e>risting at each reporting date. V,aluation
techniques used include the use of comparable recent ordinary transactiorrs between market participants,
reference to other inslruments that are substantially the same, discourted cash I'low analysis, option
pricing models and other valuation techniques commonly usr:d by market participants mak.ing the
maximum use of market inputs and relying as little as possible orr entity-specific inpttts.

The Fund measures fair values using the following fair value hierarchy that reflects the significance
of the inputs used in making the measurements.

- Level 1: lnputs thal are quoted market prices (unadjusted) in active markets for irlentical instruments.
- Level 2: lnputs other than quoted prices included within Lerrel 1 tha: are observable either directly

(i.e. as prices) or indirectly (i.e. derived from prices).
- Level 3: lnputs that are unobservable. This category includer; all instruments for which the valuation

technique includes inputs not based on observable data arrd whose unobseruable inputs have a
significant effect orr the instrument's valuation.

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting
period during which the change has occurred.

There have been no tra nsfers in the levels of the fair value hierar,:hy durirrg the current and prior year.

lmpairment(d)

The Fund recognises loss allowances for expected credit losses ("ECLs") on financial assets measured
at amortised cost.
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(d)

2. SUMMARY OF StGNtFICANT ACCOUNTTNG POLTC|ES (CONTTNUED)

2.3 Financial assets and liabilities (continued)

lmpairment (continued)

The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the following, which
are measured at 12-month ECLs:

- financial assets that are determined to have low credit risk at the reporting date; and
- other financial assets for which credit risk (i.e. the risk of default occurring over the expected life of

the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Fund considers reasonable and supportable information that
is relevant and available without undue cost or etfort. This includes both quantitative and qualitative
information and analysis, based on the Fund's historical experience and informed credit assessment and
includ ing forward-looking information.

The Fund assumes that the credit risk on a financial asset has increased significantly if it is more than 30
days past due.

The Fund considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund
to actions such as realising security (if any is held); or

- the financialasset is more than 90 days past due.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of the
financial instrument.

(e)

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months).

The maximum period considered when estimating ECLs is the maximum contractual period over which
the Fund is exposed to credit risk.

Write-off

The gross carrying amount of a financial asset is written off when the Fund has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. There has been no write-
off during the current and prior accounting periods.

Derecognition

The Fund derecognises regular-way sales of financial assets using trade date accounting. A financial
asset is derecognised when the contractual rights to the cash flows from the asset expire, or the Fund
transfers the rights to receive the contractual cash flows in a transaction in which substantially all of the
risks and rewards of ownership of the financial asset are transferred or in which the Fund neither transfers
nor retains substantially all of the risks and rewards of ownership and does not retain control of the
financialasset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received
(including any new asset obtained less any new liability assumed) is recognised in profit or loss. Any
interest in such transferred financial assets that is created or retained by the Fund is recognised as a
separate asset or liability.

The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit
or loss.
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2.

2.3

(g)

SUMMARY OF StcNIFTCANT ACCOUNTTNG pOLtCTES (CONTTNUED)

Financial assets and liabilities (continued)

Offsetting

Financial assets and financial liabilities are offset and the net amount presentecl in the statement of
financial position when, and only when, the Fund has a legally enforcerrble right to otfset the iamounts
and intends either to settle them on a net basis or to realise the asset and srettle the li:rbility simultaneously.
lncome and expenses; are presented on a net basis for gains and lossr:s from financial instrurnents at
FWPL and foreign exchairge gains and losses.

2.4 Cash and cash equivalents

Cash and cash equivalents comprise deposits with banks and higlhly liquid financial assets with nraturities
of three months or less from the date of acquisition that are sub.iect to arr insignificant risk of changes in
their fair value.

2.5 Accrued expenses

Accrued expenses are recognised initially at fair value and subs;equently stated at amortised cost using
the effective interest method.

2.6 Units

2.7

2.8

Units issued by the Fund are recorded at the proceeds received net r>f direct issue costs. They are
redeemable at any tinre at the option of the unitholder for cash and do not have a par value and an
unlimited number of units may be issued. The units are financi:rl liabilities and therefore the net assets
attributable to unitholders are classified within liabilities in the staternent of firrancial position and
distributions to unitholders are included as dividend in profit or loss.

Distributions payable to unitholders

Proposed distributions to unitholders are recognised in profil. or loss when thr:y are appropriately
authorised and the decision is deemed irrevocable. The distribution on the units is re,:ognised as dividend
in profit or loss.

Change in net assets attributable to unitholders

lncome not distributecl is included in net assets attributable to unitholcers. Movements in net: assets
attributable to unitholders are recognised in the statement of ctranges irr net assels attributable to unit
holders. As per the Fund's; prospectus, unrealised capital gains and losses arising from the changes in
the value of investments are not available for distribution.

2.9 Dividend income

Dividend income is recognised when the right to receive payment is esti:blished, it is probable that the
economic benefits associated with the dividend will flow to the Fund, and the amount of the dividend can
be measured reliably.

2.10 Transaction costs

Transaction costs are costs incurred to acquire financial assets or liabilities at fair value through profit or
loss. They include fees and commissions paid to agents, advisers, brokers and dealers. Transaction
costs, when incurred, are immediately recognised in profit or loss; as an e.{pense.

2.11 Equalisation

Accrued income included in the issue and repurchase prices of units are clealt with in profit or loss.

2.12 lnterest income

lnterest is recognised on a time-proportionate basis using the effective inrterest method. lnterest income
includes interest from cash and cash equivalents and treisury bills at amortised cost.
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2.13

2. SUMMARY OF StGNtFICANT ACCOUNTTNG POLtCtES (CONTTNUED)

2.14

Provisions

A provision is recognised when there is a present obligation (legal or constructive) as a result of a past
event, and it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation, and a reliable estimate can be made of the amount of the obligation. Provisions are
reviewed at each financial reporting date and adjusted to reflect the current best estimate.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in profit or loss because it excludes items of income or expense that are taxable or deductible in
other years and it further excludes items that are never taxable or deductible. The Fund's liability for
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of
the reporting period.

A provision is recognised for those matters for which the tax determination is uncertain but it is considered
probable that there will be a future outflow of funds to a tax authority. The provisions are measured at the
best estimate of the amount expected to become payable. The assessment is based on the judgement
of tax professionals within the Fund supported by previous experience in respect of such activities and in
certain cases based on specialist independent tax advice.

2.15 Deferred tax

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax
assets against current tax liabilities and when they relate to income taxes levied by the same taxation
authority and the Fund intends to settle its current tax assets and liabilities on a net basis.

3. ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements in accordance with IFRS requires management to exercise
judgement in the process of applying the accounting policies. lt also requires the use of accounting
estimates and assumptions that may affect the reported amounts and disclosures in the financial
statements. Judgements and estimates are continuously evaluated and are based on historical
experience and other factors, including expectations and assumptions concerning future events that are
believed to be reasonable under the circumstances. The Fund makes estimates and assumptions
concerning the future. The resulting accounting estimates will, by definition, seldom equal the related
actual results.

Areas where management has applied a higher degree of judgement that have a significant effect on the
amounts recognised in the financial statements, or estimations and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next
financial year are as follows:

Functional currency

The Board of Directors considers the Mauritian Rupee the currency that most faithfully represents the
economic effect of the underlying transactions, events and conditions. The Mauritian Rupee ("Rs") is the
currency in which the Fund measures its performance and reports its results, as well as the currency in
which it receives subscriptions from its investors.

Buslness model assessmenf

Classification and measurement of financial assets depends on the results of the SPPI and the business
model test. The Fund determines the business model at a level that reflects how groups of financial assets
are managed together to achieve a particular business objective. This assessment includes judgement
reflecting all relevant evidence including how the performance of the assets is evaluated and their
performance measured, the risks that affect the performance of the assets and how these are managed
and how the managers of the assets are compensated. The Fund monitors financial assets measured at
amortised cost that are derecognised prior to their maturity to understand the reason for their disposal
and whether the reasons are consistent with the objective of the business for which the asset was held.
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3 ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIIUIATION UNcERTITINTY (CONTINUED)

Monitoring is part of the Fund's continuous assessment of whether thr: business model for ra,hich the
remaining financial assets are held continues to be appropriate and if it ir; not appropriate whether there
has been a change in business model and so a prospective change to ttre classification of those assets.
No such changes were required during the periods presented.

Calculation of /oss allctwance

When measuring ECL the,Company uses reasonable and suppc,rtable forrard looking informatic,n, which
is based on the assurptons for the future movement of economic dri,rers and how these drivers will
affect each other. Due to the short term nature of the trade receivables, tre directors have asses;sed that
these forward looking information will have no impact on the provisioning for ECL.

[This space has been intentionally left lllank.l
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4. CATEGORIES OF FINANCIAL INSTRUMENTS

30 June 2023

Financial assets

lnvestment in equity securities

lnvestment in debt securities

Cash and cash equivalents

Other receivables

Financial liabilities
Other payables

Dividend payable

30 June 2022

Financial assets

lnvestment in equity securities

lnvestment in debt securities

Cash and cash equivalents

Other receivables

Financial liabilities
Other payables

Dividend payable

Amortised
cost
Rs.

7,469,467

2,769,542

943,575

562,261

11,941,698

Amortised

cost
Rs.

9,983,529

5,934,072

488.123

882,545

13,837,637

[This space has been intentionally left blank.]

FVTPL

Rs.
't92,214,154

FWPL

Rs.

179,499,005

Total

Rs.
192,214,154

7,469,467

2,769,542
943,575

562,261

I I,941,698

179,499,005

9,983,529

5,934,072
488,123

882,545

13,837,637
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5.

5.1 Mauritian quoted equity securities

5.2 Mauritian unquoted equity ser:urities

5.3 Overseas quoted equity securities

5.1 Mauritian quoted equity securities

(i) The movement in investments is ar; follows.

Financial assets at fair value through profit or loss

At 1 July
Additions
Disposals
Unrealised fair value (loss)/gain

At 30 June

INVESTMENT lN EQUTTY SECURTTIES MEASURED AT FArR VALUE THROUGH PROFTT OR LOSS ('FVrpL')
20:23 2022
68 948,125

166,'196

1 23,099,833

74,106,0',t)',
'166,196

105,226,7gi

___1 32 4!. 1 s 4_ : _l_73J99&jr_

201t3 2022

Rs;.

74,106,017
1,425,688

(6,583,580)

Rs.

70,204,753

(8,087,352)

11,988,616

2023

o/o of Furtd

20i"3 2022

Official market

Sector
Banking and lnsurance
Leisure and Hotels

lnvestment
lndustry
Commerce
Sugar

Deve lopme nt Ente ry i se M a rket
Sector
lnvestrnent
Banking and lnsurance
Leisure and Hotels

Sugar
lndustry

14.86
3.r 6

7.22
1.94
4.36

15.9C

3.14

9.42

2.49

5.01

Rs.

28,351,140
6,021,166

13,771,399
3,702,695
8,314,058

4,350

2022

28,804,030
5,681,722

17,070,250
4,506,013
9,080,614

3,610

RS.

60,r64,808 65,146,239 31.54 35.96

'l,45'|,223
4,505,000

864,8tt
1,283,535

678,705

8,783,317

2,318,829
4,643,801

923,634
55,500

1,018,014

0.76
2.36
0.45
0.67
0.36

1.28

2.56

0.51

0.03

0.56

4.94

68,948,1 25 74,',t06,017 36.'r4 40.90

The Mauritian quoted equities are stated at fair values, based on market prices published on the Stock Exchange of Mauritius
at 30 June 2023 and2022.

8,959,778 4.60

5.2 Mauritian unquoted equity securities

The movement in investments is as follows:

Financial assets at fair value throug,\ profit or loss

At 30 June

The Mauritian unquoted equity is stated at fair value.

2023 2022

Rs.

1 66,1 96

Rs.

166,196

(iD The Fund's investments are summarised as follows:
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5.

5.3 Overseas quoted equity securities

(a) The movement in investments is as follows:

Financial assets at fair value through prolit or loss

At 1 July
Additions
Disposals
Unrealised fair value gain/(loss)

At 30 June

INVESTMENT lN EQUIW SECURTTTES MEASURED AT FA|R VALUE THROUGH pROFtT OR LOSS ("FWPL")
(coNTTNUED)

2023 2022

Rs.

105,226,792
23,973,442

(2r,309,933)
15,209,532

Rs.

132,958,663
9,864,113

(12,257,003)
(25,338,981)

r 23,099,833 105,226,792

The overseas securities are stated at fair values, based on traded prices of the units of the funds published at 30 June 2023
and 2022.

(b) The Fund investments are summarised as follows:
o/o of Fund

2023 2022 2023 2022

Mature Market
Mutual Funds:

Equity Funds
Mixed Allocation Funds

Bank of Mauritius Treasury Bills (2023)
Bank of Mauritius Treasury Bills (2022)

Rs.

7,442,025

102,871,875
12,785,933

Rs.

6,226,494

86,125,758
't2,874,540

3.90

53.91

6.70

3.44

47.54
7.11

{ 23,099,833

6. INVESTMENT IN DEBT SECURITIES MEASURED AT AMORTISEO COST

Current
At 1 July
Additions
lnterest receivable
Maturity

At 30 June

The breakdown of the investments is as follows:

7,469,467 9,983,529

792 64.51 58.09

2023 2022

Rs.
9,983,529
7,465,875

20,063

{1 0,000,000)

Rs.

5,691,326
9,983,300

8,903
(5,700,000)

Maturity date Yield rate Rs.

03-Aug-23
09-Sep-22

4.51%
0.85%

7,469,167
9,983,529

Management has assessed the impact of ECLs on the above investments as not being material for both the cunent and prior
periods.

7. OTHER RECEIVABLES
o/o of Fund

2023 2022 2023 2022

Rs.

943,575

Rs.

488,123Dividend receivable on assets held at FWPL 0.50 0.27
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8. OTHERPAYABLES

Current
Manage/s fees
Trustee's fees
Auditofs remuneration
Other fees

At 1 July
Dividend paid during the year
Dividend payable for the year
At 30 June

At 1 July
Tax paid during the year

Tax expense for the year

At 30 June

Profit before taxation

Tax calculated al15o/o (2022: 'l5o/o)

Tax effects ot
- Expenses not deductible for tax purposes

- lncome not subject to tax
- Foreign tax
- Over provision of tax in previous year

lncome tax expense

2023 2022 20:!3 2022

Rs. RS.

{55,825
23,374

313,387
69,675

o/o of Futtd

346,899
52,035

298.464
185,147

0.09
0.01

0.15
0.04

0.19
0.0:i
0.1i'
0.1(l

562,261 882,545 0.29 0.4S1

The carrying amount of other payables approximates their fair values due to their short term nilture. These l)ayables are non-
interest bearing and usually settled within 6 months.

9. DIV]DEND. DISTRIBUTION 1'O UNITHOLDERS
20"t3 2022

Rs. Rs.

r3,837,367 7,039,173
(13,837,367) (7,039,17!D

. 11,941,698 13,837,367

,__l-:,u109s__13Egl@=
Dividend per unit 0.9060 1 .091C

Distribution is recognised as a liabil ty because in terms of the Trust Deed, the Fund lras to distribute its net inlome.

10. TAXATION

lncome tax is calculated at the rate ol 15o/o (2022:15%) on net profit before taxation ;rs adjusted for income tax purposes.

(i) Cunent tax liability 2023 2022

Rs. Rs.

5,859
(r,169)
56,1 30

60,820 5,859

(ii) Component of lncome tax expr..nse 2023 2022

lncome tax expense for the year

(iiD The tax on the Fund's proflt before tax differs from the theoretical amount that wotrld arise frcm using basi: tax rates of tho
Fund as follows:

2023 2022

Rs.

=-39,lE3d9.9-
3,093,43s

:r21,920
(3,:!60,664)

(3,251)

4,690

74.745

2,4',t3,249

(2,477,929t

(4,206t

4,849

56,1 30 10,708

Rs. Rs.

=:_9q199_ :_!gZ9!=

(4,56e)
(280)

10,708

Rs.

498,302
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11, NET INCOME FROM FINANCIAL INSTRUMENTS AT FVTPL

Gain on disposal of equity investments- Note (a)

Dividend income on equity investments

Foreign exchange gains

Unrealised gain/(loss) on fair value of equity investments- Note (b)

2023 2022

Rs.

8,939,329

4,949,798

524,230

8,625,952

Rs.

13,747,735

2,350,527

468,680

(1 3,350,365)

_?3,03s,999_ 3,216,577

(a) The realised gain from financial instruments at FWPL represents the difference between the carrying amount of a financial
instrument at the beginning of the reporting period, or the transaction price if this was purchased in the current reporting
period, and the consideration received on disposal.

(b) The unrealised gain/loss represents the difference between the carrying amount of a financial instrument at the beginning of
the period, or the transaction price if it was purchased in the current reporting period, and its carrying amount at the end of the
reporting period.

12. INTEREST INCOME CALCULATED USING THE EFFECTIVE INTEREST RATE

2023 2022

Rs. Rs.
lnterest income on debt securities measured at amortised cost 20,063 8,903

.I3. MANAGER'S FEES

Manager's fees are paid to SICOM Financial Services Ltd based on 1o/o p.a of the Net Asset Value of the Fund. The fees
which are calculated on a daily basis and are payable monthly in anears.

14. TRUSTEE'S FEES

Trustee's fees are paid to the Mauritius Commercial Bank Limited based on 0.15% p.a of the Net Asset Value of the Fund.
The fees are calculated on a daily basis and are payable monthly in anears.

1s. UN]TS

(a) Movements in units during the year:

2023 2022

No. of Units Rs. No. of Units Rs.

Net assets ofthe Fund at 1 July
Units created
Units liquidated

Revaluation gain realised on disposal
of investments

ProfiU(loss) not distributed for the year
lncome and distribution account
brought fonarard

Net assets of the Fund at 30 June

(b) Net asset value per unit:

NAV per unit (cum-div)

NAV per unit (ex-div)

1 50) (5s8)

__!_1,i 80,!gl_ leo,83tggg_ _1-2,68x199_ I 81 ,1 78,958

2023 2022

Rs. Rs.

15.38 15.38

12,683,196

647,962
(150,4771

't81,178,958

8,931,t 08
(2,025,1161

(5,877,793)

8,625,952

12,458,7',t2

324,464
(ee,e80)

203,'t95,772

5,511,275
(1,681,449)

(12,495,7',t7)

(13,3s0,365)

14.48 14.29
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16. RELATED PARTY DISCLOSURES

The Fund is making the following disclosures in accordance with IAS 24 (Related Party Disclosures)

(a) lnvestment Manaoe/s Holdino Comoanv 2023 2022

R:t.

72,184,382

Rs.

67,392,30:7Units in Fund held at end of yr:ar (fair value)

At '1 July (ex-div)

Additions

Change in fair value

At 30 June (cum-div)

Dividend payable

At 30 June (ex-div)

Dividend payable to investment mernager's holding company

(b) Sister comoanv of investment man4eI

Units in Fund held at end of year (f;rir value)

At 1 July (ex{iv)
Additions

Change in fair value

At 30 June (cum-div)

Dividend payable

At 30 June (ex-div)

Dividend payable to sister corrrpan)'of investment manager

(c) lnvestment Manaoer

(i) Units in Fund held at end of year (fair value)

64,9't6,582
4,290,433

2,977,367

74,183,921

2,150,',t8-;

(8,941 ,801)

72,',t84,382
(4,252,2141

67,392,30r',

(2,475,72t;)

_9.,e32,1!!_
4-252.214

20:13

64,916,581r

:_J@
2022

R:;.

1.104.494

Rs.

3,803,168

3,533,385
269,783

301,326

3,901,76;',

'135,20..

(233,80:r)

4,104,494

1241,7861

3,803,16t
(269,78:,)

3,862,708 3,533,38€

,_ry

23,454,r56

1,858,094

269.78:

( ii)

(iii)

(iv)

lnvestment Manager's fees

Dividend payable to the Manager

Outstanding balances payable:

- Manage/s fees

- Entry and exit fees

2,105,534

1,468,130 1,659,924

155,825

29,67s

346,899

22.799,

r85,50q 369,698_

21 ,74',t,814
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{6. RELATED PARTY DTSCLOSURES (CONTTNUED)

(d) Trustee

(i) Balances with local bank (Trustee)

(ii) Trustee's fees

(iii) Bank charges

(iv) Outstandingbalancespayable:
- Trustee's fees

2023 2022

Rs.

2,769,542

Rs

5,934,072

____269,547_

_________?E2!_

23,374

315,830

2,700

52,035

17. FINANCIAL RISK MANAGEMENT

17.1 Financial risk factors

The Fund's activities expose it to a variety of financial risks: market risk (including foreign currenry risk, interest rate risk and
market price risk), credit and counterparty risk and liquidity risk. The Fund's overall risk management programme focuses on
the unpredictability of financial markets and seeks to minimise potential adverse effects on the Fund's financial performance.

A description of the significant risk factors is given below:

(a) Market price risk

The Fund trades in securities quoted on the Stock Exchange of Mauritius and overseas securities.

All securities investment present a risk of loss of capital. The Fund's investment securities are susceptible to market price risk
from uncertainties about future prices of the instruments. The Fund Manager moderates this risk through a careful selection of
securities, investment diversification and by having investment limits. The maximum risk resulting from investment securities is
determined by the fair value of the financial instruments. The Fund's overall market positions are monitored on a regular basis
by the Fund Manager.

Concentration indicates the relative sensitivity of the Fund's performance to developments affecting a particular industry or
geographical location. Concentration of risks arises when a number of financial instruments or contracts are entered into with
the same counterparty or when a number of counterparties are engaged in similar business activities, or activities in the same
geographical region, or have similar economic features that would cause their ability to meet contractual obligations to be
similarly affected by changes in econimic features that would cause their ability to meet contractual obligations to be similarly
affected by changes in economic political or other conditions. Concentrations of liquidity risk may arise from repayment terms
of financial liabilities. Concentrations of foreign exchange risk may arise if the Fund has a significant net open position in a
single foreign currency. ln order to avoid excessive concentration of risk, the Fund's policies and procedures include specific
guidelines to focus on maintaining a diversified poffolio. The investment manager is instructed to reduce exposure to
excessive risk concentrations.

The Fund shall not invest more than 5% of its Net Asset Value in securities issued by a single issuer.

The Fund may not hold more than 10% of any class of security issued by a single issuer.

The Fund may not invest more than 15% of its Net Asset Value in units or shares issued by a single mutual fund or collective
investment scheme.

The folloWng table details the Fund's sensitivity to a 5olo increase/decrease in prices of securities.

2023

lncrease/decrease of 5% in the prices of securities

lncrease/decrease in net assets attributable to Unitholders

2022

Rs.

9,610,708

Rs.

8,974,950



(b) Foreiqn currencv risk

The Fund has cash at bank, bills and overseas investments denominated in GBP and USD. Tl'e Manager monitors the Fund's
currency position on a regular basis. The carrying amount of the Fund's foreign currencydenominated assets and liabilities rrt

the reporting date are as follorvs:-
20i23 2022

Assets
Concentration of assets under:
US Dollars
GBP

Rt;. Rs

118 291,386
4 834,279

103,682,61 {;

4,216,410

__l-2312!,99L 107 .899.02t;

(b) Foreign currency risk (continued)

Liabilities

The Fund has no foreign currency clenominated liabilities.

Consequently, the Fund is exposeo to risks that the exchange rate of the Rupee rel.tive to those other currerlcies may change

in a manner which has an ad,,/erse effect on the reported value of that portion of the Fund's .rssets which is denominated in

cunencies other than the Rupee.

The following table details the Fund's sensitivity to a 5olo increase/decrease of the Rupee against the USD arut GBP.

202'.3 2022

lncrease/decrease of 5% in nle of exchange Rs.

6,156,283

RS

lncrease/decrease in net assels atttibutable to Unitholders 5,394,951

(c) lnterest rate risk

The Fund is not exposed to int3rest rate fluctuations on the international and domestic markets.

The interest rate on the financial asret at amortised cost is fixed.

(d) Liquiditv risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting the obligations assocated with its nnancial liabilities

that are settled by delivery of cash crr another financial asset.

The Funct is exposed to daily cash redemptions of units and to repayment of other firrancial liabilities. Redemptions of units ar,:

permitted weekly. The Fund's other financial liabilities have contractual repayment |anging ftorn on demand to six months. t
therefore invesls mostly in assets that are easily convertible into cash.

The liquidity position of the Fr:nd has remained strong as at 30 June 2023. Basr:d on the projected business operations,

interest income, dividend income and investment transactions. The Manager does not expe(t any liquidit)' concems in the

foreseeable future.

The Manager monitors the Fund's liquidity position on a regular basis. The Fund does not anticipate any significant liquidity

concems in funding redemption requests and other liabilities.

The Fund manages liquidity ris,k by continuously monitoring forecast and actual caslt flows and matching the maturity profiles

of the financial assets and liabilities. lt includes the Fund's financial assets and trading liabilitier; at fair values, categorised b'7

the earlier of contractual re-pricing or maturity dates.
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17, FINANCIAL RISK MANAGEMENT (CONTINUED)
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17.

17.1

(e)

FINANCIAL RISK MANAGEIl/IENT (CONTINUED)

Financial risk factors (Conlinued)

Credit and counterpartv ris!

Credit risk is the risk of financial loss to the Fund if a customer or counterparty to a financial instrument fails to meet its contractual
obligations.

Financial instruments which potentially expose the Fund to credit and counte"party risk consist principally of cash and cash
equivalents, treasury bills anl investments in equity securities. The Fund seeks tl mitigate its exposure to credit and counterparty
risk by placing its cash and transacting its securities with reputable financial institutions. Hence the impact of ECLs is minimal on

those balances for both current and prior years.

17.1.1 Maximum credit exposure

The maximum exposure to credit risk at the reporting date without taking account o'any collatt:ral held and other
credit enhancements is as disclosed below:

202:t
Rs.

2022

Cash and cash equivalents
lnvestment in debt securities measured at amortised cost

Other receivables

At 30 June 2022

Assets
Financial assets at FVTPL

- Mauritian quoted equities

- Mauritian unquoted equities
- Overseas quoted securities

Fs.

(i8,948,125

1ir3,099,833

16 t,196 1941!ts4

L.evel 1 - Level 2 Total

Rs. Rs. Rs.

2,769,542
7,469,467

943,575

Fls.

5,934,072

9,983,529
488,123

_t1_fr28!_ 16,40!;,724

17.2 Fair value hierarchy

The fair value of financial instruments traded in active markets is based on quoted market prirre at the end of the reporting oeriod. A
market is regarded as active if quoted prices are readily available from an exchanl;e, dealer, broker, induslry group, pricing service,

or regulatory agency, and those pr'ices represent actual and regularly occurring mitrket transilctions. The tluoted market price used
for financial assets held by th': Fund is the last traded price. These instruments are included in level 1. lnslruments includeC in level

1 comprise primarily quoted equity investments classified as financial assets at failralue throu lh profit or lot;s.

Financial instruments that tra,le in markets that are not considered to be active but are valued based on ocservable inputs such as

quoted market prices, dealer quotations or altemative pricing sources are classifiec within level 2. These in,:lude Mauritian ttnquoted

equities. As level 2 investments include positions that are not traded in active markets and,'or are subjetl to transfer res,trictions,

valuations may be adjusted to reflect illiquidity and/or non{ransferability, which are generally b:rsed on availeble market inforrnation.

The fair value hierarchy of the Fund's financial assets (by class) measured at fair value is ana['sed as follows:

At 30 June 2023 l.evel 1 Level 2

Rs.

Assets
Financial assets at FVTPL

- Mauritian quoted equities

- Mauritian unquoted equities

- Overseas quoted securities

16 t,196

1!r2,047,958

Total

Rs.

68,948,125

166,196

123,099,833

i 4,106,017

'tc5,226,792
16{),196

74,106,017

1 66,1 96

105Jt26,792

During the year, the Fund has made no transfer between the fair value levels.

179,332,809 16(i,196 179,499,005
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'17,

17.2

FINANC|AL RtSK MANAGEMENT (CONTINUED)

Fair value hierarchy (Continued)

The below table shows the fair value of the Company's linancial assets and liablities that are not measured at fair value
on a recurring basis (but fair value disclosures are required). These are classified as Level 2 .

Carrying value Fair Value

zo23 70zz 2023
Rs. Rs. Rs.

20zz

Financial asseb
lnvestment in debt securities
Cash and cash equivalents
Other receivables

Financial liabilities
Other payable

Dividend payable

7,469,467
2,769,542

943,575

s62,261
11,941,598

9,983,529
5,934,072

488,123

882,545
13,837,367

7,526,783
2,769,542

943,575

562,261
I 1,941,698

Rs

9,696,459
5,934,072

488,123

882,545
13,837,367

(a) Cash and cash equivalents
Cash and cash equivalents comprise cash at bank to be received on demand

(b) lnvestment in government bonds
The estimated fair value of investment in govemment bonds represent the discounted amount of estimated future cash flows
expected to be received. Expected cash flows are discounted at cunent market rates to determine fair value-

(c ) Other financial assets and liablities
Other assets and liablities are repayable on demand. Their fair values are therefore considered as being equal to their
carrying value.

18. CAPITAL RISK MANAGEMENT

The Fund is not subject to externally imposed capital requirements. The investment of the Fund is to achieve attractive risk retums
through a combination of long term capital appreciation and cunent income by making portfolio investments. The Fund's objective to
manage capital are:

(i) To make investment as per the prospectus and;
(ii) To maintain sufficient liquidity to meet the expenses of the Fund and to meet redemption request as they arise.

The capital of the Fund consists of participating shares denominated in Mauritian Rupees. The participating shares are redeemable
at the action of the unitholder based on the net asset value.

19. EVENTS AFTER REPORTING DATE

Subsequent to 30 June 2023 and through the date on which the financial statements were authorised for issue, the Manager
evaluated that there were no events that require disclosure or adjustments in these financial statements.


