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We are pleased to present our report of the SICOM General Fund (the “Fund”) for the financial year 
ended 30 June 2022. 
 
Investor Profile 
 
The SICOM General Fund is an open-ended Fund, which invests primarily in equities (local and overseas), 
government stocks/ bonds and cash and short-term instruments. Investment in the Fund should be 
regarded as a long-term investment.  
 
The Fund is exposed to a certain number of risks such as fluctuations in the value of investments and 
currency risks. 
 

Investment Objectives & Approach 

 
The overall objectives of the SICOM General Fund are as follows: 
 
▪ To maximise returns whilst acting prudently at all times, and 
▪ Diversify its portfolio with a long-term view. 
 
SICOM Financial Services Ltd, the Manager of the Fund, has set up an Investment Committee, a sub-
Committee of its Board of Directors, to define investment objectives and strategies of the Fund.  
Investment strategy and key investment decisions are made with reference to the overall objectives of 
the portfolio of the Fund as a whole, available investment opportunities and instruments on financial 
markets, cash flow availability and the need for diversification of a well-balanced portfolio.  
 
Governance 
 
SICOM General Fund is a Collective Investment Scheme with SICOM Financial Services Ltd carrying out 
the investment function as per the terms and conditions of the Trust Deed. The assets of the Fund are 
registered in the name of and held by the Trustee whose responsibility is to safeguard unit-holders and 
ensure that the Manager carries out its duties. Therefore, through this governance structure, the best 
interests of unit-holders are maintained. 
 
Economic and Market Review 
 
The financial year ended 30 June 2022 has been characterised by significant changes in the outlook of 

the global economy following the recovery of economic activities after the abatement of the severity of 

the Covid-19 infection and thereafter, the emergence of the war in Ukraine, with ensuing consequences 

across different advanced economies and emerging market and developing economies. In the first half 

of 2022, heightened economic and investment risks have been observed in the form of prolonged supply 

chain disruptions, high energy prices, broad inflationary pressures, aggressive tightening of monetary 

conditions and fears of a global economic contraction. In its latest projections, the International 

Monetary Fund (IMF) is projecting global growth at 6.1% in 2021, after an estimated contraction of 3.1% 

in 2020. 

 

The ramifications on economic activities and corporate earnings of the tighter monetary policy from 

central banks in response to the persistent broad price pressures, increased price volatility and soured 

market sentiment substantially since the start of 2022. During the financial year ended 30 June 2022, 

the MSCI World, MSCI Emerging Markets, S&P 500, CAC 40 and DAX recorded losses of 15.6%, 27.2%, 12.0%, 

9.0% and 17.7% respectively. The MSCI India and MSCI China plunged by 5.7% and 33.0% respectively. 
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Economic and Market Review (Cont’d) 
 

Following the sharp contraction witnessed in 2020, Statistics Mauritius estimated that the real Gross 

Domestic Product (GDP) grew by 3.6% in 2021 with the resumption of economic activities across different 

sectors albeit still below the pre-pandemic level. The saving rate is expected to have decreased in 2021 

to reach 11.1% (2020: 11.5%) while the investment rate is expected to have increased to 19.5% in 2021 

(2020: 17.1%). Private sector investment, which represented 15.4% of GDP in 2021, is predicted to have 

expanded by 18.3% in 2021 (2020: -22.7%), while public sector investment, which represented 4.1% of 

GDP in 2021, grew by 0.1% in 2021 (2020: -34.0%). 

 

The key factors driving global inflation have translated into higher pressures on various components of 

the domestic Consumer Price Index and resulted in higher inflation rates lately. The headline inflation 

rate was 8.0% for the twelve months ended 30 June 2022 compared to 2.2% for the corresponding period 

last year. During the financial year ended 30 June 2022, the MUR appreciated against the GBP, EUR, AUD, 

YEN and ZAR while it depreciated against the USD, on the back of sustained mismatch of demand and 

supply of the greenback on the domestic market. 

 

Buoyed by the gradual pickup in economic activities, the full-fledged border reopening and ease in 

sanitary restrictions, the domestic bourse continued to recover to its pre-COVID level during most part 

of the financial year under review. However, as from April 2022, the market dropped amid increased 

selling pressures caused by the uncertainty stemming from the growing risk of recession in developed 

economies. Over the financial year ended 30 June 2022, the SEMDEX, the SEM-10 and the DEMEX grew by 

14.2%, 11.7% and 4.1% respectively  

 
Fund Review 
 
 
 
 

Total Value & Total Assets 
 
As at 30 June 2022, the total value of the SICOM General Fund stood at Rs 181.2 million as compared to 
Rs 203.2 million last year. The total assets of the Fund decreased over the financial year to reach Rs 
195.9 million as at 30 June 2022 as compared to Rs 211.6 million last year. The decrease in total value 
and total assets was primarily due to the negative performance of overseas equities. 
 

Performance 
 
The return of the Fund fell by 5.72% for the year under review. 
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Fund Review (Cont’d) 

 

Asset Mix 
 
The asset mix of the investment portfolio of the Fund as at 30 June 2022 as compared to 30 June 2021 is 
illustrated below:  
 
 

 
Investment Income 
 
For the financial year under review, the gross investment income of SICOM General Fund stood at Rs 3.2 
million, as compared to Rs 51.8 million last year due to loss on financial assets at FVTPL. Subsequently, 
the net income from operating activities was Rs 0.5 million for the financial year ended 30 June 2022 as 
compared to Rs 49.4 million last year. 

 

Dividend 
 
The income available for distribution for the financial year ended 30 June 2022 stood at Rs 13.8 million 
as compared to Rs 7.0 million last year. The dividend per unit stood at Rs 1.0910 for the year under 
review as compared to Rs 0.5650 last year. 
 

  



Prospects

Barring any exogenous shocks, the domestic economy is expected to continue its recovery as the country
faces the prospects of a first futl catendar year - since 2019 - without any lockdowns and border ctosures.

Based on the key poticy measures announced in the budget 202212023 and a target of higher number of
tourist arrivats set during the year coupted wjth further ease of sanitary restrictions as from 1 Juty 2022,

Statistics i{auritius is projecting a real growth rute of 7 .2% in 2022 compared to a revised down growth

rate of 3.6% in 2021. Att sectors of the economy, with the exception of "Sugarcane" and "Sugar mitting",
are expected to register positive growths in 2022.

The IMF is projecting the gtobat economy to grow by 3.2% in 2022, a downward revision mainty

attributabte to tensions in Ukraine and a slowdown in China. Advanced economies are expected to grow

by 2.5% in 2022 - a tower growth forecast attributed to expectation of weaker private consumption due

to erosion of househotd purchasing power in the U5, tighter monetary conditions, and spiItovers from the
war in Ukraine fett across Europe. The emerging market and devetoping economies are projected to grow

by 3.6% due to a downturn in Chinese growth and moderation in lndia's economic growth. ln 2023, the
gtobat economy is forecasted to grow by 2.9% white the advanced and emerging and devetoping

economies' growth rate is projected at '1.4% and 3.9% respectivety.

The basetine forecast of the IMF is subject to high uncertainty regarding the evotution of the war,

djminished flows of naturat gas from Russia to Europe, inftation expectations remaining stable, disruption

in suppty chains and the associated shifts in globat financiat conditions. The downside risks to the baseline

forecast remain significant. The fottowing coutd pose a threat to the growth projections: stowdown in

Chinese growth, more persistent suppty-demand mismatches, price Pressures, faster-than-anticiPated

monetary poticy normatisation, high debt levet, sociaI unrest, financiaI market volatitity, cyberattacks,

intensification of trade and technotogy tensions and more adverse climate shocks, amongst others.

The coming months are tikety to see more volatite market conditions. We continue to betieve that gtobal

diversification and active management are important strategies to capture returns while managing
downside risks. Atong this [ine, we shatt maintain our search for investment themes for the medjum to
tong-term, which couLd further diversify and add vatue to the investment portfotio of SICOM Generat
Fund, considering the current investment ctimate and certain perceived trends in gtobat financial
markets.
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INTRODUCTION 
 
SICOM General Fund (the “Fund”) is an open-ended collective investment Scheme established as a unit trust 
with its registered office situated at SICOM Building, Sir Celicourt Antelme Street, Port Louis. It forms part 
of the SICOM Group (the “Group”/“SICOM”).  
 
The overall objective of the Fund is to maximise returns whilst acting prudently at all times and diversifying 
its portfolio with a long-term view. 
 
1. GOVERNANCE STRUCTURE 

 
1.1. Adoption of the National Code of Corporate Governance  
 
The Fund does not qualify as a public interest entity as defined under the Financial Reporting Act 2004 but 
in pursuance to the circular letter CL281021 issued by the Financial Services Commission (the “FSC”) on 28 
October 2021, the Fund adopted the National Code of Corporate Governance for Mauritius, 2016 (the 
“Code”). 
 
SICOM Financial Services Ltd is the Manager (the “Manager”) of the Unit Trust and The Mauritius Commercial 
Bank Limited is the Trustee (“the Trustee”) and the activities of both parties are guided by the principles 
laid out in the Trust Deed. 
 
The Board of the Manager (the “Board”) is responsible for leading and controlling the Fund and is committed 
to high standards of corporate governance. In order to achieve the highest levels of corporate governance, 
the Board of the Manager has implemented numerous policies and charters which can be viewed on the 
Manager’s website at www.sicom.mu.  
 
Throughout the year ended 30 June 2022 to the best of the Manager’s knowledge, the Fund has applied the 
principles set out in the Code and has explained how these have been applied in this Corporate Governance 
Report. 

 
1.2. Legal and regulatory requirements 
 
The Board is aware of its responsibilities to ensure that the Fund adheres to all relevant legislations and it 
assumes the responsibility for meeting all legal and regulatory requirements of the Fund. 
 
1.3.  Fund’s Trust Deed  
 
The Fund is governed by a Trust Deed. There is no material clause in the Trust Deed which requires disclosure. 
A copy of the Trust Deed is available upon request to the Manager at the registered office of the Fund.  

 
1.4. Code of Ethics 
 
The Manager’s Codes of Ethics for Directors and Employees were approved by the Board and published on its 
website. Both Directors and Employees are made aware of the requirements of the respective Code. The 
Board shall monitor compliance with the Code of Ethics on an ongoing basis. 
 
1.5. Organisational Chart 
 
 
     
 
 
 
 
 
 
 

Audit Committee 
Risk Management/ Conduct 

Review Committee 
Investment Committee 

Board of Directors 
Of SICOM Financial Services Ltd 

Trustee 

http://www.sicom.mu/
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2. THE STRUCTURE OF THE BOARD 

 
2.1. Board Structure  
 
The Manager is led by a committed and unitary Board, which is collectively and ultimately responsible for the 

oversight, long-term success, reputation and governance of the organisation.   

 

The Board provides effective leadership and strategic guidance towards the achievement of the Fund’s 

strategy within a framework of robust risk management and sound internal controls, alongside ensuring 

adherence of the Fund to relevant legal and regulatory requirements. Multiple committees have also been 

established with clear mandates to assist the Board in the effective performance of its duties.  

 

The Chairperson of the Board is an Independent Non-Executive Director and is seconded in this pivotal role 

by Executive, Non-Executive and Independent Non-Executive Directors. The Board is led by Mr. O S Mahadu 

and all the directors currently reside in Mauritius. The Board is supported in its role by the Company Secretary, 

DTOS Ltd.  The profiles of the Directors, Senior Management and Company Secretary is available on the 

Manager’s website.  

 

The Board of the Manager has attempted to strike the right balance and composition to meet the objectives 

of the organisation. The Board comprises independent directors who do not have any relationships with the 

majority shareholder. Therefore, there is a sufficient number of directors who do not have any relationship 

with the organisation.  

 

There also exists a well-established procedure for the appointment of directors which is made in accordance 

with skills, knowledge and expertise required on the Board. The Corporate Governance, Sustainability and 

Nomination Committee, established at the level of the Holding Company, has been delegated with the 

responsibility to consider succession planning for Directors and Senior Executives, as well as the appointment 

of Directors across the subsidiaries of the Group. Newly appointed directors are provided with an induction 

pack upon their appointment to provide them with sufficient knowledge and understanding of the Fund and 

the wider organisation. A performance evaluation of the Board of the Manager is also performed in line with 

the approach taken at the level of the Holding company.  

 

2.2. Role of the Trustee 
 
The Trustee has been appointed in order to ensure that the affairs of the Fund are being managed and 
administered for the benefit of the Unitholders and to their best interests. Specifically, the Trustee has the 
following main duties: 
 

• Keeping safe custody of Unit Holders accounts; 

• Ensuring that all investments of the Unit Trusts are properly executed; and  

• Managing the bank accounts of the Unit Trusts. 
 
2.3. Role of the Manager 
 
The Manager manages and administers the Fund for the benefit of the Unitholders in accordance with the 
Trust Deed. Specifically, the Manager has the following duties: 
 

• Management and administration of all Funds for the benefit of Unit Holders; 

• Carrying out and conducting business in an efficient manner; 

• Sale and Issue of Units; 

• Calculation of pricing for the Funds on a weekly basis; and 

• Preparation of Annual Reports for both Funds. 
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2. THE STRUCTURE OF THE BOARD (CONTINUED) 
 
2.3 Role of the Manager (continued) 
 
Being set up as a Trust and not a Company, the main roles as described under Principles 2, 3 and 4 of the 
Code are fulfilled by the Board of the Manager. For more details, reference can be made to the governance 
documents on the Manager’s website, or to the relevant disclosures in its Corporate Governance Report, 
which is included in the Manager’s Annual Report, which is published on its website. 
 
3.    MANAGER AND TRUSTEE DUTIES, REMUNERATION AND PERFORMANCE  
 
3.1.1 Conflict of Interest 
 
The Fund makes every effort to ensure that the Manager and the Trustee declare any interest and report to 

the Board regarding any related party transactions. An Interest Register is maintained by the Company 

Secretary and is updated as and when required. The register may be made available to the Unitholders of 

the Fund upon request to the Company Secretary. It is also to be noted that, at the end of each financial 

year, directors are requested to fill in a disclosure of interest form.  

  
3.1.2 Remuneration of the Manager  
 
The remuneration of the Manager is 1% of the Net Asset Value of the Fund while that of the Trustee is 0.15% 
of the Net Asset Value of the Fund. The fees are in accordance with the Trust Deed. Refer to note 16 for 
details of the Manager’s fees. 
 
3.1.3 Information security  

 

Information security is a key component of the Manager’s overall information security management 
framework and reflects management intents on information security commitments. The Manager gives high 
importance in safeguarding data and preserving confidentiality, integrity and availability. The Group’s 
Information Security Policy is a key component of the Group’s overall Information Security Management 
Framework and reflects the commitment of Management to information security. Policies and their related 
procedures are regularly updated to reflect current requirements and best practices adopted by the Group. 
 
4. RISK GOVERNANCE AND INTERNAL CONTROL  

 
4.1. Risk Governance 

 
The Board is ultimately responsible for the governance of risk and for determining the nature and extent of 
the principal risks it is willing to take to achieve the Fund’s strategic objectives. It is also responsible for the 
Fund’s system of internal control and for reviewing its effectiveness. Further disclosures with respect to the 
risk management framework of the Group is included on its website or can be found in the Risk Management 
Report of the Manager within the Annual Report which is published on its website. 
 
4.1.1. Financial Risks 
 
The financial risks of the Fund have been set out in note 17 to these financial statements. 
 
4.1.2. Non-Financial Risks 
 

• Political, economic and social risk 
 
Political, economic and social factors, changes in countries' laws, regulations and the status of those 
countries' relations with other countries may adversely affect the business of the Fund. 
 
• Compliance risk 
 
Compliance risk arises from failure or inability to comply with laws, regulations or codes applicable to the 
industry. Non-compliance can lead to fines, public reprimands and enforced suspension of operations or, in 
extreme cases, withdrawal of authorisation to operate. This risk is managed by the Compliance Department 
of SICOM. 
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4. RISK GOVERNANCE AND INTERNAL CONTROL (CONTINUED)  
 
4.1.2. Non-Financial Risks (continued) 
 

• Operational risk 
 
Operational risk arises from over-reliance on key staff and service providers as well as the risk that security 
of IT systems is breached leading to disruptions in operations and reputational damage. The Fund has amongst 
other measures, a business continuity plan in place to manage operational risks. 
 
4.2. Internal Controls 
 
The Board of the Manager is ultimately responsible for implementing, maintaining, monitoring and evaluating 
the internal control systems. 
 
Nothing has come to the Board’s attention, to indicate that there was a material breakdown in the 
functioning of the Fund’s internal controls and systems during the period under review, which would have 
had a material impact on the business.  
 
There are no significant areas which have not been covered by internal controls and the Board acknowledges 
that there are no other specific risks in the Fund’s system of internal controls. 
 
5. REPORTING WITH INTEGRITY 

 
The Trustee and the Manager are responsible for the preparation of financial statements that fairly present 
the state of affairs of the Fund in accordance with applicable laws and regulations. The Trust Deed further 
requires the Manager to prepare the financial statements in accordance with International Financial 
Reporting Standards for each financial year. 
 
The Manager and Trustee are also responsible for keeping adequate accounting records, explaining the Fund 
transactions and disclosing, with reasonable accuracy, at any time, the financial position of the Fund.  
 
6. AUDIT 

 
6.1. External Audit  

 
The Fund has appointed Deloitte to perform its external audit for the period 01 July 2021 to 30 June 2022. 
Audit fees of Rs 210,000 (excluding VAT) are payable to Deloitte for the audit of the financial year ended           
30 June 2022 (30 June 2021: Rs 200,000). 
 
The Board of the Manager had recommended the appointment of Deloitte as the External Auditor of the 
Group for the financial years 30 June 2021-2025 following a tender exercise. This appointment is subject to 
the approval on an annual basis from the Bank of Mauritius and the Financial Services Commission and 
approval of the unitholders at the annual general meeting.  
 
No non-audit services, excluding tax services, were provided to the Fund during financial year ended 30 June 
2022. Fees for tax compliance services for the year end 30 June 2022 amounted to Rs 53,000 (30 June 2021: 
Rs 51,000). The provision of non-audit services is subject to a tender process so as to ensure that the nature 
of the non-audit services, if provided by the External Auditor, could not be perceived as impairing their 
independence on the external audit exercise. 
 
The Audit Committee of the Manager has discussed the accounting policies for the year under review with 
the external auditor. The external auditor is also invited to present the audit plan at the start of the audit, 
as well as the management letter, the report on the conduct of the audit, and any significant matters arising 
from the audit. No significant issues have been identified in relation to the financial statements for the 
current and prior years. 

 
6.2. Internal Audit and Compliance 
 
The Manager has a service level agreement with SICOM whereby the latter provides the services of internal 
audit and compliance, among others. The Manager is assisted in its function of implementing, monitoring 
and evaluating the compliance controls by the Compliance Department of SICOM. 
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6. AUDIT (CONTINUED) 
 
6.2. Internal Audit and Compliance (continued) 
 
The role of the Compliance Department of SICOM is as follows: 
 

(i) Promoting compliance with the Anti-Money Laundering/Combating Financing Terrorism laws and 
regulations; 

(ii) Ensuring a speedy and appropriate reaction to any matter in which Money Laundering/Terrorism 
Financing is suspected; and 

(iii) Providing information on regulatory changes. 
 
The Compliance Department of SICOM reports directly to the Board to maintain their independence and 
objectivity. There are no restrictions placed over the right of access by the Compliance Department to the 
records of the Fund and to the management of the Fund. 
 
The Internal Audit function of SICOM is responsible for providing assurance to the Board regarding the 
implementation, operation and effectiveness of internal controls and risk management but is not responsible 
for the implementation of the controls. The Internal Audit function has a direct and independent reporting 
line to the Board and is independent of Management.  

 
The Internal Audit function has unfettered access to the records of the Company or to management and the 
employees. The role of the function includes:- 

 
(i) Providing regular assurance on the effectiveness of compliance of AML/CFT procedures in 

accordance with the Group’s framework and the prevailing regulatory requirements. 
(ii) Providing any other independent assurance or consulting service designed to add value to the 

Company’s operations. 
 
The profile of the Internal Auditor is available on the Group’s website.   

 

7. RELATIONS WITH UNITHOLDERS AND OTHER KEY STAKEHOLDERS  
 

7.1. Fund’s Unitholders 
 

Refer to notes 15 and 16 in the accompanying financial statements for the details of the unitholders.  

 

7.2. Fund’s Key Stakeholders  
 
The table below sets out the Fund’s main stakeholders and how the Fund responds to their reasonable 
expectation and interests: 

 

 

  

Unitholders: For the unitholders, the Fund will: 

• Ensure that no contributions will be made to political parties; 

• Conduct business honestly, fairly and responsibly; 

• Comply with legislation, industry regulations and prescribed practices; 

• Generate an attractive and sustainable return; 

• Not engage in restrictive trade practices and comply with  
competition laws; 

• Maintain executive responsibility for decision making on material 
matters; 

• Produce accurate and timely accounting statements and  
unitholder information; 

 • Report developments that may have a material impact on the value of the 
unitholders’ assets; 

• Strive to expand and maintain the business and profitability of 
the Fund; and 

• Take reasonable steps to protect and enhance the Fund’s assets. 
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7. RELATIONS WITH UNITHOLDERS AND OTHER KEY STAKEHOLDERS (CONTINUED) 
 
7.2. Fund’s Key Stakeholders (continued) 
 

 
The Board confirms that the relevant stakeholders have been or will be involved in a dialogue on the Fund’s 
position and its performance and outlook. 
 
7.3. Unitholders’ calendar 
 
This Annual Report, including the audited financial statements, will be approved at the next Board meeting 
of the Manager, which is scheduled for September 2022.  
 
7.4. Donations 
 
There were no donations made during the current and prior financial years. 
 
 
The Directors confirm to the best of their knowledge that they have complied with the above-mentioned 
requirements in preparing the financial statements. 
 
8. TRUSTEE’S AND MANAGER’S RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS 
 
The Trustee and the Manager are required to ensure that adequate accounting records are maintained so as 
to disclose at any time, and with reasonable adequacy, the financial position of the Fund. They are also 
responsible for taking reasonable steps to safeguard the assets of the Fund to prevent and detect fraud and 
other irregularities. 
  
They must present financial statements for each financial year, which give a true and fair value of the affairs 
of the Fund, and the results for the period. In preparing such financial statements, they are required to: 

• select suitable accounting policies and apply them on a consistent basis using reasonable and prudent 
judgement; 

• state whether or not the Trust Act 2001, and International Financial Reporting Standards (IFRS) have 
been adhered to and explain material departures, thereto; and  

• use the going concern basis unless it is inappropriate. 
 

The Manager acknowledges its responsibility for ensuring the preparation of the financial statements in 
accordance with IFRS. 
 

Potential Clients: For the potential clients, the Fund will: 

• Act justly, fairly and in the best interests of each individual; 

• Communicate in an open, timely, honest and transparent manner; 

• Constantly strive to improve its products and services; 

• Deal with complaints and enquiries in a prompt and efficient manner; 

• Protect the confidentiality of information in accordance with the law 
     and prescribed practices; 

• Render a responsible and effective service; 

• Report accurately on its performance and prospects; and 

• Uphold the letter and spirit of agreements it is party to. 
 

Government and 
Regulatory Authorities  

For the Government and Regulatory Authorities, the Fund will directly or 
through its Company Secretary:    

• Attend regular meetings with the regulators;  

• Attend to all written communication with the relevant authorities in a 
timely manner; 

• Effect regulatory returns as and when required;  

• Liaise with the regulators in connection with onsite and offsite supervision;  

• Seek regulatory approvals as and when necessary; 

• Comply with acts, regulations and guidelines; and  

• Ensure there is proper risk management and internal control. 
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8. TRUSTEE'S AND  AANAGER'S RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS
(coNTTNUED)

Nothing has come to the Trustee's and Manager's attention, to indicate any material breakdown in the
functioning of the internaI controts and systems durjng the period under review, which could have a materjat
impact on the business. The financial statements are prepared from the accounting records on the basis of
consistent use of appropriate accounting records supporting by reasonabte and prudent judgements and

estimated that fairLy present the state of affairs of the Fund.

The financiat statements have been prepared on a going concern basis and there is no reason to betieve that
the Fund wil[ not continue as a going concern in the next financiat year.

For and on behatf of the Manager



SICOM UNIT TRUST - SICOAT GENERAL FUND

STATEMENT OF 13.

Throughout the year ended 30 June 2022, to the best of the Manager's knowledge, the Fund has comptied
with atl. the obligations and requirements of the NationaI Code of Corporate Governance for Mauritius (2016)

(the 'Code') in atl material aspects, as far as appticabte and practical for a Unit Trust.

Name: SICOM GeneraI Fund

Reporting Period: 30 June 2022

For and on behaLf of the Manager
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Independent auditor’s report to the Members of  
SICOM Unit Trust – SICOM General Fund 
 
Report on the audit of the financial statements 
 

Opinion 
 

We have audited the financial statements of SICOM Unit Trust - SICOM General Fund (the “Fund”) set out on pages 16 to 39, 
which comprise the statement of financial position as at 30 June 2022, and the statement of profit or loss and other 
comprehensive income, statement of changes in net assets and statement of cash flows for the year then ended, and notes to  
the financial statements, including a summary of significant accounting policies. 
 

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as at 30 June 
2022, and of its financial performance and cash flows for the year then ended in accordance with International Financial Reporting 
Standards (IFRSs) and comply with the requirements of the Mauritius Companies Act 2001. 
 

Basis for opinion  
 

We conducted our audit in accordance with International Standards on Auditing (ISAs).  Our responsibilities under those 
Standards are further described in the Auditor’s Responsibilities for Audit of the Financial Statements section of our report.  We 
are independent of the Fund in accordance with the International Ethics Standard Board for Accountants’ Code of Ethics for 
Professional Accountants (including International Independence Standards) (the “IESBA Code”), and we have fulfilled our other 
ethical responsibilities in accordance with the IESBA Code.  We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
 

Other information 
 

The trustee and the manager are responsible for the other information. The other information comprises the management and 
administration, the manager’s investment report, the corporate governance report, and the statement of compliance, but does 
not include the financial statements and our auditor’s report thereon. 
 

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance 
conclusion thereon. 
 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, 
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the 
audit, or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a 
material misstatement of this other information, we are required to report that fact. We have nothing to report in this regard. 
 

Responsibilities of trustee and manager for the Financial Statements  
 

The trustee and the manager are responsible for the preparation and fair presentation of the financial statements in accordance 
with International Financial Reporting Standards and in compliance with the requirements of the Mauritius Companies Act 2001 
and they are also responsible for such internal control as the trustee and the manager determine is necessary to enable the 
preparation of financial statements that are free from material misstatement, whether due to fraud or error. 
 

In preparing the financial statements, the trustee and the manager are responsible for assessing the Fund’s ability to continue as 
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting 
unless the trustee and manager either intend to liquidate the Fund or to cease operations, or have no realistic alternative but              
to do so. 
 

The trustee and manager are responsible for overseeing the Fund’s financial reporting process.  
 

Auditor’s responsibilities for the audit of the financial statements 
 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material 
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.  Reasonable assurance is 
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material 
misstatement when it exists.  Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial 
statements. 
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Auditor's .e5ponsibilities for the audit of the finan.ial statements (cont'd)

We also

ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide
a ba5is for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internalcontrol.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

Conclude on the appropriateness of the trustee and the manager's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Fund's ability to continue as a going concern. lf we conclude that a material uncertainty exists, we
are requared to draw attention in our audito/s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date
of our audito/s report. However, future events or conditions may cause the Fund to cease to continue as a going concern.

Evaluate the overall presentation, structure a nd content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing ofthe
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Report on other legal and regulatory requirements

Moutitius Componies Act 2001

we have no relationship with, or interest in, the Fund other than in our capacity as auditor and tax advisor;
we have obtained all information and explanations that we have required; and
in our opinion, proper accounting records have been kept by the Fund as far as appears from our examination of those
records.

Coeorote Governonce Repott

Our responsibility under the Financial Services Commission Circular Letter C1281021 is to report on the compliance with the Code
of Corporate Governance disclosed in the Corporate Governance Report and assess the explanations given for non-compliance
with any requirement ofthe Code. From our assessment ofthe disclosures made on corporate governance in the Corporate
Governance Report, the Fund has complied with the requirements of the Code

U5e of this report

This report is made solely to the Fund's members, as a body, in accordance with section 205 of the Mauritius Companies Act
2001. Our audit work has been undertaken so that we might state to the Fund's members those matters we are required to state
to them in an auditor's report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Fund and the Fund's members as a body, for our audit work, for this report, or for the
opinions we have formed.

. ---t-.=_t".Ht
Deloitte

Chartered Accountants

21 September 2022

L'r*n
Pradedp Malik, FCA

Licensed by FRC

lndependent auditor's report to the Unitholders of
SICOM Unit Trust - SICOM General Fund (cont'd)

ln accordance with the requirements ofthe Mauritius Companies Act 2001. we report as follows:
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Notes 2022 2021

o,/o ol
Fund

o/. ot
FundRs

ASSETS

lnvesfnent in equity securities measured at fair value
through profit or loss ("FVTPL'')

lnvestment in debt securities measured at amortised cost

Cash and cash equivalents

Other receivables

Current tax asset

TOTAL ASSETS

LIABILITIES

Other payables

Dividend payable

Current tax liabilities

TOTAL LIABILITIES

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

NET ASSET VALUE PER UNIT

. Before distributlon

99.07
5.51

3.28

0.27

203,329,612
5,691,326
1,791,201

810,000

4,569

100.06

2.A0

0.88

0.40

6

Rs.

179,499,005
9,983,529
5,934,072

4A8,1237

10 (i)

195,904,729 108.13 211,626,708 1c/.14

8

9

10(D

882,545

13,837,367

5,859

0.49

7.64

't,391,763

7,039.173

0.68

3.46

'14,7 25,77',l 8.13 8,430,936 4.14

--Ml]qg!9- ---l!g!t - 203!s5ll2- 
---199.9t

't5.38 16.87

16.3'1- After distribution 14.29

These financial statements have been approved and authorised for issue by the Manager

Signed on behalf of the Manager bY

Signature

Crflaltad,t''''t '

". ? :! s-Ep--2022

Ck*gah*d*

The notes on pages 20 to 39 lorm an integral part of these financial statements



SICOM UNIT TRUST - SICOM GENERAL FUND

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME 

FOR THE YEAR ENDED 30 JUNE 2022 17.

Notes 2022 2021

Rs. Rs.

Net income from financial instruments at FVTPL 11 2,747,897       51,043,155       

Interest income calculated using the effective interest rate 12 (i) 8,903 2,327 

Other income 12 (ii) 468,680 730,040 

3,225,481       51,775,522       

FUND EXPENSES

Manager’s fees 13 (2,105,534)      (1,813,122)        

Trustee’s fees 14 (315,830)         (271,968) 

Auditor's remuneration (298,464)         (284,251) 

Other operating expenses (7,350) (5,266) 

(2,727,178)      (2,374,607)        

PROFIT FROM OPERATING ACTIVITIES AND BEFORE TAX 498,302 49,400,915       

Income tax (expense)/credit 10(ii) (10,708) 135,990 

Profit for the year before distribution 487,594 49,536,905       

Distribution to unitholders (13,837,367)    (7,039,173)        

NET (LOSS)/PROFIT AFTER DISTRIBUTION (13,349,773)    42,497,732       

APPROPRIATION OF PROFIT FOR DISTRIBUTION

PROFIT FOR DISTRIBUTION 487,594 49,536,905       

Unrealised loss/(gain) on fair value of investments 11 13,350,365     (42,498,073)      

13,837,959     7,038,832         

Income brought forward 558 899 

Profit available for distribution 13,838,517     7,039,731         

Distribution to unitholders (13,837,367)    (7,039,173)        

Profit for distribution carried forward 1,150 558 

The notes on pages 20 to 39 form an integral part of these financial statements.
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STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2022 18.

NET ASSETS ATTRIBUTABLE TO UNITHOLDERS

2022 2021

Rs. Rs.

Net assets of the Fund at 1 July 203,195,772   160,454,980     

Units created 5,511,275       3,341,742         

Units liquidated (1,681,449)      (693,160)           

Revaluation gain realised on disposal of equity investments (12,495,717)    (2,405,522)        

(Loss)/gain not distributed for the year (13,350,365)    42,498,631       

Income and distribution account brought forward (558)                (899)                  

Net assets of the Fund at 30 June 181,178,958   203,195,772     

The notes on pages 20 to 39 form an integral part of these financial statements.
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 30 JUNE 2022 19.

Notes 2022 2021

Rs. Rs.

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 498,302          49,400,915       

Adjustments for:

Interest receivable on treasury bills (8,903)             (2,327)               

Dividend income (2,350,527)      (1,509,153)        

Other income (468,680)         (730,040)           

Gain on disposal of equity investments 11            (13,747,735)    (7,035,929)        

Net decrease/(increase) in fair value of investments 11            13,350,365     (42,498,073)      

Operating profit/(loss) before working capital changes (2,727,178)      (2,374,607)        

Decrease/(increase) in other receivables 321,877          (721,933)           

(Decrease)/increase in other payables (509,218)         251,177            

CASH USED IN OPERATING ACTIVITIES (2,914,519)      (2,845,363)        

Acquisition of equity securities at FVTPL 5              (9,864,113)      (26,948,219)      

Acquisition of debt securities at amortised cost 6              (9,983,300)      (5,688,999)        

Proceeds from maturity of debt securities 5,700,000       -                    

Proceeds from sale of equity securites at FVTPL 21,596,369     20,705,178       

Dividend received 2,350,527       1,509,153         

Distributions to unitholders (7,039,173)      (5,169,648)        

Net cash generated from/(used in) operations (154,209)         (18,437,898)      

Tax paid 10            (280)                (2,351)               

Net cash generated from/(used in) operating activities (154,489)         (18,440,249)      

CASH FLOWS FROM FINANCING ACTIVITIES

Cash received for units created 5,511,275       3,341,742         

Cash paid for units liquidated (1,681,449)      (693,160)           

Net cash generated from financing activities 3,829,826       2,648,582         

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS 3,675,337       (15,791,667)      

CASH AND CASH EQUIVALENTS AT 1 JULY 1,791,201       16,852,828       

Effect of foreign exchange rate changes 467,534          730,040            

CASH AND CASH EQUIVALENTS AT 30 JUNE 5,934,072       1,791,201         

The notes on pages 20 to 39 form an integral part of these financial statements.



 

SICOM UNIT TRUST - SICOM GENERAL FUND 
NOTES TO THE FINANCIAL STATEMENTS  
FOR THE YEAR ENDED 30 JUNE 2022                           20. 

 
1.  GENERAL INFORMATION 
 

SICOM General Fund (“The Fund”) is an open-ended Collective Investment Scheme established as a Unit 
Trust with its registered office situated at SICOM Building, Sir Celicourt Antelme Street, Port Louis.  
 
It was authorised under Section 3(1)(a) of the Unit Trust Act 1989 and established by a Trust Deed dated 
11 June 2001 between SICOM Financial Services Ltd (“The Manager”) and The Mauritius Commercial Bank 
Limited (“The Trustee”). The SICOM General Fund is constituted under the SICOM Unit Trust. 

 
A Unit Trust is a Collective Investment Fund requiring two parties, a Manager to carry out the investment 
function, and a Trustee which performs a fiduciary role on behalf of the investors. 

 
The overall objective of the SICOM General Fund is to maximise returns whilst acting prudently at all 
times and diversifying its portfolio with a long-term view. 
 
This Annual Report, including the audited financial statements, will be approved at the next Board 
meeting of the Manager, which is scheduled for September 2022. 
 

2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

The principal accounting policies applied in the preparation of these financial statements are set out 
below. These policies have been consistently applied to all the years presented, unless otherwise stated. 
 

2.1  Basis of preparation 
 

The financial statements of SICOM General Fund have been prepared in accordance with International 
Financial Reporting Standards (“IFRS”) and in compliance with the requirements of the Trust Deed. The 
financial statements have been prepared under the historical cost convention, as modified by the 
revaluation of financial assets and financial liabilities at fair value through profit or loss. Historical basis 
is generally based on the fair value of the consideration given in exchange of goods and services. 

 
(a) New and revised Standards that are effective but with no material effect on the financial statements 

 
The following relevant revised Standards have been applied in these financial statements. Their 
application has not had any significant impact on the amounts reported for current and prior periods but 
may affect the accounting for future transactions or arrangements. 

 
IAS 39  Financial Instruments: Recognition and Measurement - Amendments regarding replacement 

issues in the context of the IBOR reform  
IFRS 7  Financial Instruments: Disclosures - Amendments regarding replacement issues in the 

context of the IBOR reform  
IFRS 9  Financial Instruments - Amendments regarding replacement issues in the context of the 

IBOR reform  
 

(b) New and revised Standards and Interpretations in issue but not yet effective  
 

The following relevant revised Standards have been applied in these financial statements. Their 
application has not had any significant impact on the amounts reported for current and prior periods but 
may affect the accounting for future transactions or arrangements. 
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NOTES TO THE FINANCIAL STATEMENTS  
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.1  Basis of preparation (continued) 

 
(b) New and revised Standards and Interpretations in issue but not yet effective (continued) 

 
IAS 1  Presentation of Financial Statements - Amendment to defer the effective date of the 

January 2020 amendments (effective 1 January 2023)  
IAS 1  Presentation of Financial Statements - Amendments regarding the classification of 

liabilities (effective 1 January 2023)  
IAS 1  Presentation of Financial Statements - Amendments regarding the disclosure of accounting 

policies (effective 1 January 2023)  
IAS 8  Accounting Policies, Changes in Accounting Estimates and Errors - Amendments regarding 

the definition of accounting estimates (effective date 1 January 2023)  
IAS 12 Income Taxes – Amendments regarding deferred tax on leases and decommissioning 

obligations (effective 1 January 2023) 
IAS 37  Provisions, Contingent Liabilities and Contingent Assets - Amendments regarding the costs 

to include when assessing whether a contract is onerous (effective 1 January 2022)  
IFRS 9  Financial Instruments - Amendments resulting from Annual Improvements to IFRS Standards 

2018-2020 (fees in the ’10 per cent’ test for derecognition of financial liabilities) (effective 
1 January 2022)  

 
The Manager anticipates that these standards and interpretation will be applied on their effective dates 
in future periods. The Manager has not yet assessed the potential impact of the application of these 
amendments 

 
2.2  Foreign currency translation 

 
(a)  Functional and presentation currency 

 
The performance of the Fund is measured and reported to the investors in Mauritian Rupee (“Rs”). The 
Manager considers the Mauritian Rupee as the currency that most faithfully represents the economic 
effects of the underlying transactions, events and conditions. The financial statements are presented in 
Mauritian Rupee, which is the Fund’s functional and presentation currency. 
 

(b)  Transactions and balances 
 

Foreign currency transactions are translated into the functional currency using the exchange rates 
prevailing at the dates of the transactions. Foreign currency assets and liabilities are translated into the 
functional currency using the exchange rate prevailing at the statement of financial position date. 
 
Foreign exchange gains and losses arising from translation are included in the statement of profit or loss 
and other comprehensive income. Foreign exchange gains and losses relating to the financial assets and 
liabilities carried at fair value through profit or loss are presented in the statement of profit or loss and 
other comprehensive income within “net income from financial instruments at FVTPL”. 

 
2.3  Financial assets and liabilities 
 
(a)  Recognition and initial measurement  
 

The Fund initially recognises regular-way transactions in financial assets and financial liabilities at FVTPL 
on the trade date, which is the date on which the Fund becomes a party to the contractual provisions of 
the instrument. Other financial assets and financial liabilities are recognised on the date on which they 
are originated. 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3  Financial assets and liabilities (continued) 
 
(a)  Recognition and initial measurement (continued) 
 

A financial asset or financial liability is measured initially at fair value plus, for an item not at FVTPL, 
transaction costs that are directly attributable to its acquisition or issue.  
 

(b) Classification and subsequent measurement 
 

Classification of financial assets  
 
 On initial recognition, the Fund classifies financial assets as measured at amortised cost or FVTPL. 
 

A financial asset is measured at amortised cost if it meets both of the following conditions and is not 
designated as at FVTPL: 
– it is held within a business model whose objective is to hold assets to collect contractual cash flows; 

and 

– its contractual terms give rise on specified dates to cash flows that are SPPI. 

All other financial assets of the Fund are measured at FVTPL. 
 

Business model assessment 
 
In making an assessment of the objective of the business model in which a financial asset is held, 
the Fund considers all of the relevant information about how the business is managed, including: 
 

– the documented investment strategy and the execution of this strategy in practice. This includes 

whether the investment strategy focuses on earning contractual interest income, maintaining a 

particular interest rate profile, matching the duration of the financial assets to the duration of 

any related liabilities or expected cash outflows or realising cash flows through the sale of The 

assets; 

– how the performance of the portfolio is evaluated and reported to the Fund’s management; 

– the risks that affect the performance of the business model (and the financial assets held within 

that business model) and how those risks are managed; 

– how the investment manager is compensated: e.g. whether compensation is based on the fair 

value of the assets managed or the contractual cash flows collected; and 

– the frequency, volume and timing of sales of financial assets in prior periods, the reasons for 

such sales and expectations about future sales activity. 

Transfers of financial assets to third parties in transactions that do not qualify for derecognition are not 
considered sales for this purpose, consistent with the Fund’s continuing recognition of the assets. 
 
The Fund has determined that it has two business models. 
 
– Held-to-collect business model: this includes cash and cash equivalents, investments in treasury 

bills and other receivables. These financial assets are held to collect contractual cash flow. 

– Other business model: this includes investments in overseas quoted securities and Mauritian quoted/ 

unquoted securities. These financial assets are managed and their performance is evaluated, on a 

fair value basis, with frequent sales taking place. 

Assessment whether contractual cash flows are SPPI 
 
For the purposes of this assessment, ‘principal’ is defined as the fair value of the financial asset on initial 
recognition. ‘Interest’ is defined as consideration for the time value of money and for the credit risk 
associated with the principal amount outstanding during a particular period of time and for other basic 
lending risks and costs (e.g. liquidity risk and administrative costs), as well as a profit margin. 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3  Financial assets and liabilities (continued) 

 
(b) Classification and subsequent measurement (continued) 
 

Assessment whether contractual cash flows are SPPI (continued) 
 

In assessing whether the contractual cash flows are SPPI, the Fund considers the contractual terms of the 
instrument. This includes assessing whether the financial asset contains a contractual term that could 
change the timing or amount of contractual cash flows such that it would not meet this condition. In 
making this assessment, the Fund considers: 
 
– contingent events that would change the amount or timing of cash flows; 

– leverage features; 

– prepayment and extension features; 

– terms that limit the Fund’s claim to cash flows from specified assets (e.g. non-recourse features); 

and 

– features that modify consideration of the time value of money (e.g. periodical reset of interest rates). 

Reclassifications  
 

Financial assets are not reclassified subsequent to their initial recognition unless the Fund were to change 
its business model for managing financial assets, in which case all affected financial assets would be 
reclassified on the first day of the first reporting period following the change in the business model.  
 
There has been no such reclassification during the current and prior year. 

 
Subsequent measurement of financial assets 
 

Financial assets at 
FVTPL  

These assets are subsequently measured at fair value. Net gains and losses, 
including any interest or dividend income and expense and foreign exchange 
gains and losses, are recognised in profit or loss in ‘net income from financial 
instruments at FVTPL’ in the statement of profit or loss and other 
comprehensive income.  

Investment in Mauritian quoted equities, unquoted equity and overseas 
quoted securities are included in this category.  

Financial assets at 
amortised cost 

These assets are subsequently measured at amortised cost using the effective 
interest method. Interest income is recognised in ‘interest income calculated 
using the effective interest method’, foreign exchange gains and losses are 
recognised in ‘other expenses/other income’ and impairment is recognised 
in ‘impairment losses on financial instruments’ in the statement of profit or 
loss and other comprehensive income. Any gain or loss on derecognition is 
also recognised in profit or loss.  

Cash and cash equivalents, investment in treasury bills and other receivables 
are included in this category.  

 
Financial liabilities – Classification, subsequent measurement and gains and losses  
 
Financial liabilities are classified as measured at amortised cost or FVTPL.  
 
A financial liability is classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is 
designated as such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net 
gains or losses, including any interest, are recognised in profit or loss.  
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3  Financial assets and liabilities (continued) 

 
(b) Classification and subsequent measurement (continued) 
 

Financial liabilities – Classification, subsequent measurement and gains and losses (continued) 
 
Other financial liabilities are subsequently measured at amortised cost using the effective interest 
method. Interest expense and foreign exchange gains and losses are recognised in profit or loss. 
 
The effective interest method is a method of calculating the amortised cost of a financial liability and of 
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly 
discounts estimated future cash payments through the expected life of the financial liability, or, where 
appropriate, a shorter period. 
 
Any gain or loss on derecognition is also recognised in profit or loss. 
 

(c) Fair value estimation 
 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly 
transaction between market participants at the measurement date. The fair value of financial assets and 
liabilities traded in active markets (such as publicly traded derivatives and trading securities) are based 
on quoted market prices at the close of trading on the reporting date.  
 
The Fund utilises the last traded market price for both financial assets and financial liabilities where the 
last traded price falls within the bid-ask spread. In circumstances where the last traded price is not within 
the bid-ask spread, the Manager will determine the point within the bid-ask spread that is most 
representative of fair value. 
 
The fair value of financial assets and liabilities that are not traded in an active market (for example, 
over-the-counter derivatives) is determined using valuation techniques. The Fund uses a variety of 
methods and makes assumptions that are based on market conditions existing at each reporting date. 
Valuation techniques used include the use of comparable recent ordinary transactions between market 
participants, reference to other instruments that are substantially the same, discounted cash flow 
analysis, option pricing models and other valuation techniques commonly used by market participants 
making the maximum use of market inputs and relying as little as possible on entity-specific inputs. 
 
The Fund measures fair values using the following fair value hierarchy that reflects the significance 
of the inputs used in making the measurements. 
 
– Level 1: Inputs that are quoted market prices (unadjusted) in active markets for identical 

instruments. 

– Level 2: Inputs other than quoted prices included within Level 1 that are observable either directly 

(i.e. as prices) or indirectly (i.e. derived from prices). 

– Level 3: Inputs that are unobservable. This category includes all instruments for which the valuation 

technique includes inputs not based on observable data and whose unobservable inputs have a 

significant effect on the instrument’s valuation. 

The Fund recognises transfers between levels of the fair value hierarchy as at the end of the reporting 
period during which the change has occurred. 
 
There have been no transfers in the levels of the fair value hierarchy during the current and prior year. 
 

(d) Impairment 
 

The Fund recognises loss allowances for expected credit losses (“ECLs”) on financial assets measured at 
amortised cost. 
 
The Fund measures loss allowances at an amount equal to lifetime ECLs, except for the following, which 
are measured at 12-month ECLs: 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3  Financial assets and liabilities (continued) 
 
(d) Impairment (continued) 
 

– financial assets that are determined to have low credit risk at the reporting date; and 

– other financial assets for which credit risk (i.e. the risk of default occurring over the expected life 

of the asset) has not increased significantly since initial recognition. 

When determining whether the credit risk of a financial asset has increased significantly since initial 
recognition and when estimating ECLs, the Fund considers reasonable and supportable information that 
is relevant and available without undue cost or effort. This includes both quantitative and qualitative 
information and analysis, based on the Fund’s historical experience and informed credit assessment and 
including forward-looking information. 
 
The Fund assumes that the credit risk on a financial asset has increased significantly if it is more 
than 30 days past due. 
 
The Fund considers a financial asset to be in default when: 
 
– the borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the Fund 

to actions such as realising security (if any is held); or 

– the financial asset is more than 90 days past due. 

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of the 
financial instrument. 

 
12-month ECLs are the portion of ECLs that result from default events that are possible within the 12 
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12 
months). The maximum period considered when estimating ECLs is the maximum contractual period over 
which the Fund is exposed to credit risk. 
 
Write-off 
 
The gross carrying amount of a financial asset is written off when the Fund has no reasonable expectations 
of recovering a financial asset in its entirety or a portion thereof. There has been no write-off during the 
current and prior accounting periods. 
 

(e) Derecognition  
 

The Fund derecognises regular-way sales of financial assets using trade date accounting. A financial asset 
is derecognised when the contractual rights to the cash flows from the asset expire, or the Fund transfers 
the rights to receive the contractual cash flows in a transaction in which substantially all of the risks and 
rewards of ownership of the financial asset are transferred or in which the Fund neither transfers nor 
retains substantially all of the risks and rewards of ownership and does not retain control of the financial 
asset. 
 
On derecognition of a financial asset, the difference between the carrying amount of the asset (or the 
carrying amount allocated to the portion of the asset that is derecognised) and the consideration received 
(including any new asset obtained less any new liability assumed) is recognised in profit or loss. Any 
interest in such transferred financial assets that is created or retained by the Fund is recognised as a 
separate asset or liability. 

 
The Fund derecognises a financial liability when its contractual obligations are discharged or cancelled, 
or expire. 
 
On derecognition of a financial liability, the difference between the carrying amount extinguished and 
the consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in 
profit or loss. 
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.3  Financial assets and liabilities (continued) 
 
(f) Offsetting 
 

Financial assets and financial liabilities are offset and the net amount presented in the statement of 
financial position when, and only when, the Fund has a legally enforceable right to offset the amounts 
and intends either to settle them on a net basis or to realise the asset and settle the liability 
simultaneously. Income and expenses are presented on a net basis for gains and losses from financial 
instruments at FVTPL and foreign exchange gains and losses. 
 

2.4  Cash and cash equivalents 
 

Cash and cash equivalents comprise deposits with banks and highly liquid financial assets with maturities 
of three months or less from the date of acquisition that are subject to an insignificant risk of changes in 
their fair value. 
 

2.5  Accrued expenses 
 

Accrued expenses are recognised initially at fair value and subsequently stated at amortised cost using 
the effective interest method. 
 

2.6 Units 
 

Units issued by the Fund are recorded at the proceeds received net of direct issue costs. They are 
redeemable at any time at the option of the unitholder for cash and do not have a par value and an 
unlimited number of units may be issued. The units are financial liabilities and therefore the net assets 
attributable to unitholders are classified within liabilities in the statement of financial position and 
distributions to unitholders are included as dividend in profit or loss. 
 

2.7 Distributions payable to unitholders 
 

Proposed distributions to unitholders are recognised in profit or loss when they are appropriately 
authorised and the decision is deemed irrevocable. The distribution on the units is recognised as dividend 
in profit or loss. 

 
2.8 Change in net assets attributable to unitholders 

 

Income not distributed is included in net assets attributable to unitholders. Movements in net assets 
attributable to unitholders are recognised in the statement of changes in equity.  
 

2.9 Dividend income 
 

Dividend income is recognised when the right to receive payment is established, it is probable that the 
economic benefits associated with the dividend will flow to the Fund, and the amount of the dividend 
can be measured reliably. 
 

2.10 Transaction costs 
 

Transaction costs are costs incurred to acquire financial assets or liabilities at fair value through profit 
or loss. They include fees and commissions paid to agents, advisers, brokers and dealers. Transaction 
costs, when incurred, are immediately recognised in profit or loss as an expense. 
 

2.11 Equalisation 
 

Accrued income included in the issue and repurchase prices of units are dealt with in profit or loss. 
 

2.12 Interest income  
 

Interest is recognised on a time-proportionate basis using the effective interest method. Interest income 
includes interest from cash and cash equivalents and treasury bills at amortised cost.  
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2.  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 
 
2.13 Provisions 

 
A provision is recognised when there is a present obligation (legal or constructive) as a result of a past 
event, and it is probable that an outflow of resources embodying economic benefits will be required to 
settle the obligation, and a reliable estimate can be made of the amount of the obligation. Provisions 
are reviewed at each financial reporting date and adjusted to reflect the current best estimate.  

 
2.14 Current tax  
 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit 
as reported in profit or loss because it excludes items of income or expense that are taxable or deductible 
in other years and it further excludes items that are never taxable or deductible. The Fund’s liability for 
current tax is calculated using tax rates that have been enacted or substantively enacted by the end of 
the reporting period. 
 
A provision is recognised for those matters for which the tax determination is uncertain but it is 
considered probable that there will be a future outflow of funds to a tax authority. The provisions are 
measured at the best estimate of the amount expected to become payable. The assessment is based on 
the judgement of tax professionals within the Fund supported by previous experience in respect of such 
activities and in certain cases based on specialist independent tax advice. 
 

3. ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY 
 

The preparation of financial statements in accordance with IFRS requires management to exercise 
judgement in the process of applying the accounting policies. It also requires the use of accounting 
estimates and assumptions that may affect the reported amounts and disclosures in the financial 
statements. Judgements and estimates are continuously evaluated and are based on historical experience 
and other factors, including expectations and assumptions concerning future events that are believed to 
be reasonable under the circumstances. The Fund makes estimates and assumptions concerning the 
future. The resulting accounting estimates will, by definition, seldom equal the related actual results. 
 
Areas where management has applied a higher degree of judgement that have a significant effect on the 
amounts recognised in the financial statements, or estimations and assumptions that have a significant 
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next 
financial year are as follows: 

 
Functional currency 

 
The Manager considers the Mauritian Rupee the currency that most faithfully represents the economic 
effect of the underlying transactions, events and conditions. The euro is the currency in which the Fund 
measures its performance and reports its results, as well as the currency in which it receives subscriptions 
from its investors.  
 
Business model assessment 
 
Classification and measurement of financial assets depends on the results of the SPPI and the business 
model test. The Fund determines the business model at a level that reflects how groups of financial assets 
are managed together to achieve a particular business objective. This assessment includes judgement 
reflecting all relevant evidence including how the performance of the assets is evaluated and their 
performance measured, the risks that affect the performance of the assets and how these are managed 
and how the managers of the assets are compensated. The Fund monitors financial assets measured at 
amortised cost that are derecognised prior to their maturity to understand the reason for their disposal 
and whether the reasons are consistent with the objective of the business for which the asset was held.  
 
Monitoring is part of the Fund’s continuous assessment of whether the business model for which the 
remaining financial assets are held continues to be appropriate and if it is not appropriate whether there 
has been a change in business model and so a prospective change to the classification of those assets. No 
such changes were required during the periods presented. 
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4. CATEGORIES OF FINANCIAL INSTRUMENTS  
 

 

30 June 2022 Amortised 

cost 

FVTPL 

Financial assets Rs. Rs. 

Investment in equity securities - 179,499,005 

Investment in debt securities 9,983,529 - 

Cash and cash equivalents 5,934,072 - 

Other receivables 488,123 - 

   

Financial liabilities   

Other payables 882,545 - 

Dividend payable 13,837,367 - 

   

30 June 2021    

   

Financial assets   

Investment in equity securities - 203,329,612 

Investment in debt securities 5,691,326 - 

Cash and cash equivalents 1,791,201 - 

Other receivables 810,000 - 

   

Financial liabilities   

Other payables 1,391,763 - 

Dividend payable 7,039,173 - 
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5. INVESTMENT IN EQUITY SECURITIES MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS ("FVTPL")

2022 2021

Rs. Rs.

5.1 Mauritian quoted equity securities 74,106,017        70,204,753     

5.2 Mauritian unquoted equity securities 166,196             166,196          

5.3 Overseas quoted equity securities 105,226,792      132,958,663   

179,499,005      203,329,612   

5.1 Mauritian quoted equity securities

(i)

2022 2021

Rs. Rs.

70,204,753        56,577,950     

-                    5,430,580       

(4,369,588)        -                  

(3,717,764)        -                  

11,988,616        8,196,223       

-                    At 30 June 74,106,017        70,204,753     

(ii)

2022 2021 2022 2021

Official market Rs. Rs.

Sector

Banking and Insurance 28,804,030        31,520,180     15.90                 15.51              

Leisure and Hotels 5,681,722          3,860,077       3.14                   1.90                

Investment 17,070,250        13,843,813     9.42                   6.81                

Industry 4,506,013          4,547,037       2.49                   2.24                

Commerce 9,080,614          8,530,933       5.01                   4.20                

Sugar 3,610                 3,780              -                    -                  

65,146,239        62,305,820     35.96                 30.66              

Development Enterprise Market

Sector

Investment 2,318,829          2,106,528       1.28                   1.04                

Banking and Insurance 4,643,801          4,221,501       2.56                   2.08                

Leisure and Hotels 923,634             656,597          0.51                   0.32                

Sugar 55,500               52,500            0.03                   0.03                

Industry 1,018,014          861,807          0.56                   0.42                

8,959,778          7,898,933       4.94                   3.89                

74,106,017        70,204,753     40.90                 34.55              

5.2 Mauritian unquoted equity securities

2022 2021

Rs. Rs.

166,196             165,415          

-                    781                 

At 30 June 166,196                       166,196 

The above equity investments are stated at fair values, based on market prices published on the Stock Exchange of Mauritius

at 30 June 2022 and 2021.

The movement in investments is as follows:

At 1 July

Additions

The above equity investments is stated at fair value, based on the transfer price of the investee available at 30 June 2022 and

2021.

The Fund investments are summarised as follows:

% of Fund

The movement in investments is as follows:

At 1 July

Additions

Disposals

Unrealised fair value gain

Realised fair value gain on disposal of equity securities
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5.

5.3 Overseas quoted equity securities

2022 2021

Rs. Rs.

132,958,663      93,214,726     

9,864,113          21,516,858     

Disposals (3,479,050)        (13,669,249)    

(8,777,953)        (2,405,522)      

(25,338,981)      34,301,850     

At 30 June 105,226,792      132,958,663   

2022 2021 2022 2021

Rs. Rs.

Mature Market 6,226,494          5,023,758       3.44 2.47 

Alternatives-Hedge Funds - 12,257,003     - 6.03 

Mutual Funds:

Equity Funds 86,125,758        101,223,862   47.54 49.82 

Mixed Allocation Funds 12,874,540        14,454,040     7.11 7.11 

105,226,792      132,958,663   58.09 65.43 

6 INVESTMENT IN DEBT SECURITIES MEASURED AT AMORTISED COST

2022 2021

Rs. Rs.

At 1 July 5,691,326          - 

Additions 9,983,300          5,688,999       

Interest receivable 8,903 2,327 

Maturity (5,700,000)        - 

At 30 June 9,983,529          5,691,326       

The breakdown of the investments is as follows:

Maturity date Yield rate Rs.

Bank of Mauritius Treasury Bills 03-Sep-21 0.50% 5,691,326       

Bank of Mauritius Treasury Bills 09-Sep-22 0.85%        9,983,529 

7 OTHER RECEIVABLES

2022 2021 2022 2021

Rs. Rs.

Dividend receivable on assets held at FVTPL 488,123 810,000          0.27 0.40 

% of Fund

Unrealised fair value (loss)/gain

The overseas securities are stated at fair values, based on traded prices of the units of the funds published at 30 June 2022

and 2021.

The Fund investments are summarised as follows:

% of Fund

Management has assessed the impact of ECLs on the above investments as not being material for both the current and prior 

periods.

Realised fair value gain on disposal of equity securities

The movement in investments is as follows:

At 1 July

Additions

INVESTMENT IN EQUITY SECURITIES MEASURED AT FAIR VALUE THROUGH PROFIT OR LOSS ("FVTPL") 

(CONTINUED)



SICOM UNIT TRUST - SICOM GENERAL FUND

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2022 31.

8 OTHER PAYABLES

2022 2021 2022 2021

Rs. Rs.

Manager's fees 346,899 942,302          0.19 0.46 

Trustee's fees 52,035 141,345          0.03 0.07 

Auditor's remuneration 298,464 284,251           0.17 0.14 

Other fees 185,147 23,865 0.10 0.01 

882,545 1,391,763        0.49 0.68 

9 DIVIDEND PAYABLE

2022 2021

Rs. Rs.

Final distribution of Rs 1.0910 (2021: Rs 0.5650) per unit 13,837,367        7,039,173       

10 TAXATION

(i) Current tax liability/(asset) 2022 2021

Rs. Rs.

At 1 July (4,569) 133,772          

Tax paid during the year (280) (2,351) 

Tax charge/(credit) for the year 10,708 (135,990)         

At 30 June 5,859 (4,569) 

(ii) Component of income tax expense/(credit) 2022 2021

Rs. Rs.

Tax charge/(credit) for the year 10,708 (135,990)         

(iii)

2022 2021

Rs. Rs.

Profit before taxation 498,302 49,400,915     

Tax calculated at 15% (2021: 15%) 74,745 7,410,137       

Tax effects of:

- Expenses not deductible for tax purposes 2,413,249          220,623          

- Income not subject to tax (2,477,929)        (7,760,686)      

- Foreign tax (4,206) (6,064) 

- Under provision of tax in previous year 4,849 - 

Tax charge 10,708 (135,990)         

Distribution is recognised as a liability because in terms of the Trust Deed, the Fund has to distribute its net income.

Income tax is calculated at the rate of 15% (2021: 15%) on net profit before taxation as adjusted for income tax purposes. 

The tax on the Fund’s profit before tax differs from the theoretical amount that would arise from using basic tax rates of the

Fund as follows:

% of Fund

The carrying amount of other payables approximates their fair values due to their short term nature. These payables are non

interest bearing and usually settled within 3 months.
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11 NET INCOME FROM FINANCIAL INSTRUMENTS AT FVTPL

2022 2021

Rs. Rs.

Gain on disposal of equity instruments - Note (a) 13,747,735        7,035,929       

Dividend income on equity instruments 2,350,527          1,509,153       

Unrealised (loss)/gain on fair value of equity investments - Note (b) (13,350,365)      42,498,073     

2,747,897          51,043,155     

(a)

(b)

12 (i) INTEREST INCOME CALCULATED USING THE EFFECTIVE INTEREST RATE

2022 2021

Rs. Rs.

Interest in debt securities measured at amortised cost 8,903 2,327 

12 (ii) OTHER INCOME 2022 2021

Rs. Rs.

Foreign exchange differences 468,680 730,040          

13 MANAGER'S FEES

14 TRUSTEE'S FEES

15 UNITS

(a) Movements in units during the year:

No. of Units Rs. No. of Units Rs.

Net assets of the Fund at 1 July 12,458,712        203,195,772   12,259,066        160,454,980   

Units created 324,464 5,511,275       249,611 3,341,742       

Units liquidated (99,980) (1,681,449)      (49,965) (693,160)         

Revaluation gain realised on disposal

of investments - (12,495,717)    - (2,405,522)      

(Loss)/profit not distributed for the year - (13,350,365)    - 42,498,631     

Income and distribution account brought forward - (558) - (899) 

Net assets of the Fund at 30 June 12,683,196        181,178,958   12,458,712        203,195,772   

(b) Net asset value per unit:

2021 2021

Rs. Rs.

15.38 16.87 

14.29 16.31 

NAV per unit (cum-div)

NAV per unit (ex-div)

The unrealised gain/loss represents the difference between the carrying amount of a financial instrument at the beginning of

the period, or the transaction price if it was purchased in the current reporting period, and its carrying amount at the end of the

reporting period.

Manager’s fees are paid to SICOM Financial Services Ltd based on 1% p.a of the Net Asset Value of the Fund. The fees which

are calculated on a daily basis and are payable monthly in arrears.

Trustee's fees are paid to The Mauritius Commercial Bank Limited based on 0.15% p.a of the Net Asset Value of the Fund.

The fees are calculated on a daily basis and are payable monthly in arrears.

20212022

The realised gain from financial instruments at FVTPL represents the difference between the carrying amount of a financial

instrument at the beginning of the reporting period, or the transaction price if the was purchased in the current reporting period,

and the consideration received on disposal.
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15 UNITS (CONTINUED)

(c) Prices per unit: 2022 2021

Rs. Rs.

15.98 16.92 

15.27 16.15 

16 RELATED PARTY DISCLOSURES

(a) Investment Manager's Holding Company 2022 2021

Rs. Rs.

Units in Fund held at end of year (fair value) 71,179,286        75,837,248     

At 1 July (ex-div) 73,298,034        57,201,776     

Additions 1,799,711          1,652,280       

Change in fair value (3,918,459)        16,983,192     

At 30 June (cum-div) 71,179,286        75,837,248     

Dividend payable  (5,050,342)        (2,539,214)      

At 30 June (ex-div) 66,128,944        73,298,034     

(b) Investment Manager's shareholders (excluding the Holding Company)

(i) Units in Fund held at end of year (fair value) 3,075,300          3,374,906       

At 1 July (ex-div) 3,261,906          2,617,736       

Change in fair value (186,606) 757,171          

At 30 June (cum-div) 3,075,300          3,374,906       

Dividend payable to the shareholders (218,200) (113,000)         

At 30 June (ex-div) 2,857,100          3,261,906       

(c) Investment Manager

(i) Units in Fund held at end of year (fair value)         21,741,814 24,157,508     

(ii) Investment Manager's fees 2,105,534          1,813,122       

(iii) Dividend payable to the Manager 1,659,924          836,848          

(iv) Outstanding balances payable:

- Manager’s fees 346,899 942,302          

- Entry and exit fees 22,799 14,314 

369,698 956,616          

Issue price (cum-div)

Re-purchase price (cum-div)

The Fund is making the following disclosures in accordance with IAS 24 (Related Party Disclosures):
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16 RELATED PARTY DISCLOSURES (CONTINUED)

2022 2021

Rs. Rs.

(d) Trustee

(i) Balances with local bank (Trustee) 5,934,072          1,791,201       

(ii) Trustee's fees 315,830 271,968          

(iii) Bank charges 2,700 2,315 

(iv) Outstanding balances payable:

- Trustee’s fees 52,035 141,345          

17 FINANCIAL RISK MANAGEMENT

17.1 Financial risk factors

A description of the significant risk factors is given below:

(a)  Market price risk

The Fund trades in securities quoted on the Stock Exchange of Mauritius and overseas securities.

2022 2021

Increase/decrease of 5% in the prices of securities Rs. Rs.

Increase/decrease in net assets attributable to Unitholders 8,974,950          10,166,481     

(b) Foreign currency risk

2022 2021

Assets Rs. Rs.

Concentration of assets under:

US Dollars 103,682,615      127,803,062   

GBP 4,216,410          5,196,710       

107,899,025      132,999,772   

All securities investment present a risk of loss of capital. The Fund’s investment securities are susceptible to market price risk

from uncertainties about future prices of the instruments. The Fund Manager moderates this risk through a careful selection of

securities, investment diversification and by having investment limits. The maximum risk resulting from investment securities is

determined by the fair value of the financial instruments. The Fund’s overall market positions are monitored on a regular basis

by the Fund Manager.

The following table details the Fund’s sensitivity to a 5% increase/decrease in prices of securities.

The Fund has cash at bank, bills and overseas investments denominated in GBP and USD. The Manager monitors the Fund’s

currency position on a regular basis. The carrying amount of the Fund’s foreign currency denominated assets and liabilities at

the reporting date are as follows:-

The Fund’s activities expose it to a variety of financial risks: market risk (including market price risk, foreign currency risk,

interest rate risk and ), liquidity risk and credit and counterparty risk. The Fund’s overall risk management programme focuses

on the unpredictability of financial markets and seeks to minimise potential adverse effects on the Fund’s financial

performance.
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17 FINANCIAL RISK MANAGEMENT (CONTINUED)

(b) Foreign currency risk (continued)

Liabilities

The Fund has no foreign currency denominated liabilities.

2022 2021

Increase/decrease of 5% in rate of exchange Rs. Rs.

Increase/decrease in net assets attributable to Unitholders 5,394,951          6,649,989       

(c) Interest rate risk

(d) Liquidity risk

The Fund manages liquidity risk by continuously monitoring forecast and actual cash flows and matching the maturity profiles

of the financial assets and liabilities. It includes the Fund’s financial assets and trading liabilities at fair values, categorised by

the earlier of contractual re-pricing or maturity dates.

The interest rate on the financial asset at amortised cost is fixed.

The following table details the Fund’s sensitivity to a 5% increase/decrease of the Rupee against the USD and GBP.

The liquidity position of the Fund has remained strong as at 30 June 2022. Based on the projected business operations,

interest income, and dividend income, Management does not expect any liquidity concerns in the foreseeable future.

The Fund is exposed to daily cash redemptions of units and to repayment of other financial liabilities. Redemptions of units are

permitted weekly. The Fund's other financial liabilities have contractual repayment ranging from on demand to six months. It

therefore invests mostly in assets that are easily convertible into cash.

Liquidity risk is the risk that the Fund will encounter difficulty in meeting the obligations associated with its financial liabilities

that are settled by delivery of cash or another financial asset.

The Fund is not exposed to interest rate fluctuations on the international and domestic markets. 

The Manager monitors the Fund’s liquidity position on a regular basis. The Fund does not anticipate any significant liquidity

concerns in funding redemption requests and other liabilities.

Consequently, the fund is exposed to risks that the exchange rate of the Rupee relative to those other currencies may change

in a manner which has an adverse effect on the reported value of that portion of the Fund’s assets which is denominated in

currencies other than the Rupee.
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17. FINANCIAL RISK MANAGEMENT (CONTINUED)

17.1 Financial risk factors (Continued)

(d)     Liquidity risk (Continued)

The maturity profile of the financial instruments is summarised as follows:

On 1 to 3 3 months No stated

At 30 June 2022 Demand months to 1 year maturities Total

Rs. Rs. Rs. Rs. Rs.

Assets

Financial assets at FVTPL

Mauritian quoted equities - - - 74,106,017       74,106,017 

Mauritian unquoted equities - - - 166,196 166,196 

Overseas quoted securities - - - 105,226,792     105,226,792 

- - - 179,499,005     179,499,005 

Financial assets at amortised cost

Treasury bills - 9,983,529    - - 9,983,529 

Other receivables - 488,123       - - 488,123 

Bank balances 5,934,072       - - - 5,934,072 

5,934,072       10,471,652  - - 16,405,724 

Total assets 5,934,072       10,471,652  - 179,499,005     195,904,729 

Liabilities

Other payables 882,545          - - - 882,545 

Dividend payable - 13,837,367  - - 13,837,367 

Net assets attributable to unitholders - - - 181,178,958     181,178,958 

Total liabilities 882,545          13,837,367  - 181,178,958     195,898,870 

Total liquidity gap 5,051,527       (3,365,715)   - (1,679,953)        5,859 
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17. FINANCIAL RISK MANAGEMENT (CONTINUED)

17.1 Financial risk factors (Continued)

(d)     Liquidity risk (Continued)

On 1 to 3 3 months No stated

At 30 June 2021 Demand months to 1 year maturities Total

Rs. Rs. Rs. Rs. Rs.

Assets

Financial assets at FVTPL

Mauritian quoted equities -                 -               -                    70,204,753       70,204,753      

Mauritian unquoted equities -                 -               -                    166,196            166,196           

Overseas quoted securities -                 -               -                    132,958,663     132,958,663    

-                 -               -                    203,329,612     203,329,612    

Financial assets at amortised cost

Treasury bills -                 5,691,326    -                    -                    5,691,326        

Other receivables -                 810,000       -                    -                    810,000           

Bank balances 1,791,201       -               -                    -                    1,791,201        

1,791,201       6,501,326    -                    -                    8,292,527        

Total assets 1,791,201       6,501,326    -                    203,329,612     211,622,139    

Liabilities

Other payables 1,391,763       -               -                    -                    1,391,763        

Dividend payable -                 7,039,173    -                    -                    7,039,173        

Net assets attributable to unitholders -                 -               -                    203,195,772     203,195,772    

Total liabilities 1,391,763       7,039,173    -                    203,195,772     211,626,708    

Total liquidity gap 399,438          (537,847)      -                    133,840            (4,569)              
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17. FINANCIAL RISK MANAGEMENT (CONTINUED)

17.1 Financial risk factors (Continued)

(e)     Credit and counterparty risk

17.1.1 Maximum credit exposure

2022 2021

Rs. Rs.

Cash and cash equivalents 5,934,072      1,791,201       

Investment in debt securities measured at amortised cost       9,983,529         5,691,326 

Other receivables 488,123         810,000          

16,405,725    8,292,527       

17.2 Fair value hierarchy

At 30 June 2022 Level 1 Level 2 Total

Rs. Rs. Rs.

Assets

Financial assets at FVTPL

- Mauritian quoted equities 74,106,017      -                  74,106,017       

- Mauritian unquoted equities -                   166,196          166,196            

- Overseas quoted securities 105,226,792    -                  105,226,792     

179,332,809    166,196          179,499,005     

Credit risk is the risk of financial loss to the Fund if a customer or counterparty to a financial instrument fails to meet its

contractual obligations.

Financial instruments which potentially expose the Fund to credit and counterparty risk consist principally of cash and

cash equivalents, treasury bills and investments in equity securities. The Fund seeks to mitigate its exposure to credit

and counterparty risk by placing its cash and transacting its securities with reputable financial institutions. Hence the

impact of ECLs is minimal on those balances for both current and prior years.

Financial instruments that trade in markets that are not considered to be active but are valued based on observable

inputs such as quoted market prices, dealer quotations or alternative pricing sources are classified within level 2.

These include Mauritian unquoted equities. As level 2 investments include positions that are not traded in active

markets and/or are subject to transfer restrictions, valuations may be adjusted to reflect illiquidity and/or non-

transferability, which are generally based on available market information.

The fair value hierarchy of the Fund’s financial assets (by class) measured at fair value is analysed as follows:

The fair value of financial instruments traded in active markets is based on quoted market price at the end of the

reporting period. A market is regarded as active if quoted prices are readily available from an exchange, dealer,

broker, industry group, pricing service, or regulatory agency, and those prices represent actual and regularly occurring

market transactions. The quoted market price used for financial assets held by the Fund is the last traded price. These

instruments are included in level 1. Instruments included in level 1 comprise primarily quoted equity investments

classified as financial assets at fair value through profit or loss.

The maximum exposure to credit risk at the reporting date without taking account of any collateral held and other credit 

enhancements is as disclosed below:

Due to the short term nature of the above financial assets, the carrying amount approximates their fair value.
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17. FINANCIAL RISK MANAGEMENT (CONTINUED)

17.2 Fair value hierarchy (Continued)

At 30 June 2021 Level 1 Level 2 Total

Rs. Rs. Rs.

Assets

Financial assets at FVTPL

- Mauritian quoted equities 70,204,753      -                  70,204,753       

- Mauritian unquoted equities -                   166,196          166,196            

- Overseas quoted securities 132,958,663    -                  132,958,663     

203,163,416    166,196          203,329,612     

18. CAPITAL RISK MANAGEMENT

19. EVENTS AFTER REPORTING DATE

The Fund is not subject to externally imposed capital requirements. The investment objective of the Fund is to achieve

attractive risk-returns through a combination of long term capital appreciation and current income by making portfolio

investments. The Fund's objective to manage capital are:

(i) To make investment as per the prospectus and; 

(ii) To maintain sufficient liquidity to meet the expenses of the Fund and the meet redemption request as they arise.

The capital of the Fund consists of participating shares denominated in Mauritian Rupees. The participating shares are

redeemable at the option of the unitholder based on the net asset value.

Subsequent to 30 June 2022 and through the date on which the financial statements were authorised for issue,

management evaluated that there were no events that require disclosure or adjustments in these financial statements.

During the year, the Fund has made no transfer between Level 1 and Level 2.
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