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SICOIIA UNIT TRUST - SICOM GENERAL FUND
A{ANAGER'S INVESTIAENT REPORT

We are pteased to present our report of the SICOM GeneraL Fund (the "Fund") for the financiat year
ended 30 June 2021 .

lnvestor Profile

The S|CO,t Generat Fund is an open-ended Fund, which invests primarity in equities (tocat and overseas),
government stocks/ bonds and cash and short-term instruments. lnvestment in the Fund shoutd be
regarded as a long-term investment.

The Fund is exposed to a certain number of risks such as ftuctuations in the vatue of investments and
currency risks.

lnvestment Objectives &. Approoch

The overau objectives of the 5ICOM Generat Fund are as foltows:

SICOM General Fund is a Collective lnvestment Scheme with SICOM Financial Services Ltd carrying out
the investment function as per the terms and conditions of the Trust Deed. The assets of the Fund are
registered in the name of and hetd by the Trustee whose responsibitity is to safeguard unit-holders and
ensure that the Manager carries out its duties. Therefore, through this governance structure, the best
interests of unit-hotders are maintained.

Economic and llarket Review

According to the lnternationat Monetary Fund (lMF), the gtobat economy is estimated to have contracted
by 3.1% in 2020. With the outbreak of the COVID-19 pandemic at the start of 2020, economic activity was
severely impacted in the first hatf of 2020, fottowing stringent tockdowns which caused significant
disruptions to activity. As the rate of new daity cases started to slow and the development of vaccines
acceterated, economies started to reopen late jn the first hatf of 2020. The contraction for 2020 was
smatter than projected, reftecting the higher-than-expected growth outturns in the second hatf of the
year for most regions after lockdowns were graduatly eased and as economies adapted to new ways of
working. However, emerging market economies and low-income devetoping countries have been hit
harder and are expected to suffer more significant medium-term losses due to the demographical
chattenges and slow vaccine rottouts.

2

. To maximise returns whitst acting prudently at att times, and. Diversify its portfotio with a long-term view,

SICOM Financiat Services Ltd, the Manager of the Fund, has set up an lnvestment Committee, a sub-
Committee of its Board of Directors, to define investment objectives and strategies of the Fund.
lnvestment strategy and key investment decisions are made with reference to the overall objectives of
the portfotio of the Fund as a whole, avaitabte investment opportunities and instruments on financial
markets, cash ftow avaitabitity and the need for diversification of a welt-balanced portfolio.

Governance

After posting their worst crash over a coupte of weeks in 2020 amidst the spread of the virus, stocks were
sent roaring back to record highs after unprecedented stimutus measures and vaccine breakthroughs-
During the financial year ended 30 June 7021, the MSC| Wortd and the MsCl Emerging Markets recorded
gains of 37.0% and 38.1% respectiveLy. Within the Devetoped Markets, the S&P500 surged by 38.6%,
fo[towed by the CAC40 with a growth rate of 31.8%, the Nikkei 225 and the FTSE 100 posted a growth
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Economic and Market Review (Cont'd)

rate of 29.2/oand 14.1% respectivety. Within the Emerging Markets, the MSCI lndia and theMSC! China
registered a gain of 54.7% and 25.5% respectivety.

According to Statistics Mauritius, the domestic economy contracted at a rate of '14.9% in 2020 compared
to a growth rate of 3.0% growth in prior year. Apart from "lnformation and communication" and

"Financial and insurance activities" which fared better, a[[ other industry groups contributed to the
contraction. Both the saving and investment rates are expected to have decreased in 2020 to reach 8.2%
and 17.9% respectively. Private sector investment is estimated to have fatten by 23.2%in 2020 against
the 2.0% growth experienced in 2019, white pubtic sector investment contracted by 34.1% after posting
a growth of 19.5% in 2019.

The headtine inftation rate was 2.2%for the twetve months ended 30 June 2021 compared to 1.8%for
the corresponding period last year. The rupee exchange rate moved in tandem with devetopments on the
global foreign exchange market as wetl as domestic demand and supply conditions. During the period
ended 30 June 2021, there was an appreciation of the GBP, EUR, AUD, YEN and USD against the [oca[
currency.

After dipping quite significantty during the first hatf of 2020, the [oca[ equity market started to stabitise
during the second hatf of 2020. Moreover, over the first hatf of 2021, as the vaccination program
acceterated, the domestic bourse started its recovery posting positive returns over the 6-month period
ended 30 June 2021 amidst positive sentiments fottowing the presentation of the nationa[ budget. Over
the financial year ended 30 June 2021, the SEMDEX, SEM-10 and DEMEX rose by 12.1%, 10.5% and 37.5%

respectively

Fund Review

Totol Value &, Total Assets

As at 30 June 202'1, the total value of the SICOM General Fund stood at Rs 203.2 miltion as compared to
Rs 160.5 mittion last year. The total assets of the Fund increased over the financial year to reach Rs 21 1.6
mittion as at 30 June 2021 as compared to Rs 166.9 mitlion last year. The increase in total value and total
assets was primarity due to the good performance of overseas equities and the appreciation of the dottar
against the Mauritian rupee.
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Performance

The return of the Fund stood at 27 .8% f or the year under review which was higher than the SEMDEX which
increased by 12.1%.

Perlormance of the Fund against SEMDEX
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Asset liix

The asset mix of the investment portfotio of the Fund as at 30 June 2021 as compared to 30 June 2020 is
illustrated betow:

Asset lAix 2470/7071 Asset ftlix 201912020
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Fund Review (Cont'd)

lnvestment lncome

For the financial year under review, the gross investment income of SICOM General Fund stood at Rs 51.8
mittion, as compared to Rs 4.4 mittion last year, on the back of higher gain from disposal of investments
and a consequent gain on financial assets at FVTPL. Subsequentty, the net income from operating
activities was Rs 49.4 mittion for the financial year ended 30 June 2021 as compared to Rs 2.2 miltion
last year.

Dividend

The income avaitabte for distribution for the financial year ended 30 June 2021 stood at Rs 7.0 million
as compared to Rs 5.2 mittion tast year. The dividend per unit stood at Rs 0.5650 for the year under
review as compared to Rs 0.4217 last year.

Dividend ( Rs mitlion)
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Atthough growth could turn out to be stronger than projected, key downside risks dominate in the near

term in the form of stower-than.anticipated vaccjne rottout, rapidty tightening financiat conditions amid
persisting inftationary pressure and worsening pandemic dynamics. Emerging markets and developing
economies coutd atso see their recovery fatter as externat financia[ conditions tighten. lf vaccine rollout
is detayed, the risk that new variants spread amidst the vaccinated poputation wit( heighten, teading to
possibty a more graduat retease in househotds' excess savings, especiatty if concerns about emptoyment
prospects and income security persist. Finatty, social unrest, geopotitical tensions, cyberattacks on

criticat infrastructure and weather-retated naturat disasters could fUrther weigh on the recovery.

Taking into account the current investment climate and certain perceived trends in gtobat financiat
markets, the core portfotio of SICOM Generat Fund witl be consotidated by adding to existing investment
hotdings boasting a sound performance track record and representing attractive undertying market
fundamentats. We shatl. maintain our search for investment themes for the medium to long-term, which
coutd further diversify and add vatue to the investment portfotio.

Acknowledgements

The Directors woutd tike to ptace on record their appreciation of the support given to the SICOM General

Fund by the Financial Services Commission, its vatued Unithotders, its Trustee, Registrar, lnvestment
Deaters and the dedication of staff and lvianagement.

SICOM Financial Services Ltd
Manager
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Prospects

Statistics l auritius is forecasting real GDP to grow by around 5.4% in 2021 on the basis of information
gathered on key sectors of the economy and taking into account poticy measures announced in the budget
ZOZ| t2022. White the virus continues to spread intand, the accelerated vaccine rottout coupted with the
adopted sanitary measures are expected to reduce the severity of iltness and hospitatization for those
infected with the coronavirus, thereby encouraging the resumption of business activities in many sectors.

ln 2021, the IMF is projecting the gtobat economy to grow by 6.0% in 202'1, mainty attributable to an
unprecedented policy response and speedy vaccine rottout. Advanced economies are expected to grow

by 5,6% in 2021 based on an acceterated vaccination rottout and the resumption of contact-intensive
activities. The emerging market and devetoping economies are projected to grow by 6.3% but substantiaI
disparities across individuat economies are expected due to different paces of the vaccine rottout and
poticy support. ln 2022, the gtobal economy is forecast to grow by 4.9% based on an anticipated additiona[
fiscat support in the United States, with positive spittovers to trading partners. The advanced and
emerging and developing economies' growth rate are projected at 4.4% and 5.2% respectivety in 20?2.

Date: 29OCI2021



INTRODUCTION

SICOM Generat Fund (the "Fund") is an open ended coltective investment Scheme estabtished as a unit trust
with its registered office situated at SICOM Buitding, Sir C6ticourt Antetme street, Port Louis.

The overaLt objective of the Fund is to maximise returns whitst acting prudentty at alt times and diversifying
its portfotio with a tong term view.

1- GOVERNANCESTRUCTURE

1 . L Adoption of the National Code of Corporate Governance

The Fund does not quatify as a public interest entity as defined under the Financiat Reporting Act 2004 but
in pursuance to the circutar tetter C1280218 issued by the Financial SeMces Commission (the 'FSC') on 28

February 2O1E, the Fund adopted the National Code of Corporate Govemance for Mauritius, 20'16 (the
'Code').

The Board of the Manager (the 'Board') is responsibte for teading and controttjng the Fund and is committed
to high standards of corporate governance.

The Board recognises that it has apptied some of the principtes of the Code and has explained the appLication
of such principLes throughout the reporting period, 'l Jul.y 2020 to 30 June 2021. Reasons for the non-
apptication of the other principtes have been provided in the Statement of Comptiance section.

1.2. Legal and regulatory requirements

The Board is aware of its responsibitities to ensure that the Fund adheres to atl retevant tegistation and it
assumes the responsibitity for meeting att legat and regutatory requirements of the Fund.

1.3. Trust Deed

The Fund is governed by a Trust Deed. There is no material ctause in the Trust Deed which requires disctosure.

A copy of the Trust Deed is avaitabte at the registered office of the Fund.

1.4. Code of Ethics

The |lanager's Codes of Ethics for Directors and Emptoyees were approved by the Board and published on its
website. Both Directo6 and Emptoyees are made aware of the requirements of the respective Code.

The Board shat( monitor comptiance with the Code of Ethics on an ongoing basis.

SICOM UNIT TRUST.SICOM GENERAL FUND
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1. GOVERNANCESTRUCTURE (CONTINUED)

1.5. Organisational Chart

SICOM Financiat Services Ltd is the ilanager (the 'Manager') of the Unit Trust and iJlauritius Commerciat Bank

is the Trustee and the activities of both parties are guided by the principtes [aid out in the Trust Deed.

Board of Directors

of SICOM Financial Services Ltd
Trustee

Audit Committee
Risk Ma nagement/ Conduct

Review Committee
lnvestment Committee

-
1.6. Fund's Website

The annuaL report of the Fund is pubtished on the lt'lanager's website: www.sfst.mu

2. THE STRUCTURE OF THE BOARD AND ITS COM TTTEES

2.1. Board Structure

The Manager is ted by a committed and unitary Board, which is cottectivety and ultimatety responsibte for the

oveBight, long-term success, reputation and governance of the organisation. The Manager operates within

a ctearty defined govemance framework, which provides for delegation of authority and clear tines of

responsibitity white enabting the Board to retain effective controt.

The Board of the Manager provides effective teadership and strategic guidance towards the achievement of

the Fund's strategy within a framework of robust risk management and sound internal controts, alongside

ensuring adherence to retevant tega( and regul.atory requirements. The Chairperson of the Board of the

Manager is an lndependent Non-Executive Director and is seconded in this pivotal rote by Executive, Non-

Executive and lndependent Non-Executive Directors.

Board Committees facititate the discharge of the Board's responsibitities and provides in-depth focus on

specific areas. ln futfitting his roLe of providing oversight and guidance, the ChairpeBons of Board Committees

escatate aLt significant matters affecting the affairs and reputation of the Fund to the Board. Board

Committees estabtished under the Board of the Hotding Company, the State lnsurance Company of Mauritius

Ltd, also look at matters pertaining to the Manager.

SICOM UNIT TRUST.SICOM GENERAL FUND

CORPORATE GOVERNANCE REPORT 8.



SICOM UNIT TRUST-sICOM GENERAL FUND
CORPORATE GOVE REPORT

To apply the above principte, the Company has in the ptace the fottowing documents:

. Constitution;

. Board's Charter;

. BoardCommittees' Charters;

. Code of Ethics for Directors;

. Code of Ethics for Employees;

. Position Statements of the Chairperson of the Board and Board Committees, Group CEO and Company
Secretary;

. Corporate Govemance Policy for the Group;

. Director's Orientation and lnduction Process;

o Remuneration Poticy for Directors and Senior Executives;
. Conftict of lnterest and Retated Party Transactions Poticy;

o Anti-Harassment and Non-oiscriminatory Poticy; and

. WhisttebtowingPoticy.

The Board of the Hotding Company of the Manager has added the Group Corporate Governance to the list of
governance documents in ptace.

The Board oversees the general business of the Fund. The Board exercises teadership, enterprise, integrity
and judgment in directing the Fund. The detegation of authority to any Committee does not retieve the
Board of its responsibilities in respect of the actions and decisions of that Committee.

The Board composition of the l anager as of 30 June 2021 was as fottows:

Mahadu O S (Director as from 23 December 2020 and Chairman as from 04 February 2021)

Sakurdeep 5 (Chairman up to 16 November 2020)

thoojedhur"Obeegadoo K G (Mrs)

Bonomautty I

Gopy D K

Ramdewar N (Mrs)

Satemohamed M Y (up to 17 November 2020)

Seewoochurn N (up to 1 August 2021)

Reedoy S ( as from 23 Dec 2020)

Seeteejory S (as from 24 December 2020)

Ubhee S (from 23 December 2020 to 25 fitarch 2021)

Chengabroyan C (as from 29 september 2021)

Maharahaje P 0 ( Mrs) (as from 27 August 202'l )

SICOM Financiat Services Ltd

C6ticourt Ante[me Street

Port Louis

The Mauritius Commerciat Bank Ltd

Sir WitLiam NeMon Street

Port Louis

9

Chairperson

Directors

Trustee

filanager



3. MANAGER APPOINTMENT PROCEDURES

3.1. Board Responsibi lities in lr{anager Appointment, Remuneration and Succession Planning

The Manager is headed by a unitary Board with nine (9) Directors - six (6) mate gender and three (3) femate
gender. The Board consists of two (2) Executive Directors, three (3) Non-Executive Directors and four (4)

lndependent Directors, who are at[ residents ofMauritius. The Board has the right batance of skilts, experience
and diversity. The Manager has a Board Charter which is reviewed by the Board as and when required.
Cottectivety, the Board of the i anager is wetl structured and of sufficient size to discharge its duties, having
regard to the actiyities and size of the Fund.

The lndependent and the Non-Executive Directors from the Manager's Board have diverse business

backgrounds and bring a wide range of experience and skitts to the Board. They do not have any invotvement
in the operations of the Fund, which coutd materiatty affect their abitity to exercise independent judgement.
Moreover, none of the appointed lndependent Directors were emptoyed by the Manager during the past three
(3) yea6.

After taking into consideration the varied director profites that the Manager needs, as per the Board Charter,
coupted with the number of sub-committees, as detaited out below, that are presently assisting the Board in
the discharge of its responsibitities and the current number of directors with their mix of knowtedge, skitts
and experience, the Board of the Manager is of opinion that these are sufficient to effectivety meet the
requirements of the Fund.

Currentty, the Board of the Manager has three (3) committees, namety:
(i) Risk Management/ Conduct Review Committee
(ii) Audit Committee
(ii i) lnvestment Committee

Each committee comprises of membeE with a diveBity of knowtedge and experience in fietds retevant to
the operations of the Fund such as finance, legat and business administration. Each Board Committee has its
own charter, approved by the Board and which may be reviewed as and when required.

The Chairperson of the Board and the Chairperson of each of the sub-Committees are setected for their
retevant knowtedge and experience in these key governance rotes. Their responsibitities have been c(earty
defined in their respective position statements.

ln order to strike gender baLance, the Code provides that atl organisations shoutd have directo6 from both
gendeE as members of the Board - i.e. at teast one ('l ) male and one (1 ) femate director. As at 30 June 2021,

the Board comprised of six (6) mate and three (3) femate directors.

Remuneration

During the year, Directors'fees paid by the Manager were as fotlows : Mr O S [{ahadu - Rs 201,929, Mn K G

Bhoojedhur Obeegadoo - Rs 205,600, Mr I Bonomautly - Rs 310,200, Mr S Reedoy ' 145,661, Mr S Sakurdeep
- Rs164,950, Mr M S SaLemohamed- Rs 72,E60, Mr S Seeteeiory - Rs 144,932, Mr N Seewoochurn- Rs 310,200

and Mr S Ubhee - Rs 77,86'l respectivety.

The two Executive Directors did not receive any emotuments from the Manager

SICOM UNIT TRUST-SICOM GENERAL FUND
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Succession Planning and lnduction

Non-Executive Directors on the Manager's Board are given a letter of apPointment, and att Directors
receive appropriate induction and orientation programme. New Directors are given a copy of the
Manager's Constitution, the Banking Act 2004, retevant Bank of Mauritius Guidetines, coPy of the NationaI
Code of Corporate Governance, copy of the Board Charter and charter of the sub Committees, the
Financial Services Act 2007 and retevant extracts of the Companies Act 2001 as regards their statutory
duties and responsibitities.

Directors are encouraged to keep themsetves updated with industry practices, trends and standards, and
to request for any specific training of interest to them in futfitment of their duties as directors. During

the financiat year 2Q2O17021, the Directors received training on Anti-Money Laundering and Combating
the Financing of Terrorism ('AML/CFT') and on gtobat economic and investment outtook.

The Board of the Manager ensures the orderty succession of appointment to the Board and to Senior
Executive positions so as to maintain an appropriate batance of knowtedge, skitts and experience on the
Board. The Corporate Governance, Sustainabitity and Nomjnation Committee, estabtished under the Board

of the Hotding Company, has been detegated the task by the Board of the Manager to consider succession
ptanning for Directors and other Senior Executives, taking into account the chattenges and opportunjtjes
facing the Company, and the skiLts and expertise needed in the future.

As part of the Manager's succession plan, the situation at Board and senior management levets is regu(arty
assessed and appropriate action is taken to fitt gaps where needed. As such, directors have recentty been

appointed to replace outgoing ones and Officers at senior management tevel have been
appointed/recruited. There has atso been a recent promotion exercise with a view to consotidate its
structure and functioning, and it is expected that the consotidation exercise wi[[ continue.

SICOM UNIT TRUST.SICOM GENERAL FUND
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3.2. Director's Profile for the Manager's Board

Mr Oomesh Sharma IiAHADU (Appointed as Director and Chairman on 23 December 2020 and 04

February 202'1. respectively)

Fellow of the Associotion ol Chartered Certified Accountonts
Member of the Mauritius lnstitute of Professionol Accountonts (MIPA)

Oomesh is the Finance Manager of Potytechnics Mauritius Ltd, a skitts-based tertiary education institution
under the aegis of the Ministry of Education, Tertiary Education, Science and Technotogy. Atong with being

the Finance Manager, Oomesh ptays a pivotaI rote in formutating and deptoyment of many strategic initiatives
of his organization and contributes extensivety towards the groMh of Pol.ytechnics Mauritius Ltd. His

professionat experience spans over '15 years with diversified experience in accounting, auditing, and financiat
anatysis. After working more than I years in Big 4 Accounting Firms (Detoitte Middl.e East and EY) both
inte;national and tocat, he joined the industry. He cumutates financial expertise in Yarious fields such as

Reat Estate, Construction, Aviation, Education, Manufacturing & Textites, FinanciaI services, Heavy

lndustries, Oit & Gas, Energy, Minjng, Not-for-Profit organizations, Sports, lT Companies, Marketing &

Muttimedia and Trading in Mauritius and abroad.



Fellow of the lnstitute of Actuaries, UK

Bsc (Hons) in Actuoriol Science, London School ol Economics ond Politicol Science

Fellow of the Mauritius lnstitute of Directors

Karuna Bhoojedhur-Obeegadoo was the Group Chief Executive Officer heading the SICOM Group of
Companies until her retirement in September 2017. She has atso worked with M&G Reinsurance Company in
London (now Swiss Re) prior to joining SICOM and was appointed Actuariat Adviser to the Nationat Pensions
Fund and member of its lnvestment Committee.

ln the past, she has served as Director on the board of severat companies, inctuding State Bank of Mauritius
Ltd, National MutuaL Fund Ltd, Fjrst Repubtic Fund Ltd, Cyber Properties lnvestment Ltd, Mauritius Housing
Company Ltd, National Housing Devetopment Company Ltd, China lndex Fund Ltd and China Actis Ltd. She

was also a Founding Member of the Nationat Committee on Corporate Governance and the Board of
lnvestment.She is currentty a Director on the Board of companies within the SlcOM Group and is atso a
member of the Board of the MCB Group Ltd and of its Audit Committee, Remuneration, Corporate
Governance, Ethics and Sustainabitity Committee and a member of the Board of MCB Equity Fund Ltd.

Feuow of the Associqtion of Chartered Certilied Accountants
Sc io Finance (UOlt)

lshwartalt Bonomautty joined the former lncome Tax Department (now Mauritius Revenue Authority) where
he was lnspector of Taxes for 4 years. He was atso an Accountant at the Management Audit Bureau for 15

years. During his career he has served on different boards of state-owned companies inctuding the
Development Bank of Mauritius Ltd, State Trading Corporation and lnvestment Support Programme (lSP) Ltd.

lshwartatt Bonomautty is currently Director at the Ministry of Finance, Economic Ptanning and Devetopment.
He is mainty responsible for the formutation and finatisation of budgets and strategies for different sectors,
the compitation of the five-year pubtic sector investment programme and monitoring of capitat projects,
project appraisaI and selection, and procurement poticies.

Mr Chetven CHENGABROYAN

llsc (Hons) in Finance from Cass Business School (IJK) with specialisation in the valuotion of derivdtiyes
and f inanci o I inst rumen ts
Bsc (Hons) Accounting with Finance lrom the University of l,lauritius
ly'iember ol the lnstitute of Chartered Accountants in England ond Woles (lCAEw)
Fellow member of the Associotion ol the Chortered Certified Accountants (ACCA)

tiember of the Chartered lnstitute of Securities and lnvestment (Clsl)

Chelven Chengabroyan is a partner at NJC ASSOCIATES and a member firm of lEcnet Gtobal. Chetven has

over 17 years of experience in audit and advisory services gathered both locatty and internationatly. Prior to
this rote, he was part of the management team of Kross Border Corporate Services (rebranded as Rogers

Capitat) for over 1 year and a Senior Manager at Detoitte & Touche (M.E. ) in United Arab Emirates (UAE) for
over 6 years speciatised in the financiat services industry.

He is a licensed lnsotvency Practitioner.

SICOM UNIT TRUST.SICOM GENERAL FUND
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Mr lshwartatl BONOMAULLY (Reappointed on 30 November 2020)
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Mr DeY K GOPY

DiptAme d'Etude Approfondies (DEA) in Finance
Mattrise in Financial Management from lnstitut d'Administration des Entreprises (IAE), University of
hlontpellier ll, France
Qualified Stockbroker

Dev Gopy joined SICOM in 2001 after working for a leading [oca[ banking institution. He is responsibte for
managing the investments of the SICOM Group tocatty and overseas. He is atso responsibte for the loans,
leasing and cottective investment schemes businesses of the Group as wett as the operations of SICOM Gtobat
Fund Limited and SICOM Management Limited.

Fetlow of the Associotion of Chartered Certified Accountonts

l^asters in Business Administration - specialisotion in Finonce, Manchester Business School

Fellow of the Mauritius lnstitute of Directors

lrlember of the lnternotional Fiscal Associotion (Mouritius)

Nandita Ramdewar is the Group Chief Executive officer as from 1 May 202'1. She joined SICOM as Manager
(Finance) in 1992 after working for a leading audit firm. Since then, she has been heading several business
units of the Group at senior management tevet and has atso acted as the Company Secretary. She has acquired
atong the years a broad experience in insurance, strategy, finance, investments, financiat services, corporate
matters and other fietds. ln February 2018, she was appointed Deputy Group Chief Executive Officer, besides
acting as Chief Finance Officer. she was acting as Officer-in-Charge from August 2019 to Aprit 202'l.

She currently serves as Director on the Boards of State lnsurance Company of Mauritius Ltd, SICOM Generat
lnsurance Ltd, SICOM Gtobat Fund Limited, SICOM Management Limited and Nationat Housing Devetopment
Co Ltd. she has in the past acted as the Chairperson of the Private Secondary Schoots Authority and has been
a Director of the Stock Exchange of Mauritius Ltd and Central Depository and Setttement Co. Ltd.

Mr Subiraj REEDOY

BSc Sociol Work (UO )
Masters in Business Administrotion (ltBA), University of Mauritius
LLB, University of London

Subiraj (Ravi) Reedoy is a Consuttant, having extensive experience in the Government services and the NGO

sector. He has spent nearty 28 years in various positions in several Ministries, Government lnstitutions and
Departments.

He has joined the Sugar lndustry Labour Wetfare Fund as Cterical Officer in 199'l lo 1994 and subsequentty
was appointed as Community Devetopment officer up to September 2007.

He currentty serves as Executive Director on the Boards of State lnsurance Company of Mauritius Ltd and
SICOM Management Limited. He is also a Director of Cyber Properties lnvestments Ltd and has in the past
been a Director of the Stock Exchange of Mauritius Ltd and the Centrat Depository and Setttement Co. Ltd.

Mrs Nandita RAIIIDEWAR (Reappointed on 30 November 2020)

He was then appointed as Project Manager at the Decentratised Cooperation Programme, Ministry of Finance
and Economic Devetopment, which was funded by the European Union to combat poverty atteviation, from
2007 to 2010.
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He was appointed as Programme Coordinator at the Women and Chitdren's Sotidarity Programme operating
under the Prime Minister's Office from 2010 to 201 1. As programme coordinator he was then entrusted the
responsibitity to merge two programmes namety the Special Cotlaborative Programme for Support to Women
and Chitdren in distress operating under the Ministry of Gender Equatity, Chitd Devetopment and Famity
Wetfare where he has been working until June 2019.

He is currentty a Consultant working for many SMEs and NGOs for the devetopment and sustainabitity of
respective organisations in terms of training, mentoring and coaching.

Mrs Parvashi Devi MAHARAHAJE

Associote l,iember of the Chortered Governance lnstitute UK &. lreland since 2014
Fully qualified ICSA Professional
Bochelor of Business Admini str otion

Parvashi Devi Maharahaje is a Chartered Corporate Governance ProfessionaI and is currentty hotding the post
of Assistant Permanent Secretary at the Ministry of Financial Services and Good Governance. She reckons
over 10 years of working experience, mostty acquired from the Financial Services Sector and Public
Administration.

|n2017 she joined the Pubtic Service as an Assistant Permanent Secretary under the Administrative Cadre of
the Prime Minister's Office. During these 5 years in the Pubtic Service, she has been posted at the Office of
the President, the Ministry of Education and Tertiary Education, Science and Technotogy and the Ministry of
Financial Services and Good Governance. She has assisted in the implementation of Government's poticies
and preparation of tegislations. During her posting at the Office of the President she has been given the
opportunity to organize high State Level functions and support the President of the Repubtic of Mauritius to
uphotd and defend the Constitution.

Before joining the Pubtic Service, she has been working in Management Companies where she managed and
administered portfolios of Gtobat Business Companies, Funds and Trusts. She has atso been a Board Member
of the Financia[ Services Fund.

Mr Sarvesh SEETEEJORY

liaste r' s i n Bu si ne s s Ad m i ni st r ati o n ( tAB A) s pe ci al i zo t i o n lvla r ke t i ng
Post Graduate Certificate in Education (PGCE Business)
BSc (Hons) lvlarketi ng filanagement

Sarvesh Seeteejory started his career as Assistance ftoor Manager at Discount Hyper Limited to eventuatly
becoming Marketing Executive at the Kids Skitts Ltd. Since 2012 titl present, he has been imparting knowledge
to students and guiding them in becoming better Mauritian Citizen as an Educator at the Bhujoharry
Secondary Cottege.

Latety, he has been emptoyed as a part time Lecturer at the Open University in the fietd of Marketing.
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Other directorships held by ilembers of the Board

KGBhoojedhur-Obeegadoo lBonomaulty

. MCB Group Limited

. MCB Equity Fund Ltd

. State lnsurance Company of
Mauritius Ltd

. SICOM General lnsurance Ltd

. SICOM Gtobat Fund Limited

. SICOM l\ anagement Limited

lnvestment Support Programme
(rsP) Ltd
Devetopment Bank of Mauritius
(DBM) Ltd
DBM Energy Ltd

D K Gopy

. State lnsurance Company of
/vlauritius Ltd

. SICOM itanagement Limited

. Cyber Properties lnvestments
Ltd

N Ramdewar 5 Reedoye

. State lnsurance Company of
lrtauritius Ltd

. SICOM Generat lnsurance Ltd

. SICOM Gtobat Fund Limited

. SICOM L anagement Limited

. Nationat Housing Development
Co, Ltd

. Hope Foundation Ltd

. RavTech Co Ltd

Company Secretary

DTOS Ltd

Management's Profite

Senior Executive Officer

Ruben Chadien joined SICOM in 1994 and has gathered knowtedge and experience working in different
departments of the company. He moved to SICOM Financial Services Ltd upon its setting up in 2000 and
has, through time, gained a rich experience in Deposit Taking, Leasing, Loans and Unit Trusts
administration.

He is today responsibte for the day-to-day operations of SICOM Financiat Services Ltd and manages the
Loan portfotio of the Group.

Ruben hotds an MBA from the University of Surrey (UK) and is a Feltow member of the Association of
Chartered Certified Accountants (ACCA).

Deputy Manager

Ameerah KasenaLty-Boodoo joined the State lnsurance Company of Mauritius Ltd in 2003 where she
worked in the lnvestment Department before moving to SICOM Financiat Services Ltd in 2008. She is

currentty the Deputy lrlanager and is assisting in the running of the Company's operations.

Ameerah hotds a BSc (Honours) in Economics from the London School of Economics and Potiticat Science

and an MBA from University of Birmingham (UK).

SICOM UNIT TRUST-SICOM GENERAL FUND

CORPORATE GOVERNANCE REPORT
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4.1 l{anager's and Trustee's Duties

,vlanager

The Manager has the fottowing main duties:

. Management and administration of atl Funds for the benefit of Unit Hotders

. Carry out and conduct business in an efficient manner

. Sate and lssue of Units

. Catcutation of pricing for the Funds on a weekty basis

. Preparation of Annuat Reports for both Funds

Trustee

The Trustee has the fottowing main duties:

. Shatt keep safe custody of Unit Hotders accounts

. Ensure that att investments of the Unit Trusts are properly executed

. Manage the bank accounts of the Unit Trusts

The Manager and the Trustee are aware of their legal duties.

4.2 Conflicts of lnterest

The Fund makes every effort to ensure that the Manager and the Trustee dectare any interest and report to
the Board regarding any retated party transactions. An lnterest Register is maintained by the Company

Secretary and is updated as and when required. The register may be made availabte to the Sharehotders of
the Fund upon request to the Company Secretary.
It is atso to be noted that, at the end of each financial year, directors are requested to fitl in a disctosure of
interest form.

4.3 Remuneration Policy

The remuneration of the Manager is 1% of the Net Asset Vatue of the Fund whil.e that of the Trustee is 0.15%
of the Net Asset Vatue of the Fund. The fees are in accordance with the Trust Deed.

4.4 lnformation, lnformation Technology and lnformation Security GoYernance

Information security is a key component of the l{anager's overatl information security management
framework and reflects management intents on information security commitments. The Manager gives high
importance in safeguarding data and preseMng confidentiatity, integrity and avaitabi(ity.

4. MANAGER AND TRUSTEE DUTIES, REMUNERATION AND PERFORMANCE
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5. RISK GOVERNANCE AND INTERNAL CONTROL

5.1. Risk Governance

The Board is uttimatety responsibte for the goveroance of risk and for determining the nature and extent of
the principat risks it is witting to take to achieve the Fund's strategic objectives. lt is atso responsibte for the
Fund's system of internal controI and for reviewing its effectiveness.

5.1.1. Financial Risks

The financiat risks of the Fund have been set out in note xix of these financial statements.

5.1.2. Non-Financial Risks

. Political, economic and social risk

Political, economic and social factors, changes in countries' [aws, regutations and the status of those
countries' retations with other countries may adversety affect the business of the Fund.

. Compliance risk

Compliance risk arises from faiture or inabitity to comply with [aws, regutations or codes appticabte to the
industry. Non-comptiance can lead to fines, pubtic reprimands and enforced suspension of operations or, in
extreme cases, withdrawat of authorisation to operate. This risk is managed by the Comptiance Department of
srcoM.

5.2. lnternal Controls

The Board js uttimateLy responsibte for implementing, maintaining, monitoring and evatuating the internat
controI systems.

7. AUDIT

The Fund has appointed Deloitte to perform its external audit for the period 01 Juty 2020 to 30 June 2021.
Audit fees of Rs 200,000 (excluding VAT) are payabte to Detoitte for the audit of the financial year ended 30

June 2021.

Detoitte is subject to re-appointment at the next annuat generat meeting of sharehotders of the Manager.

No non-audit services, exctuding tax services, were provided to the Fund during financiat year ended 30 June
2021.

6. REPORTING WITH INTEGRITY

The Manager is responsibte for the preparation of financial statements that fairly present the state of affairs
of the Fund in accordance \,/ith appticabte taws and regulations. The Trust Deed further requires the Manager
to prepare the financiaI statements in accordance with lnternational Financiat Reporting Standards for each
financiaI year.

The Manager and Trustee are atso responsibte for keeping adequate accounting records, exptaining the Fund's
transactions and disctosing, with reasonabte accuracy, at any time, the financial position of the Fund.

7.1. External Audit



SICOM UNIT TRUST.SICOM GENERAL FUND

CORPORATE GOVERNANCE REPORT
18.

7.2. lnternal Audit and Compliance

The Manager has a service [eve[ agreement with SICOM whereby the latter provides the services of internat
audit and comptiance, among others. The fottowing are examptes of risk areas for the Fund:

Tvpe Risks
FinanciaI

Operationat

Comptiance The risk of non-comptiance with the regutatory framework resutting in reputationaI
damage and fines.
The risk that data privacy retated regulation is not complied with resutting in
dissatisfaction of the owners of the data and reputationat damage.

The lanager is assisted in its function of imptementing, monitoring and evaluating the compliance controts
by the Comptiance Department of 5|COM.

The rote of the Comptiance Department of SICOM is as fottows:

(i) Promoting compliance with the Anti-lrtoney Laundering/Combating Financing Terrorism taws and
regutations;

(ii) Ensuring a speedy and appropriate reaction to any matter in which Money Laundering/Terrorism
Financing is suspected; and

(iii) Providing information on regutatory changes;

The Comptiance Department of SICOM reports directty to the Board to maintain their independence and
objectivity. There are no restrictions ptaced over the right of access by the Comptiance Department to the
records of the Fund and to the management of the Fund.

8. RELATIONS WTH UNITHOLDERS AND OTHER KEY STAKEHOLDERS

8.1. Fund's Unitholders

Number of units in issue as at 30 June 202'lt '12,458,712 (7020:. 12,259,066].

Number of units in issue for the Manager as at 30 June 20U: 1,481,147 (2020 i 1,444,'1271

Number of units in issue for the Directors as at 30 June 2021 :127,082 (2020 : 123,878)

Liquidity and cash ftow management.

. The risk of over-retiance on key staff and seMce providers.

. The risk that security of lT systems is breached [eading to disruptions in operations
and reputationaI damage.



SICOM UNIT TRUST.SICOM GENERAL FUND

CORPORATE GOVERNANCE REPORT
19

8.2. Fund's Key Stakeholders

The tabte betow sets out the Fund's main stakeholders and how the Fund responds to their reasonable
expectation and interests:

The Board confirms that the retevant stakehotders have been or wit[ be invotved in a diatogue on the Fund's
position and its performance and outtook.

The Fund shatl arrange for adoption of these financial statements by the shareholders through an

annual general meeting.

Unitholders: For the unithotders, the Fund wilt:
. Ensure that no contributions witl be made to potiticat parties;
r Conduct business honestty, fairty and responsibly;
. Comply with legistation, industry regutations and prescribed practices;
. Generate an attractive and sustainabte return;
. Not engage in restrictive trade practices and compty with competition taws;
r Maintain executive responsibility for decision making on material

matters;
. Produce accurate and timety accounting statements and unithotder information;
r Report devetopments that may have a material impact on the vatue of the

unitholders' assets;
. Strive to expand and maintain the business and profitabitity of

the Fund; and
. Take reasonabte steps to protect and enhance the Fund's assets.

Potential Clients: For the potential ctients, the Fund witl:
o Act justty, fairty and in the best interests of each individuat;
. Communicate in an open, timely, honest and transparent manner;
o Constantty strive to improve its products and services;
. DeaI with comptaints and enquiries in a prompt and efficient manner;
o Protect the confidentiatity of information in accordance with the law

and prescribed practices;
. Render a responsibte and effective service;
. Report accuratety on its performance and prospects; and
. Uphotd the letter and spirit of agreements it is party to.

Government and
Regulatory Authorities

For the Government and Regutatory Authorities, the Fund witt directty or through
its Company Secretary:

o Attend regutar meetings with the regutators;
o Attend to att written communication with the relevant authorities
o in a timety manner;
. Effect regutatory returns as and when required;
. Liaise with the regutators in connection with onsite and offsite
. supervision;
. Seek regutatory approvats as and when necessary;
. Compty with acts, regutations and guidetines; and
. Ensure there is proper risk management and internal cllt1IqL

For and on behatf of the Manager
Date 29OCT2021
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Name: SICOM GeneraI Fund

Reporting Period: 30 June 2021

Throughout the year ended 30 June 2021, to the best of the Board's knowtedge, the Fund has comptied with
at( the obtigations and requirements of the Nationat Code of Corporate Governance for Mauritius (20'16)

(the 'Code') in att material aspects except for the assessment of individuat Directors and their interest in
the Fund on an individual basis, for reasons explained under Principte 3.1 and 8 of the Report.

For and on behatf of the Manager

Date 
2 g ocl 2021
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lndeoendent auditor's report to the Members of
slCOM Unit Trust - SICOM General Fund

7th-8th floot Standard Chartered Tower
19-21 Bank Street
Cybercity
Ebine 72207
Mauritius

Report on the audit of the financial statements

Opinion

We have audited the financial statements of SICOM Unit Trust - SICOM General Fund (the "Fund") set out on pages 22
to 41, which comprise the statement of financial position as at 30 .June 2021, and the statement of profit or loss and
other comprehensive income, statement of changes in net assets and statement of cash flows for the year then ended,
and notes to the financial statements, including a summary of significant accounting policies.

ln our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as at
30 June 2021, and of its financial performance and cash flows for the year then ended in accordance with lnternational
Financial Reporting Standards (lFRSs) and comply with the requirements of the Mauritius Companies Act 2001.

Basis for opinion

We conducted our audit in accordance with lnternational Standards on Auditing (lSAs). Our responsibilities under those
Standards are further described in lhe Auditor's Responsibilities for Audit of the Finonciol Stotements section of our
report. We are independent of the Fund in accordance with the lnternational Ethics Standard Board for Accountants'
Code of Ethics for Professionol Accountdnts (including lnternotionol lndependence Standords) lthe " lESBA Code"), and we
have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other matter

The financial statements for the year ended 30 iune 2020 were audited by another auditor who, on 21 September 2020,
expressed an unmodified opinion thereon.

Other information

The trustee and the manager are responsible for the other information. The other information comprises Management
and Administration, the Manager's lnvestment Report and the Corporate governance report but does not include the
financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
a5surance conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. lf, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Corpo rote Gove rno nce Re po rt

Our responsibility under the Financial Services Commission Circular Letter C1280218 is to report on the compliance wjth
the Cocie of Corporate Governance disclosed in the Corporate Governance Report and assess the explanations Siven for
non-compiiance with any requirement of the Code. From our assessment of the disclosures made on corporate
governance in the Corporate Governance Report, the Fund has complied with the requirements of the Code.

Responsibilities of trustee and manager for the Financial Statements

The trustee and the manager are responsible for the preparation and fair presentation of the financial statements in
accordance with lnternational Financial Reporting Standards and in compliance with the requirements of the Mauritius
Companies Act 2OO1 and they are also responsible for such internal control as the trustee and the manager determine is

necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error.

ln preparing the financial statements, the trustee and the manager are responsible for assessing the Fund's ability to
coitinue aia going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unleis the trustee and the manager either intend to liquidate the Fund or to cease operations, or have no
realistic alternative but to do so.

The trustee and the manager are responsible for overseeing the Fund's financial reporting process.

21(a)
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SICOM Unit Trust - SICOM General Fund cont'd

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
materi;l misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
lSAs will always detect a matarial misstatement when it exists. Misstatements can arise from fraud or error and are
considered m;terial if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

Deloitte.

Use of this report

This report is made solely to the Fund's members, as a body, in acco
Comoinies Act 2001. Our audit work has been undertaken so that w
we are required to state to them in an auditor's report and for no ot
we do not accept or assume responsibility to anyone other than the
audit work, for this report, or for the opinions we have formed

As part of an audit in accordance with lSAs, we exercise professional judgement and maintain professional skepticism
throughout the audit. we also:

. ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design'and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appiopriate to provide a basis for our opinion. The risk of not detecting a.material misstatement resulting from
fiaud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit pro_cedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of the trustee and the manager' use of the going concern basis of accounting
and, based on the audii evidence obtained, whether a material uncertainty exists rela-ted to events or conditions
thai may cast significant doubt on the Fund's ability to continue as a going concern. lf we.conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to therelated disclosures in the
financial sAtements or, if suih disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may
cause the Fund to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financiil statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and _timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.

Report on other legal and regulatory requirements

Mouritius Componies Act 2007

ln accordance with the requirements of the Mauritius Companies Act 2001, we report as follows:

o we have no relationship with, or interest in, the Fund other than in our capacity as auditor and tax advisor;
. we have obtained all itiformation and explanations that we have required; and
. in our opinion, proper accounting record! have been kept by the Fund as far as appears from our examination of

those records.

rdance with section 205 of the Mauritius
e might state to the Fund's members those matters
her purpose. To the fullest extent permitted by law,
Fund and the Fund's members as a body, for our

-. 
--f---to*t( 1,,,4,k',

Pradebp Malik, FCA

Licensed by FRC
Deloifte
Chartered Accountants

29 October 2021

7th-8th floor, Standard Chartered Tower
19-21 Bank Street
cybercity
Ebane 72201
Mauritius
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Notes 2021 2020

Rs

o/" ol
Fund

o/o of
Fund

ASSETS

Bank balances

Mauritian quoted equities

Mauritian unquoted equity

Overseas quoted securities

Treasury bills at amortised cost

Other receivables

Current tax receivable

TOTAL ASSETS

LIABILITIES

Other payables

Dividend payable

Current tax liabilities

TOTAL LIABILITIES

NET ASSET VALUE PER UNIT

- Before distribution

- After distribution

1,791,201

70,204,753

166,196

't32,958,663

5,691,326

810,000

4,569

0.88

34.55

0.08

65.43

2.80

0.40

't 6,852,828

56,577,950

165,41s

93,214,726

6

7

8

12

10.50

35.26

0.10

58.09

(D

10

11

120

88,067 0.05

21',t,626,708 104.'t4 '166,898,986 104.02

1,391,763

7,039,173

0.58

t:o'
I,140,586

5,169,648

133,772

0.71

3.22

0.08

NET ASSETS ATTRIBUTABLE TO

UNITHOLDERS

8,430,936 4.14 6,444,006

203,195,772 100.00 160,454,980 100.00

16.87 13.51

15.31 13.09

Signed on behalfofthe Manager by:

Signature

9Mt,r, 0,.4i...J1-arr,o"t-,- ,l,L L a/)

The notes on pages 26 to 41 form an integral part ofthese financial statements.

Rs.

4.02

ThesefinancialstatementshavebeenapprovedforissuebytheMrn"g"ton......t.9.OCl.202l.....

&#€-
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Notes 2021 2020

Rs

Gain on disposal of assets

Net gain/(loss) on financaal assets at FVTPL

Other income

FUND EXPENSES

Managels fees

Trustee's fees

Auditor's remuneration

Other operating expenses

7,035,929

12,498,073

2,241,520

3,707,394
(3,072,496)

3,733,264

'13 51,775,522

(1,813,1221

(271,968)

(284,25'tl
(5,266)

4,368,162

(1,713,737)

(257,060)

(228,2181

(3,225)

PROFIT FROM OPERATING ACTIVITIES

EQUALISATION

AEId: lncome received on units created

lgssr lncome paid on units liquidated

3(d)

Profit befo.e taxation
lncome tax crediU(expense) 12(ii)

Profit for the year before distribution
Distribution to unitholders

APPROPRIATION OF PROFIT FOR DISTRIBUTION

PROFIT FOR DISTRIBUTION

lJnrealised (gain)/loss on fair value of investments

Income brought foMard

Profit available for distribution
Oistribution to unitholders

Profit for distribution carried forward

(2,374,6071 (2,202,240)

49,400,9't5 2,'t65,922

56

(2s0)

(194)

49,400,915

135,990

2,165,728
(68,788)

49,536,905

(7,039,173)

2,096,940
(5,169,648)

42,497,732 (3,072,708)

,r9,536,905

142,498,O7 3l
2,096,940

3,072,496

7,038,832

899

5,'t69,436

1,111

7,039,731

(7,039,173)

5,170,547

(s,169,648)

558 899

The notes on pages 26 to 41 form an integral part ofthese financial statements.

Rs.

14

15

NET PROFtT(LOSS) AFTER DISTRIBUTION
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STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2O2I 24-

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

Net assets ofthe Fund at 1 July

Units created

Units liquidated

Revaluation gain realised on disposal of investments

Gain/(loss) not diskibuted for the year

lncome and distribution account brought fon,/ard

Net assets ofthe Fund at 30 June

2021 2020

Rs. Rs.

161,334,764

5,11 1,626

(599,494)

(2,319,051)

13,071,7541

111

203,1 95,772 160,454,980

160,454,980

3,341,742

(693,160)

(2,40s,5221

42,498,631

The notes on pages 26 to 41 form an integral part ofthese financial statements.
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2021 2020

42,361,742 (3,003,920)

RS.RS.

CASH FLOWS FROM OPERATING ACTIVITIES

Profiu(loss) before taxation (after dividend and

net gains on investments)

Adjustments for:

lnterest receivable on treasury bills

Gain on disposal of investments

Net (decrease)/lncrease in fair value of investments

Distributions to unitholders

(lncrease)/Decrease in other receivables

lncrease/(Decrease) in other payables

CASH (USED INYGENERATED FROM OPERATING ACTIVITIES

Dividend paid

Tax paid

Cost of investments purchased

Proceeds of investrnents sold/matured

NEt cash used in operating activities

CASH FLOWS FROM FINANCING ACTIVITIES

Cash received for units crealed
Cash paid for uniis liquidated

Net cash generated from financing aqtivities

NET (DECREASEYINCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EOUIVALENTS AT I JULY

CASH AND CASH EQUIVALENTS AT 30 JUNE

(2,3271

(7,035,929)

(42,498,073)

7,039,173

(3,707,394)

3,072,496

5,169,648

1135,4141 1,530,830

(721,933)

251,177

3,925,132

(173,338)

5.282,624

(5,169,648)

(2,351)

132,637 ,2181

20,705,17A

(7,306,998)

(28,081)

(23,027.592)

23,039,192

3,341,742
(693,r60)

5,11 1,626
(599,494)

2,644,582 4,512,132

(15,061,627)

'16,852,828

2,471,277

14,381,551

1,79't,201 16,852,828

The notes on pages 26 to 41 form an integral part ofthese financial statements.

Operating (loss)/profit before working capital changes

(606,170)

117,710,2091 (2,040,855)



SICOM UNIT TRUST . SICOM GENERAL FUND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2O2I 26

1. GENERAL INFORMATION

SICOI\,il General Fund is an open ended Colleclive lnvestment Scheme established as a Unit T.ust with its registered
office situated at SICOM Building, Sir Celicourt Antelme Street, Port Louis. lt was authorised under Section 3(1)(a) of
the Unit Trust Act 1989 and established by a Trust Deed dated 11 June 200'l between SICOM Financial Services Ltd
(The Manager) and The Mauritius Commercial Bank Ltd (The Trustee). The SICOM General Fund is constituted
under lhe SICOM Unit Trust.

A Unit Trust is a Colleclive lnvestment Fund requiring two parties, a Manager to carry out the investrnent function,
and a Trustee which performs a liduciary role on behalf oI the investors.

2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (lFRss)

ln the current year, the Fund has applied all of the new and revised standards and interpretations issued by the
lnternational Accounting Standards Board ("IASB") and the lnternational Financial Reporting lnterpretations
Committee ("lFRlC") of the IASB that are relevant to its operations and effeclive for accounting periods beginning on
1 July 2020.

2,1 NEWANO REVISED STANOAROS AND INTERPRETATIONS ISSUED

2.2 NEW AND REVISED STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE

New standards, amendments and interpretations effective after 1 July 2020 and have not been early
adopted

At the date of authorisation of these financial statements, the following relevant new and revised Standards were
in issue but effective on annual periods beginning on or after the respective dates as indicated:

Presentation of Financial Statements - Amendments regarding the classification of liabilities
(effeclive 1 January 2023)

Presentation of Financial Statements - Amendments regarding the disclosure of accounting
policies (effective 1 January 2023)

Accounting Policies, Changes in Accounting Estimates and Error - Amendments regarding the
definition of accounting estimates (effective 1 January 2023)

Financial lnstruments: Recognition and Measurement - Amendments regarding replacement
issues in the context of the IBOR reform (effedive 1 January 2021)

Financial lnstruments: Disclosures - Amendments regarding replacement issues in the context of
the IBOR reform (effective I January 2021)

Financial lnstruments -Amendments resulting from replacement issues in the context of the IBOR
reform (effective 1 January 2021\

IAS ,I

IAS 1

IAS 8

IAS 39

IFRS 7

IFRS 9

The overall objective of the SICOM General Fund is to maximise returns whilst ac{ing prudently at all times and
diversifyrng its portfolio with a long term view.

Standards and amendments to existing standards eftective 1 July 2020

IAS 1 Presentation of Financial Statements - Amendments regarding the definition of material

Accounting Policies, Changes in Accounting Estimates and Errors - Amendments regarding the
IAS 8 definition if materiai

Financial lnstrumentsr Disclosures - Amendments regarding pre-replacement issues in the context
IAS 39 of lBoR reform

Financial lnstruments: Disclosures -Amendments regarding pre-replacement issues in the context
IFRS 7 of lBoR reform

Financial lnstruments - Amendments regarding pre-replacement issues in the context of IBOR
IFRS 9 reform

Conceptual Amendments to IFRS 2, |FRS3, |FRS6, IFRS14, IAS1,IAS8, IAS 34, IAS 37, lAS38, IFRIC 12,

Framework IFRIC 19, IFRIC 20, IFRIC 22, and SIC-32 to update those pronouncements with rega.ds to
references to and quotes from the framework or to indicate where they refer to a different version
of the Conceptual Framework
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2. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANOARDS (lFRSs)

(coNTTNUED)

2.2 NEW AND REVISED STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE
(coNTTNUED)

There are standards, amendments to existing standards and interpretations in issue but not yet effective. They are
mandatory for accounting periods beginning on or after the specified dates, but the Fund has not early adopted them
and these are not expected to have a material impact on the financial statements of the Fund.

3. SIGNIFICANTACCOUNTINGPOLICIES

The principal accounting policies adopted in the preparation of these financial statements are set out below. These
policies have been consistently applied to allthe years presented unless otheMise stated.

(a) Basis of preparation

The financial statements of SICoM General Fund comply with the Trust Deed and have been prepared in

accordance with lnternational Financial Repoding Standards (IFRS). Where necessary, comparative figures have

been amended to conform with change in presentation in the current year. The flnancial statements are prepared

under the histodcal cost convention except lor financial assets at fair value through profit or loss are stated at their
fair value.

(b) Financialinstruments

Financial assets

lnitial rccognition, classification and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, ,air value through

other comprehensive income (OCl), and fair value through proflt or loss.

The classification oI flnancial assets at initial recognition depends on the financial asset's contraclual cash f,ow

characteristics and the Fund's business model for managing them. The Fund initially measures a financialasset at

its fair value plus. except in the case of a financial asset not at fair value through profit or loss, transaction costs.

The Fund's business model for managing financial assets refers to how it manages its financial assets in order to

generate cash flows. The business model determines whether cash flows will result from collecting contractual cash

flows. selling the financial assets, or both.

Purchases or sales of fina ncial assets that require delivery of assets within a time frame established by regulation or
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company
commits to purchase or sell the asset.

27.

New standards, amendments and interpretations efiective after 1 July 2020 and have not been early
adopted (continued)

IFRS 9 Financial lnstruments - Amendments resulting from Annual lmprovements to IFRS Standards 2018-
2020 (fees in the '10 per cent' test for derecognition of financial liabilaties) (etredive I January 2022)

Financial assets and llnancial liabilities are recognised in the statement of financial position when the Fund has

become party to the contrac{ual provisions ofthe financial instruments.

ln order for a financial asset to be classified and measured at amortised cost or fair value through OCl, it needs to

give rise to cash flows that are 'solely pafnents of principal and interest (SPPI)' on the principal amount outstanding.

This assessment is referred to as the SPPI test and is performed at an instrument level.
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3.

(b)

(b)

stGNtFtcANT ACCOUNTTNG POLICIES (CONTINUED)

Financial inslruments (Continued)

Financial instruments {continued)

Subsequent me as u rem ent

For purposes of subsequent measurement, fnanoal assets are classifed in four categories:

.Financial assets at amortised cost (debt instruments)

.Financialassets at bkvalue through OClwith recyding ofcumulatave gains and losses (debt instruments)

.Fina ncial assets designated atiair value through OClwith no recyding ofcumulative gains and losses upon

derecognition (equity instruments)
.Financial assets at fak value through proft or loss

(i) Financial assets at amortised cost (debt instruments)
This category is the most relevant to the Company. The Company measures fnancial assets at amortised cost if
both of he following conditions are met:
. The financial asset is held within a business modelwith the objective to hold financial assets in order to collect

contractual cash flows. and

' The contractual ierms of the fnancial asset give rise on specified dates to cash fows that are solely payments of
prinopaland interest on the principal amount outstanding-

Financial assets at amo(ised cost are subsequendy measured using the effectave interest (ElR) method and are

subjed to impairment. Gains and losses are recognised in proft or loss when the asset is derecognis€d, modifed or

impaired.

Effective intercst rate

The effective interest method is a method of calculating the amortised cost of a debt instrument and of allocating

interest income over the relevant period. The effeclive interest rate is the rate that exacdy discounts estimated

future cash receipts (including allfees and points paid or received that form an integral part ofthe effective interest

late, kansaction costs and other premiums or discounts) excluding expeded credit losses, through the expected life

ot the debt instrument, or, where appropaiate, a shorter pedod, to the gross carrying amount ofthe debt instrument

on initial recognitlon.

The Company's fnancial assets at amortised cost indudes and investrnent in treasury bills and cash at bank-

(ii) Financialassets at iair value through proft or loss (FVTPL)

This category has two sub-categories: 'fnancral assets held fcr trading and those designated at fair value through
profit or loss at inceptton'. A fnancial asset is dassifed into the'fnancial assetrs at fair value thrcugh proft or loss

category at inception if acquired principally for the purpose of selling in the short term if it iorms paat of a portfolio of
financial assets in which there is evidence of short-tem profit-taking, or if so designated by management. The

Company has dassifed iG investment in equity securities as fnancial assels at fair value through proft or loss and

these are managed on a fairvalue basis.

These investments are initially recorded at bir value. Subsequent to initial recognition, they are re-measured at fair

value. Changes in fair value are recorded in net gain/ (loss) on fnanqal assets at fair vaiue through proft or loss.

lmpairrnenl of financial assets

Overview of the ECL p noples

The Fund has been recording the allowance for expecled credit losses on other debt financial assets not held al

FVPL, in this section all refened to as 'financial instruments. Equity instruments are not subject to impairment

under IFRS 9-

The Fund has invested in investment grade term deposits and hold these with reputable financial institutions. The

credit ri6k have been assessed as low and ECL assessed to be insignifcant.

(iv) Oerecognition of fihancial assets

The Fund derecognises a fnancial asset only when the cont actual rights to the cash fows from the asset

expire; or at transfers the financial asset and substantially all the risks and rewards ofownership of the asset to

another entity. lf the Fund neither transfeB nor retains substantially all the dsks and rewards of ownership and

continues to conkol the bansfened asa€t, the Fund recognises its retained interest in the asset and an

associated liability for amounts it may have to pay. lf the Fund retains substantially all the dsks and rewards of
ownership of a t ansferred fnancial asset, the Fund continues to recognise the fnancial asset and also

recognises a collateralised bonowing for the proceeds received.
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3. STGNTFTCANTACCOUNTtNGPOLICIES(CONTINUED)

(b) Financial instruments (Continued)

Other tinancial liabilities (Continued)

Financial liabilities

Financial liabilities arc classilied as other financial liabilities.

Other financial liabilities

Other financial liabilities, including net assets attributable to unitholders and other payables, are initially measured at

fair value, net of transaction costs. Subsequenljy they are measured at amortised cost using the effective interest
method, with interest expense recognised on an effective yield basis.

The effeclive interest method is a method of calculating the amortised cost of a financial liability and of alloc€ting

interesl expense over the relevant period. The effective interest rate is the rate that exaclly discounts estimated future
cash payments through the expected life of the financial liability, or, where appropriate, a shorter period.

(i) Derccognition of linancial liabilities

The Fund derecognises financial liabilities when, and only when, the Fund's obligations are discharged,
cancelled or expired.

(ii) Urlts

Units issued by the Fund are recorded at the proceeds received net of direct issue costs. They are redeemable at

any time at the option of the unitholder for cash and do not have a par value and an lnlimited number of units

may be issued. The units are linancial liabilities and therefore the net assets attributable to unitholders are

classifled within liabilities in the statement of linancial position and distributions to unitholders are included as

dividend in profit or loss.

(c) Dividend and interest income

lnterest rec€ivable from bank and treasury bills are credited to prolit or loss on an accrual basis. Dividends receivable

from securities are accounted for in profit or loss when the right for paynent is established.

(d) Equalisation

Accrued income included in the issue and repurchase prices of units are dealt with in profit or loss.

(e) Taxation

Cufient tdx

The tax currently payable is based on taxable prolit for the year. Taxable profit differs from prolit as reported in profit or
loss because it excludes rtems of income or expense that are taxable or deduclible in other years and it further
excludes items that are never taxable or deduclible. The Fund's liability for current tax is calqrlated using tax rates that
have been enacled or substantively enacted by the reporting date.

(0 Foreign currency translation

Monetary assets and monetary liabilities denominated in foreign currencies at the end of the reporting period are

translated into Mauritian rupees at the rate of exchange ruling at that date. Any exchange gains or losses arising are

recognised in profit or loss. Foreign currency transaclions are converted into Mauritian rupees at the exchange rate

ruling at the dates of the transactions.

Non-monetary items that are measured at historical cost in a foreign currency are translated using the exchange rate

at the date of the transaction. Non-monetary items that are measured at fajr value in a foreign currency are translated

using the exchange .ates at the date fair value is determined.

Translation differences on non-monetary items, such as equities held at fair value through profit o. loss, are reported

as part of the fair value gain o. loss. Translation differences on non-monetary items, such as equities classified as

available-for-sale financial assets, are included in the fair value reserve in equity.

(g) Fair value

Except where stated elsewhere, the carrying amounts of the Fund's financial assets and financial liabilities

approximate their fair values due to the short-term nature of the balances involved.
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3. StGNtFtCANTACCOUNTtNGpOLtCtES(CONTTNUED)

(g) Fair value (Continued)

The fair value of the financial instruments traded in active markets is based on quoted market prices at the reporting
date. The quoted market price used for financial assets and financial liabilities is the current market price.

(h) Provisions

A provision is recognised when there is a present obligation (legal or constructive) as a result of a past event, and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation. Provisions are reviewed at each financial reporting
date and adjusted to reflect the current best estimate.

(l) Cash and cash equivalents

Cash and cash equivalents are short term, highly liquid investments that are readily convertible to known amounts of
cash and which are subject to an insignificant risk of changes in value. They are measured at fair value, based on the
relevant exchange rates at the reporting date-

0) Related parties

Related parties are individuals and companies where the individual or company has the ability directly or indirectly, to
control the other pady or exercase significant influence over the other party in making operating and flnancial
decisions.

(k) Transactions costs

Transactions costs are costs incuned to acquire financial assets or liabilities at fair value through profit or loss. They
include fees and commissions paid to agents and brokers. Transactions costs, when incurred, are immediately
recognised in profit or loss as an expense.

(l) Distributions payablo to unitholdeG

Proposed distributions to unitholders are recognised in profit or loss when they are appropriately authorised and the
decision is deemed irrevocable. The distribution on the units is recognised as dividend in profit or loss.

(m) Change in net assqts attributable to unitholdeE

lncome not distributed is included in net assets attributable to unitholders. Movements in net assets attributable to
unitholders are recognised in the statement of movements in net assets.

4. ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements in accordance with IFRS requires management to exercise judgement in the
process of applying the accounting policies. lt also requires the use of accounting estimates and assumptions that
may affect the reported amounts and disclosures in the financial statements. Judgements and estimates are
continuously evaluated and are based on historical experience and other factors, including expectations and
assumptions concerning future events that are believed to be reasonable undea the circumstances. The Fund makes
estimates and assumptions concerning the future. The resulting accounting estimates will, by definition, seldom equal
the related actual results.

Areas where management has applied a higher degree of judgement that have a signiflcant effect on the amounts
recognised in the financial statements, or estimations and assumptions that have a significant risk of causing a

material adjustment to the carrying amounts of assets and liabilities within the next financial year are as follows:

(a) Units in issue

The Fund has classified the units in issue as financial liabilities on the basis that apart from the contraclual obligation
to redeem the units, the Fund has a contractuat obligation to distribute income to the unitholders either by way of
dividend, bonus issue or in whatever form the Manager may think fit.
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5. MAURITIAN QUOTED EQUITIES

(a) The movement in investments is as follows:

Financial assets at fah value through ptofil or bss

At 1 July
Additions
Disposals
Fair value gain/(loss)

At 30 Jun6

(b) The Fund investments are summarised as follows

2021 2020

56,577,950
5,430,580

62,9M,735
8,''72,093

(r,009,633)
(13,529,249)

Rs

2021 2020

8,196,223

?0,204,753 56,577 ,950

% of Fund

2021 2020

(D

(iD

Ofricial market
Sector
Banking and lnsurance
Leisure and Hotels
lnveslment
lnduslry
Commerce
Sugar

Devebpnent Enterydse Ma*et
Sector
lnvestment
BanUng and lnsurance

Leisure and Hotels
Sugar
lnduslry

3'1,520,180

3,860,077
't3,843,813

4,517,037
8,530,933

3,780

't5.5r
1.90

6.81

2.24
1.20

Rs, Rs

15.91

2.01

5.88
2.18
5.33

0.00

62,305,820 50,242,641 30.66 31.31

2,106,528
1,221,501

656,597
52,500

861,807

1.04
2.08
0.32

0.03
o.12

0.35
2.65
0.55
0.03
0.37

7,898,933 6,335,309 3.89

70,201,753 56,577,950 34.55 35.26

The Mauritian quoted equities are stated at fair values, based on market prices published on the Stock Exchange of
Mauritius at 30 June 2021 and 2020.

6. MAURINAN UNQUOTED EQUIW

The movement in investments is as follows:
2021 2020

Fioancial assets at lai value through ptolit ot toss

At 1 July

Additions

At 30 Juns

Rs Rs.

'165,415165,,ri5
741

166,'t96 165,415

The Mauritian unquoted equity is stated al fair value, based on price of the share ot lhe investee available at 30 June

2021 and 2020.

Rs.

25.525,612
3,226,U2
9,43't,967
3,504,680
8,551,160

2,880

567,592
4,245,652

889,749
43,250

589,066
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(a)

Mature Market
Altematives-Hedge Funds
irutualFunds:
Equity Funds
Mixed Allocation Funds

8. TREASURY BILLS ATAMORTISEO COST

Financial assets at amorlised cost:
At 1 July
Additions
lnterest receivable
Maturity

At 30 June

9. OTHER RECEIVABLES

OVERSEAS OUOTED SECURITIES

The movement in investments is as follows:

Financial assets at tait value thtuugh ptofit ot loss

2021 2020

Rs. Rs

At 1 July
Additions
Disposals
Fair value gain

At 30 June 132,958,663 93,214,726

The overseas secudties are stated at fair values, based on traded prices of the units of the funds published at 30 June
2021 and 2020.

(b) The Fund investments are summarised as follows:

% of Fund
2021 2021 2020

Rs. Rs

93,214,726
2t,s,t6,Es8

(13,669,2,19)

31,896,328

72,906,725
14,855,499
(5,004,251)
't0,456,753

5,023,758
12,257,007

101,223,862
,11,151,040

132,9s8,663

8,796,995
9,815,037

2.47
6.03

5.48
6.12

63,718,734
10,883,960

39.71

6.78

93,214,726 65.43 58.09

2021 2020

Rs Rs.

15,647,148

5,688,999
2,327

15,647,'t48)

5,691 ,326

% of Fund

2021 2020 2021 2020

Rs. Rs.

_______q4&0 _______8q97 0.40 0.05

The carrying amount of other receivables approximates their fair values and are denominated in Mauritian rupee

The dasses within other receivables do not contain impaired assets. The maximum exposure lo credit risk at the
reporting date is the carrying value ofeach class of receivable mentioned above.

32.

2020

49.42
7.11

Dividend receivable on equities
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IO. OTHER PAYABLES

Manager's fees
Trustee's fees
Auditods remuneration

Other fees

At 1 July
Tax paid during the year

Tax (credit)/charge tor the year

At 30 Juno

Tax calculated at 15% (20201 15o/o)

Tax effects of:

- Expenses not deductible for tax purposes

- lncome not subject lo tax
- Foreign tax
- Over provision oftax in previous year

Tax chargq

942,302
111,345
2a4,251

23,865

843,677
18,100

228,218
50,59',|

202'l

Rs

't,391,763

2020 202'l 2020

RS % of Fund

0.46
0.07
0.11
0.0'l

0.53
0.01

0.14
0.03

I ,'l 40,586 0.68 0.71

2020
11

12.

The carrying amount of other payables approximates theirfair values due to lheir short term nature

DIVIOEND - DISTRIBUNON TO UNITHOLDERS
2021

Rs, Rs.

Final distribution ol Rs 0.5650 (2020: Rs 0.4217) per unit -----iMrl-Z!- ----!J!gfl!-
Distribution is recognised as a liability because in terms of the Trust Deed, the Fund has to distribute its net income.

TAXATION

lncome tax is calculated at the rate ot 15o/o (2020 15%) on nel profit before taxation as adjusted for income tax
purposes.

(i) Current lax (asset)/liability

133,772
(2,35r)

(13s,990)

(il,569) 133,772

(ii) Component of lncome lax (credit)/expense 202'.1 2020

Tax (credit)/charge for the year 68,788

(iii) The tax on the Fund's profit before tax differs fiom the theoretical amount that would arise iiom using basic tax rates of

lhe Fund as follows:
2021 2020

Rs.

49 9'r 5 2.096.940

Rs.

2020

Rs,

93,065
(28,081)

68,788

Rs.

7,410,137

220,623
(7,760,686)

(6,064)

314,541

't37,936

(789,874)

(64,984)

Profit before taxation

2021

Rs.

______11!!.999r

_____-11!!.!!!)- 68,788

Rs.
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13. GROSS INVESTMENT INCOME

Financial assets at amoiised cost
lnterest on treasury bills

lnlerest and nel exchange gains on bank balances

Financial assets at FVTPL

Gain on disposal of investments

Dividend on Mauritian equities

Oividend on overseas securities

202'l 2020

2,327

730,040

235,082
1,802,422

7,035,929

1,473,883

35,270

3,707 ,394
1,558,645

137,115

8,5i15,082

42,458,073
5,403,154

(3,072,496)Fat value gain/(loss)

51,775,522 4,368,162

14. MANAGER'S FEES

I5. TRUSIEE'S FEES

Trustee's fees are paid to the Mauritius Commercjal Bank Limited based on 0.15olo p.a of the Net Asset Value of the
Fund. The fees are calc lated on a daily basis and are payable monthly in anea.s.

16.

Manageis fees are paid to SICOM Financial Services Ltd based on 1% p.a of lhe Net Asset Value ofthe Fund. Ihe fees
lvhich are calculated on a daily basis and are payable monthly in arrears.

(a)

UNITS

Movements in units dudng lhe year:

NAV per unit (cum{iv)

NAV per unit (ex{iv)

202'l 2020

No. ot Units Rs Rs

161,334,764

5,'1 11,626
(599,494)

(2,319,051)

13,071,754\

Net assets ofthe Fund at I J'rly
Units created

Units liquidated

Revaluation gain realised on disposal

of investments

ProfiV(loss) not distributed for the year

lncome and distribution account

brought forward

Net assets ofthe Fund at 30 Junq

160,454,980

3,341,742
(693,160)

11,935,638.13

367.240.31
(43,812.36)

12,10s,s221
42,498,631

12,259,066.09

249,611.04
(,t9,964.70)

(8ss) (1,111)

12,458,71241 203,195,772 12,259,066.09 160,454,979

2021 2020

Rs

13.51

16.3'l 13.0S

Rs.

Rs, Rs.

732,367 2,037,504

No. of Units

(b) Net assel value per unit:

16.87
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16. UNTTS (CONTTNUED)

(c) Prices per unit:

lssue price (cum-div)

Re-purchase price (cum-div)

17. RELATED PARTY DISCLOSURES

(a)

At 1 July (ex{iv)
Additions

Change in fair value

At 30 June (cumdiv)
Dividend payable

At 30 June (ex-div)

(b) lnvestment Manaoe/s shareholders (excludino the Holdino Comoanv)

(i) Units in Fund held at end of year (fair value)

At 1 July (ex-div)

Change in fair value

At 30 June (cumdiv)
Dividend payable to the shareholders

At 30 June (exdiv)

(c) lnvestment Manaoer

(i) Units in Fund held at end of year (fair value)

( ii)

( iii)

(iv)

lnvestment Manager's fees

Dividend payable to the Manager

Outstanding balances payable:

- Manager's fees

- Entry and exit fees

2021 2020

Rs.

16.92

Rs.

13.65

13.0216.15

The Fund is making the following disclosures in accordance with IAS 24 (Related Party Disclosures):

lnvestment Manaqe/s Holdino Comoanv 2021

Units in Fund held at end of year (fair value)

Rs.

75,837,248

2020

Rs.

59,044,741

57,201,776

1,652,280

I 5,983,192

56,848,805

2,299,706
(1 03,770)

75,837,248
(2,539,2141

59,044,741
(1,842,966)

57,201 ,775

3,374,906 2,702,076

2,703,412
(1,336)

3,374,906
(1 r3,000)

2,702,O76
(84,340)

3,261,906 2,617,736

24,993,663 19,51 0,706

1,81 3,',t22

836,848 608,988

942,302

14,314

843,677

13,473

956,616 857,1 50

73,298,034

2,617,736

757,171

1,713,737
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17. RELATED PARTY DTSCLOSURES (CONI.O)

Outstanding balances payable

- Trustee's fees

Trustee

Balances u/ith local bank (Trustee)

Trustee's fees

Bank charges

Assets
Concentration of assets under:

US Dollars

GBP

2021 2020

Rs

_____J_131 201- __ i!,85r,8r!_

_______27L,s68_ __!!L999_
2,315 2,225

141,315

2020

Rs.

Rs

(d)

(i)

(iD

(iiD

(iv)

18. FINANCIAL RISK MANAGEMENT

18.1 Financial risk factors

The Fund's activities expose it to a variety offinancial risks: ma*et risk (including Ioreign currenqy risk, interest rate risk

and market price risk), credit and counterparty risk and liquidity risk. The Fund's overall risk management programme

focuses on the unpredictability of financial markets and seeks lo minimise potential adverse effects on the Fund's

financial performanc€.

A description of the significant risk factors is given below:

(a) Market price risk

The Fund trades in securities quoted on lhe Stock Exchange ofMauritius and overseas securities.

All securities investment present a risk of loss of capital. The Fund's investment securities are susceptible to market

price risk from uncertainties about futurc prices ol the instruments. The Fund Manager moderates this risk through a

careful seleclion oI securities, investment diversifcation and by having investrnent limits. The maximum risk resulting

trom investment seq.lrities is delermined by the fair value of the fnancial instruments. The Fund's overall market
positions are monitored on a regular basis by the Fund Manager.

66,,181 7,497,905

The Fund has cash al bank. bills and overseas investments denominated in GBP and USD. The Manager monilors the

Fund's cunency position on a regular basis. The canying amount of the Fund's foreign cunency denominated assets

and liabilities at the reporting date are as follows!

2021 2020

Rs. Rs.

127,803,062

s,196,7't0
94,220,992

5,60'1,434

172,999,772 99,822,426

36.

lncrcase/dectease of 596 in the pic,es of securities

lncrease/decrease in net assets attributable to Unitholders

(b) Foroiqn currencv sk

Rs.

18,100

The following lable details the Fund's sensilivity to a 5% increase/decrease in prices of se@rities.

2021
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18. FINANCIAL RISK MANAGEMENT (CONTINUED)

Liabilities

The Fund has no foreign currency denominated liabilities.

Consequently, the fund is exposed to rjsks that the exchange rate of the Rupee relative to those other currencies may

change in a manner which has an adverse effect on the reported valoe of that portion of the Fund's assets which is

denominated in cunencies other than the Rupee.

I8. FINANCIAL RISK MANAGEMENT

(b) Foreion currencv dsk

The following table details the Fund's sensitivity to a 5olo increase/decrease of the Rupee against the USD and GBP

2021 2020

Rs. Rs

9,98S 4,991 ,121

(c) lntsrgst rate risk

The Fund is not exposed to interest rate flucluations on the international and domestic markets

(d) Liouidity risk

Liquidity risk is the risk that the Fund will encounter difficulty in meeting the obligations associated with its financial

liabilities lhat are settled by delivery of cash or another financial asset.

The Fund is exposed to daily cash redemptions of units and to repayment of other financial liabilities. Redemptions of

units are permitted weekly. The Fund's other financial liabilities have contractual repayment ranging lrom on demand to

six months. lt therefore invests mostly in assets that are easily convertible into cash.

lncrcase/decrcase of 5% in rcte ofexchange

lncrease/decrease in net assets attributable to Unitholders

The liquidity position of the Fund has remained strong as at 30 June 2021. Based on the proiecled business operations,

interest income, and dividend income, Managemenl does not expect any liquidity concerns in the toreseeable tuture.

The Manager monitors lhe Fund's liquidity position on a regular basis. The Fund does not anticipate any significant

liquidity concems in Iunding redemption requests and other liabilities.

The Fund manages liquidity risk by continuously moniloring forecast and actual cash fows and matching the maiurity
profiles of the financial assets and liabilities. lt includes the Fund's financial assets and trading liabilities at fair values,

categorised by the earlier of contractual re-pricing or maturity dates.
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19. FINANCIAL RISK MANAGEMENT (CONT'D)

19.1 Financial risk factors (Cont'd)

(d) Liouiditv risk loonfd)

The maturity profile ofthe financial instruments is summarised as follows:

At 30 June 202'l

Assets
Financial assets at FVTPL

Mauritian quoted equities
Mauritian unquoted equities

Overseas quoted securities

Frharcral assets at amortrsed cost
Treasury bills

Other receivables

Bank balances

Total assets

Liabillties
Other payables

Dividend payable

Net assets attributable to unitholders

Total liabilities

On

DEmand

'lto3
months

3 months

to 1 year
No stated
maturities Total

Rs Rs Rs. Rs. Rs,

70,204,753
166,196

132,958,663

70.204,753
166,196

132,958,663

203.329.612 203.329.612

5,691,326
810,000

I ,791 ,201

1.79',t.201 6.50'1,326 8,292,527

1,791,201 6,501,326

1 ,3S1,763
7,039,'t73

203,329,612 211,622,139

203,195,772

1 ,391,763
7 ,O39,173

203,195,772

'1,391,763 7,039,173 203,',t95,772 21',1,626,708

Total liquidity gap 399,438 (537,847) _ ____-__113,!1!_ (4,569)

1,791,201

5,691,326
810,000
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I9. FINANCIAL RISK MANAGEMENT (CONT'D)

l9.l Financial risk factors (Contd)

(d) Liquiditv risk lcont'd)

At 30 June 2020

Assets
Financial assets at FWPL
Mauritian quoted equities

Mauritian unquoted equities

Overseas quoted securities

Financial assels at amodised cost
Other receivables

Foreign currency denominated deposits

Bank balances

Total liquidity gap

On

Demand

I to3
months

No stated
maturities

3 months
to 'l year Total

Rs Rs Rs Rs. Rs.

56,577,950

165,415

93,214,726

56,577,950

165,415

93.214,726

149,958.091 149.958.091

88,067 88,067

16,a52,82816,852,828

16,852,828 88,067 16,940,895

16,852,828 88,067 '149,958,091 166,898,986

1,140,586

5,169,648
'160,454,980

1,140,586

5,169,648

160,454,980

1,140,586 5,169,648 160,454,380 166,765,214

15,712,242 (5,081,581) (10,496,889) 133,772

Total assets

Liabilities
Other payables

Dividend payable

Net assets attributable to unitholders

Total liabilitles
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FINANCIAL RISK illANAGEMENT (CONT'D)

Financial risk facto6 (Cont'd)

Credit risk is the risk of financial loss to the Fund if a customer or counterpartyto a flnancial instrument fails to meet

its contractual obligations.

Financial instruments which potentialty expose the Fund to credit and counterparty risk consist principally of cash

and cash equivalents, treasury bills and investments in equity securities. The Fund seeks to mitigate its exposure to

credit and counterparty risk by placing its cash and transacling its securities with reputable financial institutions.

'19.2 Fair value hierarchy

The fair value of financial instruments traded in active ma*ets is based on quoted market price at the end of the

reporting period. A market is regarded as active if quoted prices are readily available from an exchange, dealer,

broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly

occurring market transaciions. The quoted market price used for financial assets held by the Fund is the last traded

price. These instruments are included in level 1. lnstruments included in level 1 comprise primarily quoted equity

investments classified as flnancial assets at fair value through profit or loss.

Financial instruments that trade in markets that are not considered to be active but are valued based on observable

inputs such as quoted market prices, dealer quotations or alternative pricing sourc€s are classified within level 2.

These include Mauritian unquoted equities. As level 2 investments include positions that are not traded in active

markets and/or are subject to transfer restriclions, valuations may be adjusted to reflect illiquidity and/or non-

kansferability, which are generally based on available market information.

The lair value hierarchy ofthe Fund's financial assets (by class) measured at fair value is analysed as follows:

At 30 June 2021 Level I Level 2 Total

Rs. RsRs.

Assets
Financial assets at FVTPL

- Mauritian quoted equities

- Mauritian unquoted equities

- Overseas quoted securities

Assets
Financial assets at FWPL
- Mauritian quoted equities

- Mauritian unquoted equities
- Overseas quoted securities

70,204,753

132,958,663

70,204,753
166,r96

132,958,663

166,196

Level 1 Level 2

63,415 't 66,'t 96 203,329,612

Total

Rs Rs

165,415

___1€ts2fi9- ----lq!4.9- ---ll9pg99l

56,577,950

93.214,726

56,577,950

165,415

93,214,726

Ou.ing the year, the Fund has made no transfer between Level 1 and Level 2

19.

19.1

(e) Credit and counterpartv risk

At 30 June 2020

Rs.
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20. TMPACT OF COVID-1g

The COVID-'19 pandemic remains the most unprecedented recent global challenge, having significant detrimental
effects on markets worldwide and that triggered a global equity market collapse in March 2020, Policymakers took
drastic measures to support the economies by committing to keep rates low and enabling an increasingly
accommodative monetary as well as fiscal policies. Despite the global economic activity rebounding strongly due to
massive vaccination roll-outs and easing of.estrictions, the environment remains challenging amid the mutations of
the virus and inflation conce.ns amongst others.

No significant impad has been noted on the Fund's aclivities as explained below:

lnvestment securities

The Fund has invested in mostly quoted equities. These investments are fair valued using available market prices

which aheady reflect the COVID-1g impact. As at reporting date, the market value of of these investments has

increased due to improving market sentiment. The prices of these securities a.e being closely monitored and should

increasing market volatility be observed, the investment strategies might be reviewed.

21. EVENTS AFTER REPORTING OATE

Subsequent to 30 June 2021 and through the date on which the financial statements were authorised for issue,

management evaluated that there were no events that require disclosure or adjustments in these financial
statements.
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