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We are pteased to present our report of the SICOM Overseas Diversified Fund (the "Fund") for the
financial year ended 30 June 2023.

lnvestor Profile

The Fund is designed to give investors a broad exposure to globat financia[ markets. Given that the Fund
is diversified across a number of markets and a range of asset classes, it is more suited for investors who
are looking for long-term capital appreciation with a moderate income ftow.

The Fund is exposed to a certain number of risks such as economic and currency risks as wetl as to the
high votatitity of financiat markets. The Fund is best suited for investors with at least a 3 to 5 year
investment horizon.

lnvestment Objectives & Approach

The overall objectives of the SICOM Overseas Diversified Fund are as fo[tows:

o To maximise returns over the long term;
. To kebp risks at an acceptabte level through a diversified portfolio of assets invested gtobatty; and
o To provide a yearty income ftow.

The Fund has a globatty diversified portfotio and can invest up to 100% of its assets overseas. The financial
instruments in which the Fund may invest might inctude, inter atia, mutual funds and other cottective
investment schemes, equity and equity linked securities, debt securities, convertibte debt securities,
bonds, fixed income securities and cash/short term/money market instruments.

SICOM Financial Services Ltd, the Manager of the Fund, has set up an lnvestment Committee, a sub-
Committee of its Board of Directors, to define investment objectives and strategies of the Fund. The
investment strategies are based on an in-depth anatysis of the current financial market and economic
perspectives. Moreover, investment strategy and key investment decisions are made with reference to
the overatl objectives of the portfolio of the Fund as a whote, avaitabte investment opportunities and
instruments on financial markets, cash ftow availabitity and the need for diversification of a we[t-
batanced portfolio.

Risk Management

The risk management framework of the Fund aims at reducing the absotute risk of the Fund. This
objective is achieved mainly through set investment restrictions as wetl as specific atlowable atlocations
in respect of asset classes, currencies and geographical location of investments being made so that the
portfotio is wet[ diversified. There is a comprehensive analysis of investments made so as to assembte an
optimal mix of securities that woutd yietd our targeted risk levet.

Governance

The Fund is a Cottective lnvestment Scheme with SICOM Financial Services Ltd (The Manager) carrying
out the investment function as per the terms and conditions of the Trust Deed. The assets of the Fund
are registered in the name of and hetd by The Mauritius Commercial Bank ("The Trustee") whose
responsibility is to safeguard unithotders and ensure that the Manager carries out its duties. Therefore,
through this governance structure, the best interests of unithotders are maintained.
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Economic and Market Review

The shifts in economic and geopotiticat factors and conditions during the fi rancia[ ye;rr ended 30 June
2023 strongty influenced tre direction of financial markets. During the first hatf of the financial year
under review, the scattered performances of global stock markr:ts may be explained by concerns
surrounding inftationary pressures, gtobat monetary tightening conclitions, the ramifications of the war
in Ukraine and the recurrenc€| of COVID-19 outbreaks. On the other hand, gtobat markets rebounded
strongty thereafter as gtobaI economic growth hetd up better than expected thanks to continued strength
in consumer spending on servir:es such as hospitatity and travel, der:lining inftation figr11s5 and a robust
US labour market. ln its latest projections, after a rebound of 6.3Yoin2021, the lnterrational Monetary
Fund (lMF) has estimated a [ower gtobat growth of 3.5% in 7022, mainty due to the rise in centra[ bank
rates to fight inftation and Russia's war in Ukraine.

ln the first hatf of 2073, a rebound in gtobat equity and fixed ilcome ntarkets tock ptace de;pite
aggressive Fed tightening, (:onsecutive quarters of fa[[ing corporate ;rrofits, the second- and third-targest
bank faitures in U5 history, the US federal government's near-default, and arnid universal predictions of
US and gtobat recessions. Stocks arguabty defied expectations with the S&1, 500 notching doubte-digit
return, largely explained by the significant rebound of big tech shares and e,xpectatiorrs of approaching
the end of the US Fed inte'rest hike cycte. During the financial year ended 30 June 2r)23, the MSCI AC
world (+14.4%), the S&P 500 t+17.6%) and the MSCI Europe (+18.6%l recor,led strong gains. The MSCI
Emerging Markets fett by -1.1%, with contrasting performance of its two biggest constituents: MSCI lndia
(+13.1%) and MSCI China (-'18.5%1.

Total Yolue & Total Assets

The total vatue of the Funrl was Rs 117.8 mittion at 30 June 2023 cr)mpared to Rs'100.7 million as at
30 June 2022.The total assets of the Fund stood at Rs 124.9 mittion;rs at 30.lune 2023,rs compared to
Rs 105.4 mittion last year. The Net Asset Value per Unit of the Fund rvas R: 16.89 as at 30 June 2023
as compared to Rs 14.90 as at .30 June 2022.



SICOM UNIT TRUST. SICOM OVERSEAS DIVERSIFIED FUND
MANAGER'S INVESTMENT REPORT 4.

Performance

The return of the SICOM Overseas Diversified Fund stood at 17.0 % for the year under review as

compared to the MSCI Wortd lndex which increase by 16.52 % in USD terms and 20.21o/o in MUR terms.

Performance of the Fund against rlASCl World lndex
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Dividend

The dividend distribution l'or the financial year ended 30 June 202:3 stood at Rs 3.8 mitlion simitar to
30 June 2022.The dividencl per unit is Rs 0.5224 for the year under review a:;compare(l to Rs 0.541t) per
unit last year.

Prospect

ln its [atest projections, the IMF is estimating a gtobal growth rate rrf 3.0% in 2023, wtrich is lower than
the growth rate of 3.5% reported in 2022, mainty due to the negative impact of persisterrtty high inft;ltion
and higher interest rates orr economic activity. With a projected grovrth rate of 1 .5To in2023 (2022:2.7%1,
advanced economies are e>tpected to continue to drive the dectine irr gtoba[ glrowth in 2023, with weraker
manufacturing, as wetl as idiosyncratic factors, offsetting stronger seryir:es activity. The emerging
market and developing econornies are projected to grow by 4.0% i't 2023 (1022: 4.0%1, but with :;ome
disparity in growth rate across countries.

The basetine forecast of the IMF is dependent on the fatt of the ccre inftation, lower energy pric,:s, a
compression of profit margins and dectining job vacancies. The lMlr project:s that the,se devetoprrents
would then reduce the need for monetary poticy tightening and atlow a softer landing, Scope exists for
more favorabte surprises to domestic demand around the wortd sinritar to the first quarter of 2023. ln
numerous economies, con:;umers have not yet drained the stock of exces:; savings they accumulated
during the pandemic. Stronger poticy support in China than currerrtty envi:;aged could further sustain
recovery and generate positive gtobat spitlovers. The downside risks to thr: basetine forecast are, not
negtigeable in spite of recent positive growth surprises. The fottowirrg coutd pose a threat to the grrtwth
projections: persistence cf inftation, repricing of financial marl.ets, unrlerperforntance of China's
recovery, increase in debt Cistress and the deepening of geoeconomic fragmentation, ilmongst otherrs.

Depending on market conrJitions, the core portfotio of the SlCOlvf Overseas Diversified Fund wii[ be
rebalanced taking into corrside:ration the prevaiting economic and market r:onditions. Certain existing
investment hotdings boastirg a sound performance track record an<l represr:nting attr,tctive undertying
market fundamentats witt be consotidated further, using a cost-averaging strategy. We shatt maintailr our
search for inVestment oppsp[lrnities and themes for the medium to [ong-term, which coutd further
diversify and add value to lhe:nvestment portfotio of SICOM Overseas Diversified Fund
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INTRODUCTION

SICOM Overseas Diversified Fund (the "Fund") is an open ended cottective investment Scheme estabtished as
a unit trust with its registered office situated at SICOM Building, Sir Celicourt Antetme Street, Port Louis. lt
forms part of .the SICOM Group (the "Group"/"SICOM).

The overat[ objective of the Fund is to maximise returns whitst acting prudentty at all times and diversifying
its portfotio with a long-term view.

1. GOVERNANCE STRUCTURE

1.1 . Adoption of the National Code of Corporate Governance

The Fund is a pubtic interest entity as defined under the Financiat Reporting Act 2004 as a CIS (Cottective
lnvestment Scheme) Reporting lssuer. The Fund has thus adopted the National Code of Corporate Governance
for Mauritius, 2016 (the "Code").

SICOM Financial Services Ltd is the Manager (the "Manager") of the Unit Trust and The Mauritius Commercial
Bank Limited is the Trustee ("the Trustee") and the activities of both parties are guided by the principtes
taid out in the Trust Deed.

The Board of the Manager (the "Board") is responsible for leading and controtting the Fund and is committed
to high standards of corporate governance. ln order to achieve the highest [evets of corporate governance,
the Board of the Manager has implemented numerous poticies and charters, which can be viewed on the
Manager's website at www.sicom.mu.

Throughout the year ended 30 June 2023 to the best of the Manager's knowtedge, the Fund has apptied the
principles set out in the Code and has explained how these have been apptied in this Corporate Governance
Report.

1.2. Legal and regulatory requirements

The Board is aware of its responsibitities to ensure that the Fund adheres to atl relevant legistations and it
assumes the responsibitity for meeting att tegat and regutatory requirements of the Fund.

1.3. Fund'sTrust Deed

1.4. Code of Ethics

The Manager's Codes of Ethics for Directors and Code of Ethics and Business Conduct for Emptoyees were
approved by the Board and pubtished on its website. Both Directors and Employees are made aware of the
requirements of the respective Code.

The Board monitors comptiance with the Codes on an ongoing basis.

SICOM UNIT TRUST. SICOM OVERSEAS DIVERSIFIED FUND
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The Fund is governed by a Trust Deed. There is no material ctause in the Trust Deed which requires disctosure.
A copy of the Trust Deed is avaitabte at the registered office of the Fund.
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1. GOVERNANCE STRUC'rURE (CONTTNUED)

1.5. Organisational Chart

2. THE STRUCTURE OF THE T}OARD

2.1. Board Structure

The Manager is ted by a cornmittee and unitary Board, which is collecti'rely and uttimatety responsibte for the
oversight, long-term succe;s, reputation and governance of the organi:;ation.

The Board provides effecl.ive leadership and strategic guidance tow'ards the achievemt:nt of the Fund's

strategy within a framework of robust risk management and sound internal controls, atongside ensrring
adherence of the Fund to relevant [ega[ and regutatory requirements. Muttipte,committe3s have also been

estabtished with clear mandates to assist the Board in the effective performance of its duties.

The Chairperson of the Board is an independent Non-Executive Director and is seconded in this pivotat role

by Executive, Non-Executive and lndependent Non-Executive Director:;. The Board is ted by Mr. O S Mahadu

and att the directors currentty reside in Mauritius. The Board is supporteC in its rote by the Company Secrel:ary,

DTOS Ltd. The profite of the Directors, Senior Management and Company S,acretary is availabte on the

Manager's website.

The Board of the Manager has attempted to strike the right batance ard compo;ition to meet the objectives

of the organisation. The Board comprises independent directors who co not ha're any retationships with the

majority sharehotder. Therefore, there is sufficient number of direct,crs who rlo not havr: any retatiorrship

with the organisation.

There also exists a wel[-established procedure for the appointment of rlirectors which is made in accord,nnce

with ski[ts, knowtedge and expertise required on the Board. The Corp,orate Governance, Sustainabitity and

Nomination Committee, e:;tablished at the [evet.of the Hotding Cornpany, has been de,tegated with the
responsibitity to consider succession ptanning for Directors and Senior Executive:;, as we[[ a:;the appointment
of Directors across the subsidiaries of the Group. Newty appointed dirr:ctors ar'l provided with an induction
pack upon their appointment to provide them with sufficient knowtedge and urderstanding of the Fund and
the wider organisation. A performance evatuation of the Board of the lAanager is atso perfgrmed in tine with
the approach taken at the level of the Hotding company.

Trustee

Audit Corr n.ittes

Board of Directors
Of SICOM Financial Services Ltd

Risk Management Comrnittee Investment Con mittee
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2.2. Role of the Trustee

The Trustee has been appointed in order to ensure that the affairs of the Fund are being managed and
administered for the benefit of the Unitholders and to their best interests. Specificalty, the Trustee has the
foltowing main duties:

o Keeping safe custody of Unit Hotders accounts;
. Ensuring that atl investments of the Unit Trusts are property executed; and
o Managing the bank accounts of the Unit Trusts.

2.3. Role of the Manager

The Manager manages and administers the Fund for the benefit of the Unithotders in accordance with the
Trust Deed. Specificalty, the Manager has the fotlowing duties:

. Management and administration of atl Funds for the benefit of Unit Hotders;

. Carrying out and conducting business in an efficient manner;

. Sate and lssue of Units;

. Catcutation of pricing for the Funds on a weekly basis; and

. Preparation of Annual Reports for both Funds.

Being set up as a Trust and not a Company, the main roles as described under Principtes 2, 3 and 4 of the
Code are futfitted by the Board of the Manager. For more detaits, reference can be made to the governance
documents on the Manager's website, or to the relevant disctosures in its Corporate Governance Report,
which is inctuded in the Manager's Annua[ Report, which is pubtished on its website.

3. MANAGER AND TRUSTEE DUTIES, REMUNERATION AND PERFORMANCE

3.1.1 Conflict of lnterest

The Fund makes every effort to ensure that the Manager and the Trustee dectare any interest and report to
the Board regarding any retated party transactions. An lnterest Register is maintained by the Company
Secretary and is updated as and when required. The register may be made avaitabte to the Unithotders of
the Fund upon request to the Company Secretary. lt is atso to be noted that, at the end of each financial
year, directors are requested to fitt in a disctosure of interest form.

3.1.2 Remuneration of the Manager

The remuneration of the Manager is 1% of the Net Asset Vatue of the Fund white that of the Trustee is 0.15%
of the Net Asset Value of the Fund. The fees are in accordance with the Trust Deed. Refer to note 13 for
detaits of the Manager's fees.

3. 1.3 Information security

lnformation security is a key component of the Manager's overall information security management
framework and reftects management intents on information security commitments. The Manager gives high
importance in safeguarding data and preserving confidentiality, integrity and avaitabitity. The Group's
lnformation Security Poticy is a key component of the Group's overall lnformation Security Management
Framework and reftects the commitment of Management to information security. Poticies and their retated
procedures are regutarly updated to reftect current requirements and best practices adopted by the Group.
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4. RISK GOVERNANCE AND INTERNAL CONTROL

4.1. Risk Governance

The Board is ultimatety responsible for the governance of risk and for rletermining the nature and extent of
theprincipatrisksitiswittirgtotaketoachievetheFund'sstrategicotrjectives. ltisalsoresponsibteforthe
Fund's system of internal control and for reviewing its effectiveness. Further di:;ctosuresw'th respect to the
risk management framework of the Group is inctuded on its website or can be fc und in the Risk Managernent
Report of the Manager witlrin tre Annual Report which is pubtished on its websi-e.

The Board is ultimately respon:;ible for the governance of risk and for rletermin ng the nature and extent of
the principal risks it is witlirrg to take to achieve the Fund's strateglc sf,jectives. lt is also re,sponsible for the
Fund's system of internal controt and for reviewing its effectiveness.

4.1.1. Financial Risks

The financial risks of the Fund have been set out in note 17 of these firranciaI statements.

4.1.2. Non-Financial Risks

a Politicol, economic and so<:ial risk

Potiticat, economic and social factors, changes in countries'taws, regulatiorrs and the status of those
countries' retations with otlrer r:ountries may adversety affect the busirress of the Fund.

Complionce riska

Comptiance risk arises frorn faiture or inabitity to compty with [aws, regutations or coders appticabte to the
industry. Non-comptiance can lead to fines, pubtic reprimands and enforced :;uspension of operations or, in
extreme cases, withdrawal of authorisation to operate. This risk is managed by the Compliance Departnrent of
5rcoM.

. Operational risk

Operational risk arises from over-re[iance on key staff and service providers as rve[[ as the risk that security
of lT systems is breached teading to disruptions in operations and reputationat damage. The l:und has amongst
other measures, a business continuity ptan in place to ensure business continuity with respect to its critical
processes.

4.2. lnternalControls

The Board is ultimatety responsibte for imptementing, maintaining, monitoring and evaluating the internal
controI systems.

Nothing has come to the Board's attention, indicating that there was a nrateriaI breakdown in the functiorring
of the Fund's internal controts and systems during the period under reliew, whi,:h woutd have
had a material impact on the business.

There are no significant areas which have not been covered by internal controts and the Board acknowtedges
that there are no other specific risks in the Fund's system of internal cr)ntrots.

5. REPORTING WITH INTEGRITY

The Trustee and the Manag,ar are responsibte for the preparation of financial statements ttrat fairty present
the state of affairs of the Fund in accordance with appticabte laws anc regutati,]ns. The Trust Deed further
requires the Manager to prepare the financial statements in accordance lryith lnternirtional Finan,:ial
Reporting Standards for each financial year.

The Manager and Trustee are also responsible for keeping adequate accounting records, exprtaining the Fund
transactions and disclosing, with reasonable accuracy, at any time, the financlal position or' the Fund.
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6. AUDIT

6.1. External Audit

The Fund has appointed Detoitte to perform its externalaudit for the period 01 Juty 20221o 30 June 2023.

Audit fees of Rs 220,500 (exctuding VAT) are payabte to Deloitte for the audit of the financial year ended 30

June 2023 (30 June 2022: Rs 210,000).

The Board of the Manager had recommended the appointment of Deloitte as the Externat Auditor of the
Group for the financial years 30 June 2021-2025 fotlowing a tender exercise [ast conducted in 2021. This
appointment is subject to the approval on an annual basis from the Bank of Mauritius and the Financial
Services Commission and approvat of the unithotders at the annual general meeting.

No non-audit services, excluding tax services, were provided to the Fund during financial year ended 30 June
2023. Fees for tax comptiance services for the year end 30 June 2023 amounted to Rs 55,650 (30 June 2022:Rs
53,000). The provision of non-audit services is subject to a tender process so as to ensure that the nature of
the non-audit services, if provided by the External Auditor, could not be perceived as impairing their
independence on the externaI audit exercise.

The Audit Committee of the Manager has discussed the accounting policies for the year under review with
the external auditor. The external auditor is atso invited to present the audit ptan at the start of the audit,as
wetl as the management [etter, the report on the conduct of the audit, and any significant matters arising
from the audit. No significant issues have been identified in retation to the financial statements for the
current and prior years.

6.2. lnternalAudit and Compliance

The Manager has a service [eve[ agreement with SICOM whereby the latter provides the services of internal
audit and comptiance, among others. The Manager is assisted in its function of implementing, monitoring
and evaluating the compliance controls by the Comptiance Department of SICOM.

The role of the Compliance Department of SICOM is as fottows:

(i) Promoting comptiance with the Anti-Money Laundering/Combating Financing Terrorism laws and
regutations;

(ii) Ensuring a speedy and appropriate reaction to any matter in which Money Laundering/Terrorism
Financing is suspected; and

(iii) Providing information on regulatory changes

The Comptiance Department of SICOM reports directty to the Board to maintain their independence and
objectivity. There are no restrictions placed over the right of access by the Comptiance Department to the
records of the Fund and to the management of the Fund.

The lnternal Audit function of SICOM is responsibte for providing assurance to the Board regarding the
imptementation, operation and effectiveness of internal controls and risk management but is not responsibte

for the implementation of the controts. The Manager - lnternal Audit has a direct and independent reporting
line to the Audit Committee and is independent of Management.

The lnterna[ Audit function has unfettered access to the records of the Company or to management and the
emptoyees. The rote of the function inctudes:-

(i) Providing regular assurance on the effectiveness of comptiance of AA,IL/CFT procedures in

accordance with the Company's framework and the prevailing regutatory requirements.
Providing any other independent assurance or consutting service designed to add vatue to the
Company's operations.

During the financial year ended 30 June 2023, an audit on the effectiveness of the business risks assessment
for AA,IL / CFT under the Fund was carried out by the lnternat Audit function. The audit report was tabted by

(ii)
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the Manager - lnternaI Auclit to the Audit Committee for consideratiorr and a[[ r-ecommenclations have been
duty implemented by Managerrent.

The profite of the Manager - lnternal Audit is avaitabte on the Group's websir:e.

7. RELATIONS WITH UNII'HOI-DERS AND OTHER KEY STAKEHOLDERS,

7.1. Fund's Unitholder

Refer to notes 15 and 1tr ir the,accompanying financialstatements for the detaits of the ulithotders.

7.2. Fund's Key Stakeholclers

The table below sets out the Fund's main stakehotders and how the Funrl responds to their reasonabte
expectation and interests:

The Board confirms that the reLevant stakehotders have been or wi[[ ber invotve<l in a dialogue on the Fund's
position and its performance and outlook.

Unitholders: For the unithotders, the Fund witt:
o Ensure that no contributions witl be ma<le to potiticat parties;

" Conduct business honestty, fairty and re;ponsibty;
,. Compty with legistation, industry regutat:ions and prescribed practices;
o Generate an attractive and sustainable leturn;
n Not engage in restrictive trade practice:; and conrpty with competition [alvs;
n Maintain executive responsibility for derjsion mal<ing on mal:erial matters;

" Produce accurate and timety accounting statements and unitholder inforrnation;

" Report devetopments that may have a material impacl: on the vat.ue of the
r:nithotders' assets;

" litrive to expand and maintain the busin,:ss and profitabitity of the Fund; and

" Take reasonable steps to protect and enhance the Fund's assets.

Potential Clients: For t.he potential ctients, the Fund wi[t:
o Act justty, fairty and in the best interests of each individualr
, Communicate in an open, timely, honest: and trarrsparent mirnner;

" Constantty strive to improve its product; and senrices;

" Deal with comptaints and enquiries in a prompt and efficien: manner;

" Protect the confidentiatity of information in accordance witr the law
and prescribed practices;

" Render a responsible and effective service;

" Report accuratety on its performance ard prospe:ts; and

" tJphotd the letter and spirit of agreements it is pitrty to.

Government and
Regulatory Authorities

For the Government and Regutatory Author:il:ies, the l:und wittd'rectty or through
the Company Secretary of the CIS Manager:
o Attend regutar meetings with the regutators;
o Attend to at[ written communication with the ret,:vant authorities in a timely

lnanner;
, Effect regutatory returns as and when re,quired;
, l-iaise with the regutators in connection with onsite and offsite supervisiorn;
u Seek regulatory approvats as and when rrecessary;
, Comply with acts, regutations and guidetines; an<l
, Ensure there is proper risk management and internal control .



7.3. Unitholders' calendar

This Annual Report, inctuding the audited financial statements, witl be approved at the next Board meeting
of the Manager, which is scheduted for September 2023.

7.4. Donations

There were no donations made during the current and prior financial years.

The Directors confirm to the best of their knowledge that they have comptied with the above-mentioned
requirements in preparing the financiat statements.

8. TRUSTEE'S AND MANAGER'S RESPONSIB!LITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Trustee and the Manager are required to ensure that adequate accounting records are maintained so
as to disctose at any time, and with reasonabte adequacy, the financial position of the Fund. They are atso
responsibte for taking reasonabte steps to safeguard the assets of the Fund to prevent and detect fraud and
other irregularities.

They must present financial statements for each financia[ year, which give a true and fair value of the
affairs of the Fund, and the resutts for the period. ln preparing such financial statements, they are
required to:

. select suitabte accounting poticies and appty them on a consistent basis using reasonabte and
prudent judgement;

. state whether or not lnternational Financial Reporting Standards (IFRS) have been adhered to and
exptain material departures, thereto; and

. use the going concern basis untess it is inappropriate.

The Manager acknowtedges its responsibitity for ensuring the preparation of the financial statements in
accordance with IFRS.

Nothing has come to the Trustee's and Manager's attention, to indicate any material breakdown in the
functioning of the internal controts and systems during the period under review, which coutd have a material
impact on the business. The financial statements are prepared from the accounting records on the basis of
consistent use of appropriate accounting records supporting by reasonable and prudent judgements and
estimated that fairty present the state of affairs of the Fund.

The financial statements have been prepared on a going concern basis and there is no reason to betieve that
the Fund with not continue as a going concern in the next financia[ year.

e

For and on behatf of the Manager

1 I SrP :025
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SICOM UNIT TRUST . SICOIIT OVERSEAS DIVERSIFIED FUND

Name: SICOM Overseas Diversified Fund

Reporting Period: 30 June 2023

Throughout the year ended 30 June 2023, to the best of the Manager's knowledge, the Fund has comptied
with att the obtigations anc requirements of the National Code of Corporate Governance fo' Mauritius (2016)
(the 'Code') in alt material aspects, as far as appticabte and practicat ''or a Unil Trust.

For and on behatf of the Manager

1 3 S'LP :025
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lndependent auditor/s report to the Unitholders of
SICOM Unit Trust - SICOM Overseas Diversified Fund

Report on the audit of the financial statements

Opinion

We have audited the financial statements of SICOM Unit Trust - SICOM Overseas Diversified Fund (the "Fund"/ the "Public lnterest
Entity") set out on pages 15 to 36, which comprise the statement of financial position as at 30 June 2023, and the statement of profit
or loss and other comprehensive income, statement of changes in net assets attributable to unitholders and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

ln our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as at 30 June 2023,
and of its financial performance and cash flows for the year then ended in accordance with lnternational Financial Reporting Standards
(lFRSs) and comply with the requirements of the Financial Reporting Act 2004.

Basis for opinion

Weconductedourauditinaccordancewithlnternational StandardsonAuditing(lSAs). OurresponsibilitiesunderthoseStandards
arefurtherdescribedintheAuditor'sResponsibilitiesfortheAuditoltheFinancial Stotementssectionof ourreport. Weare
independent of the Fund in accordance with the lnternational Ethics Standard Board for Accountants' lnternotional Code of Ethics for
Professionol Accountonts (including lnternotionol lndependence Stondords) (the "IESBA Code"), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other information

The trustee and the manager are responsible for the other information. The other information comprises the management and
administration, the manage/s investment report the corporate governance report and, the statement of compliance, but does not
include the financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.

ln connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. lf, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of trustee and manager for the Financial Statements

The trustee and the manager are responsible for the preparation and fair presentation of the financial statements in accordance
with lnternational Financial Reporting Standards and in compliance with the requirements of the Financial Reporting Act 2004 and
they are also responsible for such internal control as the trustee and the manager determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the trustee and the manager are responsible for assessing the Fund's ability to continue as a
going concern, dlsclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
trustee and manager either intend to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

The trustee and manager are responsible for overseeing the Fund's financial reporting process.

Auditor/s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with lSAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis ofthese financial
statements.



Deloitte.

a

7th-8th floor, Standard Chartered Tower
19-21 Bank Street
Cybercity
Eb€ne 72201
Mauritius

15

lndependent auditorrs report to the Unitholders of
SICOM Unit Trust - SICOM Overseas Diversified Fund (Cont'd)

Audito/s responsibilities for the audit of the financial statements (cont'd)

As part of an audit in accordance with lSAs, we exercise professionaljudgement and maintain professional skepticism throughout
the audit. We also:

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinlon. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness ofaccounting estimates and related
disclosures made by management.

Conclude on the appropriateness of the trustee and the manager's use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubtontheFund'sabilitytocontinueasagoingconcern. lf weconcludethatamaterial uncertaintyexists,wearerequired
to draw attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our audito/s
report. However, future events or conditions may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the
financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

a

a

a

a

We communicate with those charged with governance regarding, among other matters, the planned scope and tlming of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements

Finonciol Reporting Act 2004

Our responsibility under the Financial Reporting Act 2004 is to report on the compliance with the Code of Corporate Governance
(the "Code") disclosed in the annual report and assess the explanations given for non-compliance with any requirement of the Code.
From our assessment ofthe disclosures made on corporate governance in the annual report, the Public lnterest Entity has, pursuant
to section 75 of the Financial Reporting Act 2004, complied with the requirements of the Code.

Use of this report

This report is made solely to the Fund's unitholders, as a body. Our audit work has been undertaken so that we might state to the
Fund's unitholders those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Fund and the Fund's unitholders as a
body, for our audit work, for this report, or for the opinions we have formed.

De);,S"
Deloitte

Chartered Accountants

19 Septembet 2023

f) c:-; ,y''

R. Srinivasa Sankar, FGA

Licensed by FRC
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Notes 2023 2022

Rs.

4,467,375

'l 16,84'l ,290

3,386,158

17,575

209,965

o/o ol
Fund

6,323,696

o/o of

Fund

6.28

ASSETS

Cash and cash equivalents

lnvestment in equity securities measured at fair
value through profit or loss ("FVTPL")

lnvestment in debt securities measured at
amortised cost
Other receivables

Current tax asset

TOTAL ASSETS

LIABIL!TIES

Other payables

Current tax liability

Dividend payable

TOTAL LIABILITIES

NET ASSETS ATTRIBUTABLE

TO UNITHOLDERS

99,023,544 98.31

17,575 o.o2

124,922,263 106.05 105,364,815 104.61

3,370,482 2.86

5

6

I

7

I
8

3.79

99.20

2.87

0.01

0.18

3,760,041 3.19

848,355

425

3,793,823

0.84

3.77

NET ASSET VALUE PER UNIT

- Before distribution 15 (b) 16.89

- After distribution 15 (b) 16.37

These financial statements have been approved for issue by the Manager on

Signed on behalf of the Manager by:

Signature Signature

P-,.S., J/u*t'od*.

7,130,523 6.05 4,642,603 4.61

117,791,740 100.00 100,722,212 100.00

14.90

14.36

1 I SEP :023

CLzr-q oUtlo v o-rv'(7'V

The notes on pages 20 to 36 form an integral part of these financial statements.

Rs.

a

C.
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE !N(}OME
FOR THE YEAR ENDED 30 JU NE 2023 17

Not.es 20:r-3 2022

R:i RS-

22,910,825

1,628

(16,294,891)

3,652

(1,011,410!.

(150,315)
(3t3,387)

(3,178)

(1,5138,290) (1,724,846)

Net income from financial instruments at FWPL
lnterest income calculated using the effective interest rate

FUND EXPENSES
Manager's fees
Trustee's fees
Auditor's remuneration

Other operating expenses

PROFTT(LOSS) FROM OPERATTNG ArlTrVrTrES AND BEFORE TAX

lncome tax crediV(charge)

ProfiU(Loss) for the year before cistribution

Dividend distribution to unitholders

Net profiU(loss) after distribution

APPROPRIATION OF PROFIT FOFI DISiTRIBUTION

PROF!T FOR DISTRIBUTION

Unrealised (gain)/loss on fair value of investments

lncome brought forward

Profit available for distribution

Distribution to unitholders

Profit foi distribution carried forward

1l
1:Z

1:l

1,1

22,912,453 (1q-291,239)

(1,23s,028)
(185,254)
(298,464)

(6,100)

10li)

21,3'14,163

2r)9,865

(18,016,085)

(214,662)

I

21,5it4,028 (18,230,747)

(3,7ri0,041) (3,793,823)

17,8,23,987 (22,024,570)

21,5tt4,028 (18,230,747)

22,024,302(17,8.23,8271

3,7ri0,201 3,793,555

3,71i0,491

(3,7ri0,041)

3,794,113

(3,793,823)

450

558290

2S0

The notes on pages 20 to 36 form an integral part of these financial statements.



SICOM UNIT TRUST. SICOM OVERSEAS DTVERSIFIED FUND
STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO UNITHOLDERS
FOR THE YEAR ENDED 30 JUNE 2023 18.

2023 2022

Rs. Rs.

Net assets ofthe Fund at 01 July

Units created

Units liquidated

ProfiU(Loss) not distributed for the year

Revaluation gain realised on disposal of equity investments

lncome and distribution account brought forward

Net assets ofthe Fund at 30 June

100,722,212

3,275,005

(736,198)

17,824,277

(3,293,266)

(2e0)

127,523,768

3,090,5s1

(1,299,225)

(22,024,012)

(6,568,312)

(s58)

15(a) 117,791,740 100,722,212

The notes on pages 20 to 36 form an integral part of these financial statements.
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STATEMENT OF CASH FLOWIS

FOR THE YEAR ENDED 30 JUNE 2023 19.

Note; 20.23 2Ct22

Rs.

21,3t4,163 (18,016,085)

Rr;.

CASH FLOWS FROM OPERATINGi ACTIVITIES

ProfiU(loss) before taxation

Adjustments for:

lnterest on debt securities measured at amortised cost

Dividend income on equity investments

Foreign exchange gains

Gain on disposal of equig investments

Unrealised (gain)/loss on fair value of equity investments

Operating loss before working capital changes

lncrease in other receivables

Decrease in other payables

Cash generated from/(used in) operations

Dividend received on equity investment

Acquisition of debt securities at amortised cost

Acquisition of equig securities at FVTPL

Proceeds from sale of equity securit es at FWPL
Proceeds from maturity of debt securities

Net cash (used in/generated from operating activities
Taxation paid

Net cash (used in)/generated from ope,rating activities

CASH FLOWS FROM F]NANCING ACTIVITIES

Distribution to unitholders

Cash received for units created

Cash paid for units liquidated

Net cash used in financing activities

NET (DECREASEyTNCREASE rN CASr-rAND CASH EQUTVALENTS

CASH AND CASH EQUIVALENTS I\T,I JULY
Effect of foreign exchange rate changes

CASH AND CASH EQUIVALENTS /1T 30 JUNE

12

11

11

't1

11

(1,628)

(137,563)

(313,734)

(4,6 35,701)

(17,8.23,8271

(3,652)

(103,934)

(292,464)

(s,333,013)

22,024,302

b

(1,5:18,290) (1,1',24,846)

(7,652)

rt.17,575)

(1 15,340)

(1,5,r5,942) (1,857,761)

1:|7,563

(3,3r!4,s30)

(6,9r)0,496)

10,8ti8,791

103,934

(9't4,614)

(4251

s,930,981

(16,009)

(9'ts,039) 5,914,972

(5,671,60s)

10,956,413

2,400,000

8

1s(a)

15(a)

(3,7!'3,823)

3,2;'5,005

(7:16,198)

(3,325,855)

3,090,551

(1,299,225)

(1,2r;s,016) (1,534,s29)

(2,f i'0,055) 4,380,443

6,323,696

3'3,734
1,6s0,989

292,264

4,4$7,375 ,i,323,696

The notes on pages 20 to 36 form ar integral part of these financial statements.



SICOM UNIT TRUST - SICOM OVERSEAS DIVERSIFIED FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

1.

2.1

2.

20.

GENERAL INFORMATION

SICOM Overseas Diversified Fund ("The Fund") is an open ended Collective lnvestment Scheme established
as a Unit Trust with its registered office situated at SICOM Building, Sir Celicourt Antelme Street, Port Louis.

It was authorised under Section 3(1Xa) of the Unit Trust Act 1989 which was repealed and replaced by the
Securities (Amendment) Act 2007 and established by a Supplemental Trust Deed dated 31 May 2006
between SICOM Financial Services Ltd ("The Managei') and The Mauritius Commercial Bank Limited ("The
Trustee").

A Unit Trust is a Collective lnvestment Fund requiring two parties, a Manager to carry out the investment
function, and a Trustee which performs a fiduciary role on behalf of the investors.

The overall objective of the SICOM Overseas Diversified Fund is to maximise returns whilst acting prudently
at all times and diversifoing its portfolio with a long term view.

These financial statements were authorised for issue by the Manager on 19 September 2023.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

The financial statements of SICOM Overseas Diversified Fund have been prepared in accordance with
lnternational Financial Reporting Standards ('IFRS) and in compliance with the requirements of its Trust
Deed.

The financial statements are prepared under the historical cost convention, except for some financial
instruments which are measured at their fair values at the end of each reporting period, as explained in the
accounting policies below. Historical cost is generally based on the fair value of the consideration given in
exchange for goods and services.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. ln estimating the fair value of an asset or a
liability, the Fund takes into account the characteristics of the asset or liability if market participants would
take those characteristics into account when pricing the asset or liability at the measurement date.

Going concem

At the time of approving the financial statements, the Manager of the Fund has made an assessment of its
ability to continue as going concern and is satisfied that the Fund has the resources to continue in business
for the foreseeable future.

New and amended IFRS Accounting Standards that are effective for the current year

ln the current year, the Fund has applied a number of amendments to IFRS Accounting Standards issued by
the lnternational Accounting Standards Board (IASB) that are mandatorily effective for an accounting perioil
that begins on or after 1 July 2022. Their adoption has not had any material impact on the disclosures or on
the amounts reported in these financial statements.

Annual lmprovements to IFRS Accountinq Standards 2018-2020 Cycle

The Fund has adopted the amendments included in the Annual lmprovements to IFRS Accounting Standards
2018-2020 Cycle for the first time in the current year. The Annual improvements include amendments to the
below standards which are applicable to the Fund:

IFRS 9 Financial lnstruments
The amendment clarifies that in applying the'10 per cent'test to assess whether to derecognise a
financial liability, an entity includes only fees paid or received between the entity (the borrower) and
the lender, including fees paid or received by either the entity or the lender on the other's behalf.

a
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2. SUMMARY OF StGNTF|CANT ACCOUNTING POLICIES (CONTIi|UED)

2.1 Basis of preparation (continued)

New and revised IFRS Accounting Standards ln issue but not y'et effective

At the date of authorisation of these financial statements, the Funrl has not applied the following new and
revised IFRS Accourrting Standards that have been issued but are rrot yet eff,:ctive:

Amendments to lF,S 1 Classification of Liabilities as Current or Non-cu'rent
Amendments to lA,S 1 and IFRS Practice Statement2 Disclosure of Ac;counting Policies
Amendments to lA,S 8 Definition of Accounting Estimates
Amendments :o IAS 12 Deferred Tax related to Assets and Li:rbilities arising from a Single Transa,:tion

The Manager does not expect that the adoption of the Standards listed above will have a material impar:t on
the financial statements of the Fund in future periods, except if indicated belo,rv:

Amendments to IAS :ification c'f Liabilities zs Current or t\,lon-
current

The amendments to IAS 1 published in January 2020 aifecl only the presentation of liabilities as current or
non-current in the statenrent of financial position and not the amount or timirrg of recogrrition of any asset,
liability, income or expen{ies, or the information disclosed about thos;e items.

The amendments clerify that the classiflcation of liabilities as current or non-current is brrsed on rights that
are in existence at the end of the reporting period, specif, that classification is unaffecttd by expectations
about whether an entity will exercise its right to defer settlement of a liability, explain that rights are in

existence if covenants are complied with at the end of the reporting period, and introduce a definiticn of
'settlement' to make clear that settlement refers to the transfer to the ,:ounterparty of cash, ,:quity instruments,
other assets or servic:es.

The amendments are applied retrospectively for annual periods belyinning orr or after 1 .lanuary 2023, with
early application pernritted. The IASB is currently considering further amendmr:nts to the rr:quirements in IAS
1 on classification of liabilities as current or non-curent, including Ceferring the application of the January
2020 amendments.

The Fund's Manager anticipates that the application of these amendrnents mav have an impact on the Fund's
financial statements in future periods.

Amendments to IAS_1_presentation of financ d IFRS l)ractice Stetemenl 2 Mal<j4g
Materialitv J udq ements

The amendments ch,ange the requirements in IAS 1 with regard to disclosu'e of accouttting policies. The
amendments replace all instances of the term 'significant accounting policies' lvith 'material accounting policy
information'. Accounting policy information is material if, when considered together with other informertion
included in an entity's financial statements, it can reasonably be expected to influence decisions that the
primary users of generral-purpose financial statements make on the llasis of those financi:rl statements.

The supporting paragraphs in IAS 1 are also amended to clariff that erccounlingl policy information that relates
to immaterial transactions, other events or conditions is immaterial and need not be disclosed. Accourrting
policy information m.ay be material because of the nature of the, related transactions,, other event,s or
conditions, even if the arnounts are immaterial. However, not all accounting policy infot'mation relating to
material transaclions, othr:r events or conditions is itself material.

The IASB has also developed guidance and examples to explain and demonstrate the application of the 'lour-
step materiality process' clescribed in IFRS Practice Statement 2.

The amendments to l.qs 1 are effective for annual periods beginning on or aftur 1 January 2023, with earlier
application permitted and are applied prospectively. The amendmerts to lFRli Practice Statement 2 do not
contain an effective d;ate or transition requirements.

The Fund's Manager anticipates lhat the application of these amendnrents may have an imlract on the Fund's
financial statements in future periods.
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2. SUMMARY OF STGNTFTCANT ACCOUNTTNG POLTCTES (CONTTNUED)

2.1 Basis of preparation (continued)

New and revised IFRS Accounting Standards in issue but not yet effective (continued)

Amendmenls lo IAS I Accountino Policies. Chanoes in Accountino Estimates and Errors-Definition of
Accountino Estimates

The amendments replace the definition of a change in accounting estimates with a definition of accounting
estimates. Under the new definition, accounting estimates are "monetary amounts in financial statements that
are subject to measurement uncertainty".

The definition of a change in accounting estimates was deleted. However, the IASB retained the concept of
changes in accounting estimates in the Standard with the following clarifications:

A change in accounting estimate that results from new information or new developments is not the
correction of an error.
The effects of a change in an input or a measurement technique used to develop an accounting
estimate are changes in accounting estimates if they do not result from the correction of prior period
errors.

The IASB added two examples (Examples 4-5) to the Guidance on implementing IAS 8, which accompanies
the Standard. The IASB has deleted one example (Example 3) as it could cause confusion in light of the
amendments. The amendments are effective for annual periods beginning on or after 01 January 2023 lo
changes in accounting policies and changes in accounting estimates that occur on or after the beginning of
that period, with earlier application permitted.

The Fund's Manager anticipates that the application of these amendments may have an impact on the Fund's
financial statements in future periods.

2.2 Foreign currency translation

(a) Functional and presentation currency

The performance of the Fund is measured and reported to the investors in Mauritian Rupee ("Rs"). The
Manager considers the Mauritian Rupee as the currency that most faithfully represents the economic effects
of the underlying transactions, events and conditions. The financial statements are presented in Mauritian
Rupee, which is the Fund's functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing
at the dates of the transactions. Foreign currency assets and liabilities are translated into the functional
currency using the exchange rate prevailing at the statement of financial position date.

Foreign exchange gains and losses arising from translation are included in the statement of profit or loss and
other comprehensive income. Foreign exchange gains and losses relating to the financial assets and
liabilities carried at fair value through profit or loss are presented in the statement of profit or loss and other
comprehensive income within 'Net income from financial instruments at FWPL'.

2.3 Financial assets and liabilities

(a) Recognition and initial measurement

The Fund initially recognises regular-way transactions in financial assets and financial liabilities at FVTPL on
the trade date, which is the date on which the Fund becomes a party to the contractual provisions of the
instrument. Other financial assets and financial liabilities are recognised on the date on which they are
originated.

A financial asset or financial liability is measured initially at fair value plus, for an item not at FWPL,
transaction costs that are directly attributable to its acquisition or issue.
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2.

2.3

(b)

SUMMARY OF STGNTFTCANT ACCOUNTING pOLtCtES (CONTTNUED)

Financial assets and liabilities (continued)

Classification and subse quent measurement

Classification of financial assets

Financial assets are classified, at initial recognition and subsequently measured as amortised cost and at
FVTPL.

A financial asset is measured at amortised cost if it meets botl of the frtllowing corrditions and is not
designated as at FVIPL:

it is held within a business model whose objective is to hold assets to collect contractlal cash flows and
its contractual terms give rise on specified dates to cash flows that are S )Pl.

All other financial as:;ets of the Fund are measured at FWPL.

Business model assesriment

ln making an assessment of the objective of the business model in which a financial assr:t is held, the l:und
considers all of the rr:levant information about how the business is rnanaged, including:

- the documented investment strategy and the execution of this stralegy in practice. This inclr.rdes
whether the investment strategy focuses on earning conl:ractual interest incone, maintainirrg a
particular intetest rate profile, matching the duration of the financial asse'ts to the duration of any related
liabilities or expecled cash outflows or realising cash flows through the sale of The assets;

- how the performarrce of the portfolio is evaluated and reporte,d to the F und's management;
- the risks that irffect the performance of the business model (and the financial ass':ts held within that

business model) and how those risks are managed;
- how the investmertt manager is compensated: e.g. whether':ompens:rtion is base,d on the fair value

of the assets managed or the contractual cash flows collecterl; and
- the frequency, volume and timing of sales of financial assels in prior periods, thr: reasons for :such

sales and expectations about future sales activity.

Transfers of financierl assets to third parties in transactions that rlo not qualify for derecognition are, not
considered sales for this purpose, consistent with the Fund's continrring recoglnition of th€r assets.

The Fund has deternrined that it has two business models.

- Held-to-collect busrness model: this includes cash and G€rsh equivillents, inves,tments in treasury
bills and other receivables. These financial assets are held to collect contractual cersh flow.

- Other busine:ss model'. this includes investments in overseas; quoted securities anrl Mauritian quoted/
unquoted securities. These financial assets are managed and their performance is r:valuated, on a fair
value basis, with frequent sales taking place.

Assessment whether contractual cash flo

For the purposes of this assessment, 'principal' is defined as the fair value of the finanr:ial asset on initial
recognition. 'lnterest' is defined as consideration for the time value ol money arrd for the crr:dit risk associated
with the principal drn,f,unt outstanding during a particular period of tine and fcr other basi: lending risks and
costs (e.9. liquidity risk and administrative costs), as well as a profit margin.

ln assessing whethe'the contractual cash flows are SPPI, the Fun,l considers the contr;rctual terms of the
instrument. This includes assessing whether the financial asset contains a con lractual ternr that could change
the timing or amount of contractual cash flows such that it would not meet this condition. ln making this
assessment, the Fund considers:

contingent events that would change the amount or timing of cash flows;
leverage features;
prepayment and extension features;
terms that limit the Fund's claim to cash flows fom specified as:;ets (e.g. non-recourse features); and
features that modifo r;onsideration of the time value of money 1e.g. pbri6Aical reset of interest raies).
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2.

2.3

(b)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial assets and liabilities (continued)

Cl assifi cati on a n d su bs eq ue nt mea s u rem ent (conti n u ed)

Reclassifications

Financial assets are not reclassified subsequent to their initial recognition unless the Fund were to change
its business model for managing financial assets, in which case all affected financial assets would be
reclassified on the first day of the first reporting period following the change in the business model.

There has been no such reclassification during the current and prior year.

Subsequent measurement of financia! assets

Financia! liabilities - Classification. subsequent measurement and qains and losses

Financial liabilities are classified as financial liabilities at fair value through profit or loss or financial liabilities
at amortised costs as appropriate. The Fund determines the classification of its financial liabilities at initial
recognition.

A financial liability is classified as at FWPL if it is classified as held-for-trading, it is a derivative or it is
designated as such on initial recognition. Financial liabilities at FWPL are measured at fair value and net
gains or losses, including any interest, are recognised in profit or loss.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method.
lnterest expense and foreign exchange gains and losses are recognised in profit or loss.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments through the expected life of the financial liability, or, where
appropriate, a shorter period.

Any gain or loss on derecognition is also recognised in profit or loss.

(c) Fair value estimation

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value of financial assets and
liabilities traded in active markets (such as publicly traded derivatives and trading securities) are based on
quoted market prices at the close of trading on the reporting date.

The Fund utilises the last traded market price for both financial assets and financial liabilities where the last
traded price falls within the bid-ask spread. ln circumstances where the last traded price is not within the bid-
ask spread, the Manager will determine the point within the bid-ask spread that is most representative of fair
value.

Financial assets
at FWPL

These assets are subsequently measured at fair value. Net gains and losses, including
any interest or dividend income and expense and foreign exchange gains and losses,
are recognised in profit or loss in 'net income from financial instruments at FWPL' in

the statement of profit or loss and other comprehensive income.

lnvestment in Mauritian quoted equities, unquoted equity and overseas quoted
securities are included in this cateqorv.

Financial assets
at amortised cost

These assets are subsequently measured at amortised cost using the effective interest
method. lnterest income is recognised in'interest income calculated using the effective
interest method', foreign exchange gains and losses are recognised in 'other income'
and impairment is recognised in 'impairment losses on financial instruments' in the
statement of profit or loss and other comprehensive income. Any gain or loss on
derecognition is also recognised in profit or loss.

Cash and cash equivalents, investment in treasury bills and other receivables are
included in this cateqorv.



SICOM UNIT TRUST - SICOM OVERSEAS DIVERSIFIED FUND
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023 25.

2.

2.3

(c)

SUMMARY OF StGtNtFtCANT ACCOUNTING pOLtCtES (CONTIhtUED)

Financial assets arrd liabilities (continued)

Fair value estimation (continued)

The fair value of financial assets and liabilities that are not traded in an active market (for example, over{he-
counter derivatives) is determined using valuation techniques. The Fund LSes a variety of methods and
makes assumptions that are based on market conditions existing at each reporting date. Virluation techniques
used include the use of r:o6prr"O,e recent ordinary transactions b(ltween market participants, reference to
other instruments thrrt are substantially the same, discounted cash flow anal'ysis, option pricing models, and
other valuation techrriquers commonly used by market participants naking the maximum use of market irrputs
and relying as little as possible on entity-specific inputs.

The Fund measures fair values using the following fair value hierarchy that reflects the significance of the
inputs used in making the measurements.

- Level 1: lnputs tlat are quoted market prices (unadjusted) in ar;tive markets for identical instrumenr:s.
- Level 2: lnputs other than quoted prices included within Level 1 that are observable either directly (i.e.

as prices) or indirectly (i.e. derived from prices).
- Level 3: lnputs that are unobservable. This category includes all instruments for vfiich the valu,ation

technique includes inputs not based on observable data arrd whose unobservable inputs haue a
significant effect on the instrument's valuation.

The Fund recogniset; transfers between levels of the fair value hierarchy as', al the end of lhe reporting pr:riod
during which the change has occurred.

There have been no transfers in the levels of the fair value hierarchl during the current ard prior year.

lmpairment

The Fund recognises loss allowances for expected credit losses ("ECLs") orr financial assets measured at
amortised cost.

The Fund measures loss allowances at an amount equal to lifetime -CLs, except for the f cllowing, which are
measured at 12-month ECLs:

financial assets that are determined to have low credit risk at the reporting date; and
other financial assets for which credit risk (i.e. the risk of default occurrirrg over the r:xpected life of the
asset) has not increersed significantly since initial recognition.

When determining whether the credit risk of a financial asset ras increased significantly since initial
recognition and wher estimating ECLs, the Fund considers reasonable and supportable information tat is
relevant and available wil.hout undue cost or effort. This includes both quantitative and qualitative inform,ation
and analysis, based on the Fund's historical experience and infrrrmed cr€rdit assessrrent and including
forward-looking infornati on.

The Fund assumes that the credit risk on a financial asset has increased sigrificantly if it is more
than 30 days past due.

The Fund considers a financial asset to be in default when:

the borrower is unlikely to pay its credit obligations to the Funcl in full, without recourse by the Fund to
actions such as realising security (if any is held); or
the financial asset is more than 90 days past due.

Lifetime ECLs are the ECLs that result from all possible default eve rts over tlre expected life of the financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible w thin the 12 mcnths
after the reporting date (or a shorter period if the expected life of the instrument is less thrln 12 months)

(d)
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2. SUMMARY OF SIGN|FICANT ACCOUNTTNG POLTCIES (CONTTNUED)

2.3 Financial assets and liabilities (continued)

(d) lmpairment (continued)

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Fund is exposed to credit risk.

Write-off

(e)

The gross carrying amount of a financial asset is written off when the Fund has no reasonable expectations
of recovering a financial asset in its entirety or a portion thereof. There has been no write-off during the current
and prior accounting periods.

Derecognition

The Fund derecognises regular-way sales of financial assets using trade date accounting. A financial asset
is derecognised when the contractual rights to the cash flows from the asset expire, or the Fund transfers the
rights to receive the contractual cash flows in a transaction in which substantially all of the risks and rewards
of ownership of the financial asset are transferred or in which the Fund neither transfers nor retains
substantially all of the risks and rewards of ownership and does not retain control of the financial asset.

On derecognition of a financial asset, the difference between the carrying amount of the asset (or the carrying
amount allocated to the portion of the asset that is derecognised) and the consideration received (including
any new asset obtained less any new liability assumed) is recognised in profit or loss. Any interest in such
transferred financial assets that is created or retained by the Fund is recognised as a separate asset or
liability.

The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled, or
expire.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit
or loss.

O Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Fund has a legally enforceable right to offset the amounts and intends
either to settle them on a net basis or to realise the asset and settle the liability simultaneously. lncome and
expenses are presented on a net basis for gains and losses from financial instruments at FWPL and foreign
exchange gains and losses.

Cash and cash equivalents

Cash and cash equivalents comprise deposits with banks and highly liquid financial assets with maturities of
three months or less from the date of acquisition that are subject to an insignificant risk of changes in their
fair value.

2.5 Accrued expenses

Accrued expenses are recognised initially at fair value and subsequently stated at amortised cost using the
effective interest method.

2.6 Units

Units issued by the Fund are recorded at the proceeds received net of direct issue costs. They are
redeemable at any time at the option of the unitholder for cash and do not have a par value and an unlimited
number of units may be issued. The units are financial liabilities and therefore the net assets attributable to
unitholders are classified within liabilities in the statement of financial position and distributions to unitholders
are included as dividend in profit or loss.

2.4
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2.

2.7

SUMMARY OF StGl{tFtCANT ACCOUNTTNG pOLtCIES (CONTtNtUED)

Distributions payable to unitholders

Proposed distributiotts to unitholders are recognised in profit or lossi when thr:y are apprcrpriately autho'ised
and the decision is deemed irrevocable. The distribution on the units is recognised as rlividend in profit or
loss.

2.8 Change in net assets attributable to unitholders

lncome not distribu:ed is included in net assets attributable to unitholders. Movemonts in net assets
attributable to unithc,lders are recognised in the statement of changes in rret assets attributable to unit
holders. As per the t:und's prospectus, unrealised capital gains and losses ar sing from the changes in value
of investments are nct available for distribution.

2.9 Dividend income

Dividend income is
economic benefits a
measured reliably.

reccgnised when the right to receive paymerrt is estatrlished, it is probable that the
ssociated with the dividend will flow to the Funcl, and the amount of tre dividend can be

2.10 Transaction costs

Transaction costs arr: cor;ts incurred to acquire financial assets or lia bilities at fair value th 'ough proflt or loss.
They include fees ard cc,mmissions paid to agents, advisers, brokers and dealers. Transaction costs, vuhen
incurred, are immediately recogn'sed in profit or loss as an expens€.

2.11 Equalisation

Accrued income inchrdec in the issue and repurchase prices of unit:; are dealt with in pro it or loss.

2.12 lnterest income

lnterest is recognised on a time-proportionate basis using the effective intr..rest method. lnterest income
includes interest fronr car;h and cash equivalents and treasury bills rlt amortised cosl.

2.13 Provisions

2.14

A provision is recognised when there is a present obligation (legal or construclive) as a rer;ult of a past errent,
and it is probable th,at an outflow of resources embodying econonric benefits will be rerluired to settler the
obligation, and a reliiable estimate can be made of the amount of tlre obligaticn. Provisions are reviewed at
each financial reporting date and adjusted to reflect the current best estimate

Current tax

The tax currently payable is based on taxable profit for the year. Taxable 1:rofit differs from net prolit as
reported in proflt or loss because it excludes items of income or e;(pense that are taxatrle or deductible in
other years and it further excludes items that are never taxable or deductible. The Fund's liability for current
tax is calculated using tax rates that have been enacted or substantively enac;ted by the e,nd of the reporting
period.

A provision is recognised for those matters for which the tax deterrnination ir; uncertain l:ut it is considered
probable that there will be a future outflow of funds to a tax authority. The provisions are measured at the
best estimate of the amount expected to become payable. The assessment is based on the judgement of tax
professionals within the Fund supported by previous experience in respect cf such activities and in certain
cases based on specialist independent tax advice.

2.15 Deferred tax

Deferred tax assets ancl liabilities are offset when there is a legally enfolceable riglt to offset current
tax.assets against curretrt tax liabilities and when they relate to income taxers levied by the same taxation
authority and the Fund intends to settle its current tax assets ancl liabilitier; on a net basis.
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3. ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements in accordance with IFRS requires management to exercise
judgement in the process of applying the accounting policies. lt also requires the use of accounting
estimates and assumptions that may affect the reported amounts and disclosures in the financial
statements. Judgements and estimates are continuously evaluated and are based on historical
experience and other factors, including expectations and assumptions concerning future events that are
believed to be reasonable under the circumstances. The Fund makes estimates and assumptions
concerning the future. The resulting accounting estimates will, by definition, seldom equal the related
actual results.

Areas where management has applied a higher degree of judgement that have a significant effect on
the amounts recognised in the financial statements, or estimations and assumptions that have a
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within
the next financial year are as follows:

Functional cuffency

The Board of Directors considers the Mauritian Rupee the currency that most faithfully represents the
economic effect of the underlying transactions, events and conditions. The Mauritian Rupee ("Rs') is the
currency in which the Fund measures its performance and reports its results, as well as the currency in
which it receives subscriptions from its investors.

Busrness model assessrnenf

Classification and measurement of financial assets depends on the results of the SPPI and the business
model test. The Fund determines the business model at a level that reflects how groups of financial
assets are managed together to achieve a particular business objective. This assessment includes
judgement reflecting all relevant evidence including how the performance of the assets is evaluated and
their performance measured, the risks that affect the performance of the assets and how these are
managed and how the managers of the assets are compensated. The Fund monitors financial assets
measured at amortised cost that are derecognised prior to their maturity to understand the reason for
their disposal and whether the reasons are consistent with the objective of the business for which the
asset was held.

Monitoring is part of the Fund's continuous assessment of whether the business model for which the
remaining financial assets are held continues to be appropriate and if it is not appropriate whether there
has been a change in business model and so a prospective change to the classification of those assets.
No such changes were required during the periods presented.

Calculation of /oss allowance

When measuring ECL, the Company uses reasonable and supportable fonrrard looking information,
which is based on the assumptions for the future movement of economic drivers and how these drivers
will affect each other. Due to the short term nature of the trade receivables, the directors have assessed
that these forward looking information will have no impact on the provisioning for ECL.

[-his space has been intentionally left blank.]
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4 CATEGORIES OF FINANCIAL IN:;TRLIMENTS

30 June 2023

Frnancral assets

lnvestment in equity securities
lnvestment in debt securities
Cash and cash equivalents
Other receivables

Financial liabilities
Other payable
Dividend payable

30 June 2022

Frnancral assels
lnvestment in equity securities
Cash and cash equivalents
Other receivables

Financial liabilities
Other payable

Dividend payable

(b) FWPL investments are denominated in the following curency:

(c)

United States Dollar (USD)

The Fund investments are summarised as follows:

Amortised
c()st
Rs.

FVTPI.

Rs.

1't6,8,t1,290

Total

Rs.

5

(a)

INVESTMENT IN EQUITY SECURITIES MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSSi (''FWPL'')

The movement in financial asset leld at FVTPL comprising overseas investments is as follows:

2023

Rs.

At 1 July

Additions

Disposals

Unrealised gain/(loss) on fair value

At 30 June

3,385,r s8
1,167,375

17,575

3,370,182
3,760,041

6,323,696
17,575

848,355
3,793,823

2022

99,0i 3,544

9,520,275
(9,5::6,356)

17,823,827

1r6,84't,290
3,386,158
1,467,375

17,575

3,370,182
3,760,041

99,0:r3,544 99,023,544
6,323,696

17,575

848,355
3,793,823

2022

Rs.

1:r7,567,953

5,671,605
(12,1g',t,712)

(rr2,024,302)

_l_!_sg!1199_ 09,023,544

2023 2022

Rs. Rs.

r)9,023,544116,8r11,290

% of Fund

2023 20222023

Mature Market

Mutual Funds:

Equity Funds

Mixed Allocation Funds

Rs.

33,564,129

69,735,942

13,541,219

Rs.

28,379,997

!i4,124,701
' 6,518,846

28.50

59.20

11.50

28.17

53.74

16.40

1't5,841,290 99,023,544 99.20 98.31

The overseas securities are stated at fair values, based on traded prices of the units of the funds publir;hed at 30 June 2023 and 2022
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6. INVESTMENT IN DEBT SECURITIES MEASURED AT AMORTISED COST

Current
At 1 July

Additions

lnterest receivable

Redemption

At 30 June

2023

Rs.
Current
Manage/s fees
Trustee's fees

Auditor's remuneration

Payable for acquisition of investment equity

Other fees

At 1 July

Dividend paid during the year

Dividend payable for the year

At 30 June

At 1 July
Taxation paid during the year
Credited/(Charged) to profit or loss (note '10(i))

At 30 June

2023

3,384,530

1,628

2022

2,396,348

3,652
(2,400,000)

Rs.

3,386,158

The breakdown of the investments is as follows:
Maturity date Yield rate Rs.

Bank of Mauritius Treasury Bills 03 August 2023 4.51o/o

Management has assessed the impact of ECLs on the above investments as not being material in the current and prior years.

OTHER PAYABLES

3,386, I 58

% of Fund

2o?3 zon2022

Rs.

142,189
55,977

313,387

2,529,779
28,850

469,676
70,451

298,464

9,764

0.38
0.05

0.27

2.'.t1

0.02

o.17
0.07

0.29

0.01

3,370,482 848,355 2.86 0.84

The carrying amount of other payables approximates their fair value due to their shorl term nature. These payables are non-interest bearing and
usually are settled within 6 months.

8. DISTRIBUTION TO UNITHOLDERS 2023 2022

Rs. Rs.

3,793,823

(3,793,823)

3,760,041

3,760,041

Dividend per unit 0.5224

Distribution is recognised as a liability because in accordance with its Trust Deed, the Fund has to distribute its net income.

9. CURRENT TAX ASSET(LIAB|L|W)

2023

Rs.

3,325,855

(3,325,855)

3,793,823

3,793,823

0.541 0

2022

Rs.

(425)

209,86s

_39919!_

198,228
16,009

(214,662\

(425)

12s

Rs.

7.
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10. TAXATION

lncome tax is calculated at the rat€ ol lito/o on the net income of the Fund as adjusted for income tax purposes.

2023 2022

lname tax component Rs. Rs.

CrediU(Charge) for the year 2()9,865 (214,662)::::
The tax on the Fund's profit before tax c iffers fom the theoretical amount that would arise rrsing basic tax rate of lhe Fund as follows:

2023 201'.2

ProfiU (loss) for the year 21,3i'4,163 (18,016,085)

Tax calculated at 15o/o (2022'. 15%, 3,206,124 (2,702,413)

(iD

(i)

Tax effects of:

- Non deduclible expenses

- Foreign Tax
- lncome not subject to tax
-Under provision in tax for last year

Tax (credit)/ charge

11, NET INCOME FROM FINANCIAL NSTRUMENTS AT FWPL

Dividend income on equity investments
Gain on disposal of equity investments- Note (a)
Unrealised gain(loss) on fair value of equity investments- Note (b)
Foreign exchange gains

Rs.Rs.

(r.7,059)

(3,3(i8,930)

3,563,861

(1,192)
(843,822)
198,228

_-_l:!9999_

2023

214,662

2022

Rs.
13 7,563

4,63.s,70'l
17,8i.3,827

313,731

Rs.
103,934

5,333,013
(22,024,302)

292,464

22,910,825 _e-9,2e4!91I

(a) The realised gain ftom financial instruments at FVTPL represents the difference between the carrying irmount of a financial instrumenl at the
beginning of the reporting period, orthe transaction price if thiswas purchased in the currelrt reporting period, and th,: consideration received on
disposal.

(b) The unrealised gain/loss representri the difference between the carrying amount of a financ al instrument at the beginning of the period, or the
transaction price if it was purchased in the current reporting period, and its carrying amount at the end ,)f the reportinly period.

12 INTEREST INCOME CALCULATED USING THE EFFECTIVE INTEREST RATE
2023 .2022

lnterest income on debt securities rneasrred at amortised cost :!@ :--3,q4

13. MANAGER'S FEES

Manage/s fees are paid to SICOM Finarrcial Services Ltd based on 1% p.a of the Net Ass€t Value of t1e Fund. The lees which are calculated on
a daily basis and are payable monthly in anears.

14, TRUSTEE'S FEES

Trustee's fees are paid to the Maurrtius Gommercial Bank Limited based on 0.15o/o p.a of th 3 Net Asset Value of the t:und. The fees are
calculated on a daily basis and are payalrle monthly in anears.

Rs.Rs.
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15.

(a)

UNITS

Movements in units during the year:

2023 2022

Net assets of the Fund at
01 July
Units created
Units liquidated
Profit not distributed for
the year
Realised gain on disposal of
assets held at FVTPL
lncome and distribution
account
Net assets of the Fund
at 30 June

No. of Units Rs.

100,722,212
3,275,005
(736,1 98)

No. of Units Rs.

127,523,768
3,090,551

(1,299,225)

(22,024,0',t2)

(6,568,312)

(558)

7,O12,611
235,614
(s0,s98)

6,921,037
164,074
(72,500)

17,821,277

(3,293,266)

(2e0)

7,197,627

(b) Net asset value per unit:

NAV per unit (cumdiv)

NAV per unit (exdiv)

16. RELATED PARTY DISCLOSURES

(a) The Fund is making the following disclosures in accordance with IAS 24 (Related Party Disclosures):

(i) lnvestment Manaoe/s Holdino comoanv

Units in Fund held at fair value
At 1 July (ex-div)

Additions
Change in fair value

At end (cum-div)

Dividend payable

At 30 June (ex-div)

Dividend payable to investment manager's holding company

(ii) Sister companv of investment manaoer

Units in Fund held at fair value
At 1 July (ex-div)

Additions

Change in fair value

At end (cum{iv)
Dividend payable

At 30 June (ex-div)

7,012,6',t1 100,722,212

2023 2022

14.36

2023 2022

Rs. Rs.

19,146,325
721,371

3,531,277

23,962,912
625,035

(4,720,251)

19,867,696
(721,371)

23,398,973

1723,7201

_2a9!3/j4._
723,720

19, t46,325

721 .371

2023 2022

Rs.

19,146,32s

721,171
3,531,277

Rs.

23,962,912
625,035

(4,720,251)

23,398,973
(723,7201

'19,867,696

(721 ,371)

22,675,253 19,146,325

Dividend payable to investment manager's sister company _!Br20 721,371

_11!,!3!;710

Rs. Rs.

16.89 14.90

16.37
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16. RELATEO PARTY D|SCLOSUREti (CCINT|NUED)

(b) lnvestment manaoer

(i) Units in Fund held at end of year (lair value)

(ii) lnvestment Manage/s fees

(iii) Dividend payable to Manager

(iv) Outstanding balances payable

- Manage/s fees

(c) Trustee

(i) Trustee's fees

(ii) Bank charges

(iii) Balances and deposits with local blnk (Irustee)

(iv) Outstandingbalancespayable:
- Trustee's fees

17, FINANCIAL RISK MANAGEMENT

17.1 Financial risk factors

2023 20;22

Rt;.

r9, r51 ,673

1,0"t1,410 1,235,028

7"t3,720 721,371

+t2,489 469,676

_1t91!_
1,775

1,11i7,375

185,254

2,200

_________iis,s7z_ 70,451

The Fund's activities expose it to a variety of financial risks: market risk (including foreign currency rir;k, interest rat: risk and marke: price risk),
credit and counterparty risk and riquidity risk. The Fund's overall risk management programme f<rcuses on th€ unpredictability of financial
markets and seeks to minimise potentia adverse effects on the Fund's financial performan,:e.

A description of the significant risk facto's is given below:

(i) Market orice risk

The Fund trades in overseas quot€d securities.

All securities investment present ;r risl. of loss of capital. The Fund's investment securities are sur;ceptible to rnarket price risk arising from
uncertaintiesaboutfuturepriceso'the nstruments.TheFundManagermoderatesthisris.kthrough. careful selec:ionof securities,investment
diversification and by having irrver;tmerrt limits. The maximum risk resulting from investrrent securi.ies is determrned by the fair value of the
financial instruments. The Fund's cverall market positions are monitored on a regular basis by the FunJ Manager.

Concentration indicates the relative: senr;itivity of the Fund's performance to developments rffecting a particular indur;try or geographk)al location.
Concentration of risks arises when a nurnber of financial instruments or contracts are enter,3d into with the same cou lterparty or when a number
of counterparties are engaged in similar business activities, or activities in the same geogre phical regic,n, or have sinrilar economic features that
would cause their ability to meet ccntractual obligations to be similarly affected by changes in econimic features that'^/ould cause their ability to
meet contractual obligations to be r;imilarly affected by changes in economic political or othsr conditions. Concentratirns of liquidity risk may
arise from repayment terms of finarrcial iabilities. Concentrations of foreign exchange risk rlay arise if :he Fund has it significant net open
position in a single foreign currency. ln c)rder to avoid excessive concentration of risk, the Fund's polici,:s and procedrres include spe<;ific
guidelinestofocusonmaintaining rdiversifiedportfolio.Theinvestmentmanagerisinstru(tedtoredu:eexposurekrexcessiverisk
concentrations.

The Fund shall not invest more than 5% of its Net Asset Value in securities issued by a sinlyle issuer.
The Fund may not hold more than 10o/o ol any class of security issued by a single issuer.
The Fund may not invest more than 'l5ozi, of its Net Asset Value in units or shares issued by a single mutual fund or orllective investment
scheme.
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22,6'.,t2,146

6,323,696
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17.

17.1

(0

FINANCIAL RISK MANAGEMENT (COilNNUED)

Financial risk factorc (continued)

Market orice risk (mntinued)

The following table details the Fund's sensitivity to a 5% increase/decrease in the prices of securities.

RS
Concentration of assets under:
USD 104.742,',t30

Liabilities

The Fund has no foreign cunency denominated liabilities.

Consequently the Fund is exposed to risks that the exchange rate of the Rupee relative to those other currencies may change in a manner which
has an adverse effect on the reported value of that portion of the Fund's assets which is denominated in currencies other than the Rupee.

2023 2022

lncrease/decrease of 5% in the prices of secuities

lncrease/decrease in net assets attributable to Unitholders 5,842,064 4,951,177

(ii) Foreion cunencv risk

The Fund has overseas investments and cash at bank denominated in USD. The Manager monitors the Fund's currency position on a regular
basis. The carrying amount of the Fund's foreign currency denominated assets and liabilities at the reporting date are as follows:-

Assets 2023 2022

Rs.Rs.

Rs.

_113.402fr_

The following table details the Fund's sensitivity to a 5% increase/decrease of the Rupee against the USD and GBP.

2023

lncrease/decrease of 5% in rate of exchange

lncrease/decrease in net assets attributable to Unitholders

2022

Rs.Rs.

5,970,1 't l 5,237,107

lnterest rate risk

The Fund is not exposed to interest rate fluctuations on the international and domestic markets.

(iv) Credit and countemartv risk

Credit risk is the risk of financial loss to the Fund if a customer or counterparty to a financial instrument fails to meet its contractual obligations.

Financial instruments which potentially expose the Fund to credit and counterparty risk consist principally of cash and cash equivalents and
investments in securities and treasury bills. The Fund seeks to mitigate its exposure to credit and counterparty risk by placing its cash and
transacting its securities with reputable financial institutions. Hence the impact of ECLs is minimal on those balances for both current and prior
years.

17.'l.l Maximum credit exposure

The maximum exposure to credit risk at the reporting date without taking into account of any collateral held and other credit enhancements is as
disclosed below:

2023 2022

Cash and cash equivalents
lnvestment in debt securities measured at amortised cost
Other receivables

Rs.

4,467,375
3,386,158

17,575

Rs.

6,323,696

't7,575
7,871 ,1 08 6,341,27',!
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,17. FINANCIAL RISK MANAGEMENT (COI\iTINUEO)

17.1 Financial risk factors (Continued)
(v) Liouiditv risk

At 30 June 2023

Financial Liabilities
Other payables
Dividend payable
Net assets attributable
to unitholders

At 30 June 2022

Financial Liabilities
Other payables

Dividend payable

financial assets.

The Fund is exposed to daily cash redemotions of units and to repaymenl of other financial liabilities. Redenrptions of units are permitted vreekly. The Fund's other financial
liabilities have contrac:tual repayment ran{ling fr)m on demand to six months. lt therefore invests mostly in aisets thal are easily convertibl,) into cash.

The liquidity position of the Fund has remained strong as at 30 June 2023. Based on the projeded busine$i operations, ilterest income, (lividend income and investment
transactions. Management does not expecl any liquidity concems in the foreseeable future.

The Manager monitors the Fund's liquidih/ posilion on a regular basis. The Fund does not anticipate any sigrificant liquidily concems in furrding redemption rcquests and
other liabilities.

TheFundmanagesliquidityriskbycontinuousl)'monitoringforecastandactual cashflowsandmatchingth€ maturityprof lesof thennancial assetsandliabilities. lt

includes the Fund's assets and trading liabilitie! at fair values, categorised by the earlier of conlraclual re-pricing or matur ty dates.

The maturity prolile of the financial instruments is summarised as follows:

On
Demand

Ito3
Months

3 months
to L)ear

Nc Stated

Uaturity Total

Rs. Rs. Rs. Rs.

11t ,791,710

Rs.

3,370,482
3,760,041

117,791,740

3,370,482

On

Demand

1to3
Months

3 montis
to 1 lear

Nc Stated

Maturitv Total

Rs.

848,355

Rs. Rs Rs.

10),722,212

Rs.

848,355

3,793,823

100,722,212

3,793,823

to unitholders
Total financial
liabilities 848.355 3.793.823 1Ot1 722 212 1 05 364 3CO

17.2 Fair value estimation

The fair value of financial instruments tra(led in active markets is based on quoted market price at the end r)f the reporting period. A marl(et is regarded as active if quoted

market tlansadions. The quoted market price used for financial assets held by the Fund is the last trade(l price. Theso instruments aftr included in level 1 lnstruments
included in level 1 comprise primarily quo:ed equity investments classmed as held-for-trading and measured at fair value through prolit or I )ss.

3,760,041

_____3J29J92__!J9!p!l_ __l7t 1s1@_:1us22&-
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17

17.2

19.

FINANCIAL RISK MANAGEMENT (CONTINUEDI

Fair value estimation (Contnued)

The fair value hierarEfiy of the Fund's fnancial assets (by dass) measured al fair value is analysed as follows:

At 30 Juno 2023

As3ots Level 1

Financial assets at FVTPL

- Overseas quoted equities

At 30 June 2022

Assets Level 1

Rs.
Financial assets at FVTPL

- Overseas quoted equities _____99,023,541_
lnvestments Mlose values are based on quoted market prices in active markets, and therelore dassmed within level 1, include overseas quoted equities. The Fund does
not adjust the quoted price for these inslruments.

The nominal value less estimated credit adjustments of other receivables and payables are assumed to approximale their fair values. The fair value of fnancial liabilities for
disclosure purposes is estimated by discounting the future conlraclual c:lsh flows at the cunent market interest rate that is available to the Fund for similar financial
instruments.

The below table shows the fair value of lhe Company's linancial assets and liablities that are not measured at fair value on a recuning basis
(but fair value disclosures are required). These are classified as Level 2 . Ouring the year, the company has made no transfer between the fair value levels.

Carrying value Falr Value
2023 z0?z 2073 2022
Rs. Rs. Rs. Rs.

Rs.

1 16,E41,290

Financial asseb
lnvestment in debt securities
Cash and cash equivalents
Other receivables

3,386,1 58

4,467,375
17,57 5

6,323,696
17,575

3,412,142
4,467,175

17,575

3,370,482
3,760,041

6,323,696
17,575

848,355
3,793,823

(a)

(b)

(c)

18.

Financlal llabitities
Other payable 3,370,62 848,355
Oividend payable 3,760,041 3,793,823

Cash and cash equivalents
Cash and cash equivalents comprise cash at bank to be received on demand.

lnvestment ln governm6nt bondg
The estimated fair value of investment in govemment bonds represent lhe discounted amount of estimated future cash flows epected
to be received. Expeded cash f,ows are discounted at cunent market rales to determine fair value.

Otier fin.ncial asset8 and liablitie3
Other assets and liablities are repayable on demand. Their fair values are therefore considered as being equal to their carrying value.

CAPITAL RISK MANAGEMENT

The Fund is not subjed to extemally imposed capital requirements. The investment of the Fund is to achieve attractive risk retums through a combination of long term
capital appreciation and ornent in@me by making portfolio investments. The Fund's objeclive to manage capital are:

(i) To make investment as per the prospectus and;
(ii) To maintain sufricient liquidity to meet lhe expenses of the Fund and to meet redemption request as they arise.

EVENTS AFTER REPORTING DATE

Subsequent to 30 June 2023 and through the date on which the tinancial statements were authorised for issue, the Manager evaluated that there were no events that
require disclosure or ad.iustments in lhese tinancial slatements.


